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Singh pulls 
back from 
' threat to quit 
leadership 

India's ruling Janata Dal party 
wrestled at the weekend to 
prevent its collapse after 13 
ministers, including three of 
cabinet rank, resigned in pro¬ 
test against the election of Mr 
Om Prakash Chautala as Chief 
Minister of Haryana. 

The political crisis deepened 
when Prime Minister V. P. 
Singh also sent his resignation 
to the Janata Dal President, 
an offer he later withdrew. 
Page 16 

Pakistan bombings 

At least 35 people were killed 
* ;nd more than 100 injured in 
a rash of bomb attacks in the 
south-western Pakistani town 
of Hyderabad. Page 2 

Seal cull cancelled 

A Taiwanese businessmen 
dropped plans to slaughter 
30,000 seals off South Africa 
for dog food and aphrodisiacs 
after protests from animal 
rights activists, including 
French screen star Brigitte 
Bardot 

Czech evacuation 

A group of about 30 Czechoslo¬ 
vak citizens, mostly women 
and children, left Cuba quietly 
as Prague and Havana main- 
t tained a tense diplomatic 
stand-off over 12 Cuban refu¬ 
gees sheltering in the Czecho¬ 
slovak embassy. Page 2 




gloom 

There is deepening interna¬ 
tional doom about peace pros¬ 
pects in Cambodia as the five 
permanent members of the 
United Nations Security Coun¬ 
cil meet in Paris in search of 
a settlement. Page 2 

Mandela tribute 

Nelson Mandela, deputy leader 
of the African National Con¬ 
gress, visited the graves of 
ANC members killed in 
Mozambique by South African 
security forces in the 1380s. 

University closed 

The Government of President 
Kenneth Kaunda shut down 
Zambia’s main university in 
Lusaka two weeks after stu¬ 
dent-led protests left at least 
a.o people dead. Page 2 

China mine explodes 

Forty-five workers were killed 
and 11 injured in a coal mine 
explosion in the northern Chi¬ 
nese province of Shandong. 

French refuge 

More than 500 Albanians 
arrived in France after being 
brought by ship from the Ital¬ 
ian port of Brindisi, the first 
stop for thousands of refugees 
being evacuated from foreign 
embassies in Tirana. 


Visit restores ties 

A three-day visit to Egypt by 
President Hafez al-Assad of 
Syria ended a 13-year estrange¬ 
ment between the two court 
tries which split over peace 
talks with Israel. 

Page 2 


Colombian airborne troops 
■raided a jungle laboratory 
close to the drug centre of Med¬ 
ellin and seized two tonnes 
of cocaine sealed in metal con¬ 
tainers and buried. 

Haiti in turmoil 

The political situation in Haiti, 
which has been deteriorating 
over the past two months, is 
set to worsen after a row 
within the interim govern¬ 
ment. PSage 2 

KIH downplayed 

Kenyan wildlife expert Richard 
Leakey downplayed the recent 
slaughter of six elephants near 
the border with Uganda as an 
isolated incident, not a resur¬ 
gence in poaching. 

Age no object 

Ulrich Inderbinen, 99, Europe’s 
C Idest mountain guide, scaled 
the famed Matterhorn to mark 
the first clim b of the Swiss 
peak 125 years ago. 
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IIS telecom 
authorities 
target world 
phone cartel 

US telecommunications 
authorities are attacking the 
complex accounting rates sys¬ 
tem which determines how 
revenue from international 
calls is shared between the 
world’s telephone companies, 
in a move designed to cut 
prices by half within two to 
three years. Page 16 

EUROPEAN Monetary System: 
The Spanish peseta rose above 
its maximum limit within the 
system at times last week. The 
Bank of Spain sold pesetas 
against the weakest placed 
French franc and the D-Mark, 
but declined an opportunity 
on Friday to cut its money 
market intervention rate, thus 
keeping interest rates 


Gorbachev and Kohl near Thatcher under 

deal on Germany in Nato 


GRID 


_ July 13,1990 

OOO 1% 2% 3% 


Gutter 
D-Mark 
Irish Punt 
B Franc 
D Krone 
Lira 



r&'xMS ■;;; ?;•; M 

• ^ i nr .uy.v. ojv.-.'. iv: ; • - 

<JlL> 


mm 




Staffing 
ECU DIVERGENCE 
5% O0O 



F Franc 


D-Mark 
frfeii Punt 
B Franc 
□ Krone 
Lira 
Peseta 


□Limit ECU Party | Day Position' 


The chart shews the con¬ 
straints on EA(S exchange 
rates. The upper grid, based 
an the ^/stem's weakest cur¬ 
rency. defines the cross-rates 
from which only the peseta may 
move by more than 2\ per cent: 
The lower chart pices curren¬ 
cies' divergence from the central 
rate against the European Cur¬ 
rency Unit (Ecu). 

SIGNET, UK’s largest credit 
card processing operation, is 
set to pass into US or French 
hands. Page 16 

MITSUI Petrochemical Indus¬ 
tries, leading Japanese chemi¬ 
cals company, and Samsung, 
South Korea’s largest indus¬ 
trial group, are planning a 
wide-ranging joint venture in 
petrochemicals. Page 19 

FRENCH STOCK EXCHANGE 
authorities and shareholders 
of Tuffier et Assodfis, stricken 
securities firm, met over week¬ 
end to avert financial crisis. 
Page 19 

VENEZUELA is altering rules 
for the conversion of foreign 
debt into equity to encourage 
investment in large industrial 
projects. Page 2 

BSONE-POULENC, French 
state-controlled chemicals 
group, raised FFr4.7bn (SSSTm) 
to new equity to help replenish 
its balance sheet after last 
year’s international takeover 
spree. Page 19 

CZECHOSLOVAKIA tapped 
the Eurobond market for first 
time on Friday with the launch 
of a DM250M ($15 lm) five-year 
Eurobond, guaranteed by Ces- 
koslovenska Statin Banka, 
state bank. Page 19 

MARINE SYNDICATE 185, 
one of largest syndicates at 
Lloyd's, is expected to cease 
underwriting at the end of this 
year. Page 4 

EUROPEAN industry has made 
a remarkable recovery and 
has restructured itself, accord¬ 
ing to a new inventory of EC 
businesses produced by Euro¬ 
pean Commission. Page 4 

CANADA’S Toronto-Dominion 
Bank has begun legal proceed¬ 
ings against GEC, Plessey and 
Siemens, to recover C$40.5m 
($34m) lost in the collapse of 
Leigh Instruments, Ottewa- 
based electronics company. 
Page 19 


By Quentin Peel in Moscow 

SOVIET President Mikhail 
Gorbachev and Chancellor Hel¬ 
mut Kohl of West Germany 
yesterday appeared to be an 
the brink of a breakthrough 
agreement on the future mem¬ 
bership oT a united Germany in 
Nato, in exchange for assur¬ 
ances on future German troop 
limits. 

The two leaders emerged 
beaming and optimistic from a 
first round of talks in Moscow, 
before flying off to the 
southern Russian city of Stav¬ 
ropol - Mr Gorbachev's home 
territory - to continue their 
negotiations. 

Senior officials confirmed 
their optimism, suggesting that 
a Soviet green light for Ger¬ 
many in Nato could well be 
announced today. 

The deed would certainly be 
linked to a numerical limit on 
a united Germany's armed 
forces, to considerably less 
than the 495,000 currently in 
the Bundeswehr, and probably 
to compensation being agreed 
for the Soviet military facilities 
East Germany. 

A key member of Mr Kohl’s 
team in Moscow yesterday was 
Mr Theo WaigeL the West Ger¬ 
man Finance Minister, who 
held parallel talks with Mr Val¬ 
entin Pavlov, his Soviet coun¬ 
terpart, and Mr Stepan Sffar- 
yan, the Deputy Premier. 

Officials said their talks cov¬ 
ered West German proposals 
for a multilateral aid package, 
now to be investigated by the 
International Monetary Fund 
and other institutions, as well 
as possible help towards the 
cost of withdrawing Soviet 





By Philip Stephana and Alison Smith In London 


MRS MARGARET Thatcher, 
UK Prime Minister, faces 
intense pressure this week to 
limit the political damage left 
by the resignation of Mr Nicho¬ 
las Ridley as Trade and Indus¬ 
try Secretary by underlining 
her support far a positive 
approach to closer European 
co op e r ati o n. 

Mis Thatcher is being urged 
by senior colleagues support 
the E uro pea n strategy drawn 
up by Mr John Major, Chan¬ 
cellor of the Exchequer, and 
Mr Douglas Hurd, Foreign Seo- 


West German Chancellor Helmut Kohl 
Russian city of Stavropol for farther 1 


ts a well wisher as he arrives at the southern 
with Soviet President Mikhail Gorbachev 


troops from the east, and guar¬ 
antees over long-standing trade 
contracts between the Soviet 
Union and East Germany. 

Bonn has already guaranteed 
new trade credits totalling 
DMSbn ($3bn), and has agreed 
to pay the hard currency cost 
of keeping Soviet troops in 
East Germany this year, after 
monetary union between the 
two Gemianys. 

“It is dear already that our 


dialogue is very meaningful, 
the discussion is constructive 
and the atmosphere is good," 
Mr Gorbachev told repo rter 's at 
an impromptu press confer¬ 
ence. “We immediately started 
with tackling major problems. 
We have got a few small nuts 
to crack, but we have got very 
good teeth. We will crack 
them." 

Mr Gennady Gerasimov, the 
Soviet Foreign Ministry 


spokesman, said that he expec¬ 
ted a deal on Nato member¬ 
ship, hitherto strongly opposed 
by Moscow. 

A senior West German diplo¬ 
mat said there was "a good 
chance that we will get agree¬ 
ment on the major outstanding 
issues,” while warn 
tog that it was “a very big 
Continued on Page 16 
Forming a habit on a tide of 
history. Page 15 - 


Mr Hurd, however, stressed 
yesterday that Britain’s stance 
an closer integration with the 
European Community still fell 
far abort of . tire rapid progress 
to a stogie currency and cen¬ 
tral bank sought by many of 
its European partners. 

to an interview on BBC tele¬ 
vision he acknowledged that if 
Germany and France pressed 
ahead next year with their 
present blueprint for Economic 
and Monetary Union, Britain 
would apt for the “stow lane" 
of a two-speed Europe. He 
emphasised, however, mat he 
expected others to Join Britain 
to opposing such a split within 
tile Community. 

Mr Hurd, who win meet his 
EC counterparts at a meettog 
in Brussels today, also sought 
to dismiss suggestions that the 
anti-German views expressed 
by Mr Ridley in his Spectator 
magazine, interview last week 
were shared by Mrs Thatcher. 
But his hopes that Mr Ridley's 


resignation - said by White¬ 
hall officials to have come 
eventually at the insistence of 
Mrs Thatcher - would allow 
good relations with Bonn to he 
rapidly restored, were dented 
by puhheatfon of a confidential 
Downing Street minute. 

The document, detailing a 
gAnr^nr an Germany held by 
the Pri m* Minister In March of 
this year, included a number of 
references to Germans as being 
prone to “agressiveness” and 
“bullying*. As Cabinet minis¬ 
ters sought to close ranks after 
the ng tf™pl turmoil of the past 
few days, they voiced hopes 
that Mrs Thatcher would use 
two speeches at Westminster 
this week to re-unite the party.. 

• Mr KtattetiiBaker, the Party 
chairman, was said to be con¬ 
cerned the sharp divisions 
among Conservatives on 
Europe must be quickly healed 
if the Governments hopes of 
re-election- were not to be 


Mr Ridley's replacement by 
Mr Peter Lilley, a Treasury 
minister, reinforced^ the expec¬ 
tations cf some at W e st minste r 
that the Government would 
move s wif t ly to underline its 
European credentials by taking 
up -foil membership of the 
European Monetary System. 

Mr RfrHey was a vehement 
opponent cf the EMS exchange 
rate mechanism, while Mr Lu- 
fey has accepted sterling's par¬ 
ticipation aS inevitable. 

Ridley resignation. Page 6; 
Editorial comment. Page 14; 
lakbanfc Page 15- . 


Overhaul of leadership completed Outbiirst feats strain 


By Quentin Peel in Moscow 

SOVIET President Mikhail 
Gorbachev completed at the 
weekend the total overhaul of 
his ruling Communist Party's 
leadership, cutting it off almost 
entirely from the formal struc¬ 
tures of the Soviet Govern-'' 
menL 

His move rounds off an 
extraordinary political cam¬ 
paign over the past two weeks, 
in which the Soviet leader 
imposed his will an an unwill¬ 
ing and often hostile party con¬ 
gress and forced through a rad¬ 
ical policy committed to 
market reforms, new and more 
democratic party rules, and the 
new leadership structure. And 
an this in spite of the obvious 
hostility of the party majority 
to his reform strategy. 

Yet it has not proved enough 
to prevent the beginning of a 


on UK-German ties 


potentially disastrous party 
split. There were farther defec¬ 
tions at the weekend of radi¬ 
cals following Mr Boris Yeltsin, 
the Russian president, and the 
leaden'.of the .Democratic Plat¬ 
form, the most committed 
reformers, out of the ruling 
party. 

Nor did it begin to answer 
the ever more radical calls 
from outside the Communist 
Party for nationalisation of its 
property, and the depofitirisa- 
tion of the security forces 
- the army, militia and the 
KGB, Those were the key 
demands of demonstrators on 
the streets of Moscow again at 
the weekend. 

Tens of thousands of fiercely 
anti-Communist demonstra¬ 
tors. bearing Russian tricolour 
flags and posters with slogans 


like “Down With Red Fas¬ 
cism,” braved pouring rain to 
gather in Manmlmaya Square, 
at the Kremlin walls, to 
drastic curbs on the 
.party’s power. 

The TtnMitet cheery went to 
speakers like Mr Arkady 
Murashev, a people's deputy, 
who said “the party has been 
robbing the country for 70 
years," and Mrs Valeria Novod- 
vorskaya, leader of the radical 
Democratic Union, who 
denounced Mr Gorbachev as 
"the Fflhrer of the Soviet 
empire." 

Mr Gorbachev’s coup never¬ 
theless clears tire way for his 
next major effort to transform 
the Soviet Government, bring¬ 
ing in new Mood from outside 
the Communist Party to make 
it an effective coalition and 


possibly replacing his 
long-standing ally, Mr Nikolai 
Ryzhkov, as Prime Minister in 
order to accelerate tire process 
of economic rerono. 

The real centre cf po wer now 
will ire the presidenCffttflEfiKttSj 
Ryzhkov and the other leading 
members of tire Government 
- Mr Eduard Shevardnadze, 
Foreign Minister, Mr Vladimir 
Kryuchkov, head of the KGB; 
Marshal Yazov, Defence Minis¬ 
ter, and Mr Vadim Bakatin, 
Interior Minister - sitting on 
the Presidential Council. 

The new Politburo, elected 
on Saturday, is a colourless. 
and unwieldy body of 24, 
including the leaders of all 15 
republican Communist parties, 
and not a single member of the 
Government 
Picture, Page 2 


By David Marsh in Bonn 

• » 

THE Nicholas Ridley affair 
wAma c erta in to weigh doWrr 
future AnidoGermariretatiopg^ 
ranMprte of tnft irat isenu® 
Government's insistence yes¬ 
terday that Mr Ridtoy’s xeai^- 
nntfau bad the air. 

“it has been totally settled,” 
said one official from the Chan¬ 
cellor’s Office; with what used 
to be called typicalfy British 
understatemmt 
"What Ridley said was so 
stupid that we refused to 
believe, that his comments 
reflected tire views of the Brit¬ 
ish Establishment” 

The made dear that 

relations would. have come 
under great strain had Mr Rad¬ 
ley stayed, "ff he had orine to 


m eeti ng s in Brosaete sod met 
people whom he had described 

or poodles. It 


jfr Genscher, 

’ Foreign Minister, ' used the 
soothlQ&toees cf a-family doc¬ 
tor to reassure British diplo¬ 
mats In Bonn on Thursday 
tltat Mr Ridley's : outburst 
would have “no consequences” 
for Anglo-German relations. \ 
Ifr Rdffiger von Wechmar, 
West GerhMhy's Ambassador 
to London until the end of 
1968, said, however, that Bonn 
would BS^wpay more atten- 
tkm ■ to analysing its reflation- 
ship with Britain. 

Cont inu ed cm Page 16 


World Bank turns development 
spotlight on reducing poverty 


By Robin Pauley, Asia Editor, in London 


IF YOU CAN GET 


A NEW, dual approach to 
world poverty will be required 
by the international commu¬ 
nity if there is to be any 
chance of reducing the plight 
of Ibn people attempting to 
live on $370 a year or less, says 
The World Development Report 
1990 which is published today 
tor the World Bank. 

The report says the two ele¬ 
ments of the strategy, neither 
of which would have any 
chance of reducing poverty 
without the other, are: 

• efficient labour-intensive 
growth based on appropriate 
m arke t incentives, physical 
infrastructure, institutions and 
technological innovation; and 

• adequate provision of social 
services, including primary 
education, basic health care 
and family planning services. 

In addition, transfers would 
be needed to help those who 
would not otherwise benefit, 
including the destitute, the 
sick and the aged. Safety nets 
must be provided to protect 
those most vulnerable to 
income-reducing shocks such 


as those caused by recession, 
adds the report 

The authors suggest that if 
the strategy is broadly fol¬ 
lowed, the worst po v ert y could 
be substantially alleviated 
before the turn of the century. 

That assessment, however, is 
based on an exceptionally 
favourable set of economic 
assumptions: growth in indus¬ 
trial countries of about 3 per 
cent a year, falling real interest 
rates, rising commodity prices 
over the next 10 years and a 
successful conclusion to the 
trade talks in the Uruguay 
Round of the General Agree¬ 
ment on Tariffs and Trade and 
other forums. 

If these conditions were not 
fulfilled, the impact on poverty 
would be less great unless the 
developed world made the poor 
a much greater priority than 
now. 

The easing of geopolitical 
tensions offered a unique 
opportunity to cut military 
spending and increase interna¬ 
tional assistance. 

A cut of just 10 per cent In 


military spending by the coun¬ 
tries of the North Atlantic 
Treaty Organisation would pay 
for a doubling of aid. Develop¬ 
ment assistance provided by 
industrial country donors in 
recent years has been only 
about 5 per cent of their mili¬ 
tary expenditures. 

Aid has represented only 
about 1.4 per cent of central 
government expenditures for 
members of the Development 
Assistance Committee of the 
OECD - and only about 0.8 per 
cent for the US. 

"The decade started with 
momentous changes in the 
USSR and in many eastern 
European countries. These 
may point the way towards a 
world less gripped by super¬ 
power rivalry and more 
devoted to improving the qual¬ 
ity of life. 

"to many areas, the political 
and economic obstacles are 
daunting. 1 * 

Poverty in Britain, Page 5; 
World Bank spotlight on poor. 
Page 3; Editorial comment. 
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"it is absolutely cru¬ 
cial to be credible,” 
argues Mr Leszek Bal- 
cerowlez. Deputy 
Prime Minister and 
Finance Minister of 
Poland, now more 
man six months into 
the shock programme 
of which he is archi¬ 
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Manchester's financial district 

m TODAY: 

Financial and Professional 
Services in the North-West 
of England: 

The sector appears to be 
doing welt at a time when Its 
London counterpart is 
suffering from an economic 
downturn. Section III 


in the Aegean region of 
Turkey, following a new wave 
of industrial investment 
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□ New Zealand, (Monday). 

□ Growing Businesses, 
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□ Management Education and 
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□ Southampton, (Thursday). 

□ Vehicles and the 
Environment, (Friday) 
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injuring scores more, hospital 
and police officials said, AP 
reports from Hyderabad. 

No one has claimed responsi¬ 
bility for the bombings but 
police suspect Sindh national¬ 
ists, who are demanding either 
greater autonomy or indepen¬ 
dence from Pakistan. 

The Sindh nationalists, who 
dominate most of the country¬ 
side, regularly clash with mem¬ 
bers of the Mohqjir Qami 
Movement (MQM), represent¬ 
ing Indian immigrants to 
Pakistan following partition in 
1947. 

The Mohajirs have been 
pressing for recognition as a 
fifth ethnic nationality. 

Sindh nationalists had called 
a one-day strike yesterday to 
protest against the arrest sev¬ 
eral weeks ago of Qada Magsi, 
a stntfhi activist, charged with 
inciting violence. 

Most Mohajirs, who domi¬ 
nate Hyderabad, a bitterly 


police speculated. 

Meanwhile, eyewitnesses in 
Hyderabad said paramilitary 
troops opened fire on wailing 
mourners who had gathered 
outside a local hospital, where 
many of the dead were taken. 

Three people were killed in 
the firing, according to several 
witness accounts. 

At least 3,000 police, paramil¬ 
itary troops and soldiers patrol 
Hyderabad and thousands 
more have reportedly been sta¬ 
tioned in Karachi. 

Prime Minister Benazir 
Bhutto has acknowledged that 
the Sindh government, headed 
by her Pakistan’s People's 
Party, has not done enough to 
stem the rising tide of violence 
in her home province. 

Ms Bhutto, who came under 
heavy fire during violence in 
late May for not acting quickly 
enoug h, is in Bahrain, on the 

final leg of a five-nation tour of 
Islamic countries. 
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Haitian political crisis mounts 


University shut after protests 


By Canute James in Kingston 

THE political situation in 
Haiti, which has been deterior¬ 
ating over the past two 
months, is likely to get worse 
today after a row within the 
interim government 
The Council of State, which 
is assisting Mrs Ertha Pascal- 
Trouillot, the interim Presi¬ 
dent, has threatened to fire her 
by noon unless she orders the 
arrest of two men who had 
senior positions in the Duva- 
lier dictatorship and a subse¬ 
quent military government 
The threat to Mrs Pascal- 
Trouillot, who says she wants 
to take the country to presi¬ 
dential elections in November, 
follows indications that senior 
military officers opposed to 
government by civilians, and 
loyalists of the former Duvalier 
dictatorship, are collaborating 


Assad visit signals shift 
in relations with Cairo 


to force cancellation of the vot¬ 
ing. 

Trade unions and political 
parties, which organised a 
one-day general strike last 
week, have threatened further 
strikes unless the two former 
officio ic are arrested. 

Mr Roger Lafontant. the 
Interior Minister in the last 
years of the Duvalier dictator¬ 
ship, returned from exile in the 
neighbouring Dominican 
Republic 10 days ago. He is 
alleged to have had links with 
the “Tontons Macoutes”, the 
feared praetorian guard of the 
Duvalier family. 

Also recently returned to 
Haiti is former General Wil¬ 
liams Regala, an aide of ex- 
President Jean-Claude Duva¬ 
lier and Interior Minister in a 
subsequent military govern¬ 


ment. 

The Electoral Council, which 
is planning the November 4 
election, has accused Mr 
Regala of involvement in the 
deaths of prospective voters in 
1987, when armed gangs, with 
the tacit support of the army, 
killed 34 people outside polling 
stations, forcing the postpone¬ 
ment of presidential elections. 

Government officials have 
said there are no charges on 
which the two former officers 
can be arrested. 

But diplomats in Fort-au- 
Prince, the capital of the Carib¬ 
bean republic of 6m people, 
have said that there is signifi¬ 
cant support for Mr Lafontant 
and Mr Regala from sections of 
the armed forces and among 
ultra-conservative supporters 
of the dictatorship. 


A THREE-DAY visit to Egypt 
by President Hafez al-Assad of 
Syria, which ends today, sig¬ 
nals a shift away from the bal¬ 
ance of power prevailing in the 
Arab world through the 1980s, 
Max Roden beck reports from 


The warm welcome given to 
Mr Assad ended a 13-year 
estrangement and capped a 
rapprochement between the 
two countries, which were 
allied during the 1967 and 1973 
Middle East wars but split over 
Egypt's peace with Israel. 

Officials said the talks 
between Mr Assad and Egypt’s 
President Hosni Mubarak 
focused on Lebanon and the 
Palestinian problem. Observers 
said the two countries, worried 
by Israel's right-wing govern¬ 
ment, hope more effectively to 


promote an Arab peace agenda 
by co mbining efforts. 

But Arab and Western diplo¬ 
mats suggest rifts between 
Syria — and Iraq and the Pal¬ 
estine Liberation. Organisation 
- ranked high on the agenda. 
Egypt, which has good rela¬ 
tions with Iraq's President Sad¬ 
dam Hussein and PLO chair¬ 
man Yassir Arafat has been to 
the fore of Arab efforts to rec¬ 
oncile them with Syria. 
Observers note that both the 
PLO and Iraqi ambassadors to 
Cairo were m Alexandria to 
greet Mr Assad. 

While Egypt which backed 
Iraq in the Gulf War, has 
enjoyed rising regional pres¬ 
tige, Syria’s Arab standing has 
declined along with the for¬ 
tunes of its allies Iran and the 
Soviet Union. 


Forty-five workers we 
and 11 injured in a o 
explosion on Friday 
northern Chinei 
Shandong, local 
Reuter, reports. 

A Shandong radio 
monitored by the/ 
“extremely serious” e 
ripped through the coll 
exact location of. the 
unclear. 

The radio said 56 mi 
been rescued.: Five 
injured were in serior 
titon -but' the other six 1 
badly hurt 

Shandong's 
Song Fatang has been 
to deal with the 
launch an 

Attempts to reach -pa 
officials by telephone y 
were unsuccessful. -. 
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THE Tamhiai^ Government has 
shut down the country's twain 
university in Lusaka two 
weeks after student-led pro¬ 
tests left at least 26 people 
dead, AP reports from Lusaka. 

The Sunday Times of Zambia 
said university vice-chancellor 
Kasuka Mwauluka announced 
the closure. However, a univer¬ 


sity professor said the shut¬ 
down was ordered by President 
Kenneth Kaunda's ruling party 
to avoid further rioting.On 
June 25, students began Pro¬ 
tests that escalated Into five 
days of rioting and looting. 

At least 34 students accused 
of inciting the riots are being- 
detained. 


Brazil begins to privatise, with a difference 

Officials say financial sector must pay for years of high profits, Oil-fad ing Lamb reports 

N O ONE could ever accuse Bra- only $2^ bn, or half a per cent of gross with public services but less glamorous of Italy These are likelv tn ha fon™ 
zU’s stunt-loving president Fer- domestic product, forcing the govern- manufacturing companies which are by fertiliser comtmniM 
nando Collor of acting moder- ment to revise its budget estimates. hardlv household nam^The firot mm. oiwc- .IT* 11 



N O ONE could ever accuse Bra¬ 
zil’s stunt-loving President Fer¬ 
nando Collor of acting moder¬ 
ately. but even by his standards the 
country’s forthcoming privatisation 
programme is a little ambitious. 

Government officials say the process 
has been modelled on Britain's pro¬ 
gramme. But Mrs Thatcher would 
surely have paled at the idea of selling 
one state company a month to raise 
S7bn (£351 bn) in six months and a fur¬ 
ther $ 10 bn by 1992 , all of which will go 
to paying off the huge public debt 
This is privatisation with a differ¬ 
ence. Though Brazil comes late to the 
game, they have added a new, and to 
many, unsavoury twist Officials say it 
is time for the financial sector to pay 
for the years of high profits under 
hyper-inflation In the government's bid 
to raise cash to convert an 8 per cent 
budget deficit to a surplus, it is forcing 
banks, pension funds and brokerages to 
buy $ 5 bn-worth of privatisation certifi¬ 
cates (CPS), whether they like it or not. 

Most do not. To avoid legal battles, 
with banks arguing that the compul¬ 
sory purchase of privatisation certifi¬ 
cates is unconstitutional, the rules have 
been relaxed. The timetable for the pur¬ 
chase of CPs has been extended from 
six to 12 months, with the first lot 
issued today, and the compulsory pur¬ 
chase level cut from $7bn to S5bn. Net 
flow of resources this year will thus be 


only $25bn r or half a per cent of gross 
domestic product, forcing the govern¬ 
ment to revise its budget estimates. 

The biggest chunk of money will 
come from pension funds. State pension 
funds must use 25 per cent of reserves 
in the programme, an estimated 335bn. 
while private-sector pension funds must 
use 10 per cent of reserves, relaxed from 
15 per cent. Private banks, including 
foreign ones with retail branches in 
Brazil, must buy CPs for the value of 3 
per cent of assets or IS per cent of net 
worth, whichever is lower. This will 
provide an estimated $ 1.5 bn. If the CPs 
are not used to buy shares, then from 
the moment the first state company 
comes up for auction, CPs will lose 
value as their protection against infla-. 
tiou is slowly reduced. 

'This is not privatisation. It is black¬ 
mail'' says a European diplomat. Mr 
Fred Gibbs, bead of Lloyds Bank in Sao 
Paulo, complains: “We are not happy 
about this, ft is no more than another 
form of taxation". Mr Gibbs, who calls 
the CPS “biodegradable instruments”, 
says the banks lose either way. “The 
unpleasant reality Is we are being 
forced to convert just over $i4m of our 
capital into paper which effectively 
loses value as soon as privatisation is 
under way. or shares in some thing with 
an undefined future”. 

Constitutional restrictions mean Bra¬ 
zil is launching the programme not 


with public services but less glamorous 
manufacturing companies which are 
hardly household names. The first com¬ 
pany to go under the hammer will be 
Usiminas, which in 1989 was the biggest 
steel producer in Latin America with 
record profits of 8239m. Its sale is expec¬ 
ted to raise Slbn. 

Mr Eduardo Modiano, president of 
the National Development Bank 
(BNDES), which is due to oversee the 
privatisation, says they are preparing 
11 companies, mainly in maniifarfr i ^ n g 

He hopes the first auction will take 
place in October. He defends the pace. 


T he problem “is getting things 
started. Once we start we can do 
at least one a month. That does 
not mean we’re privatising one British 
Steel or British Telecom a month. The 
companies will range from anything 
from $40m to $2bn in value.” 

Mr Modiano says they hope to privat¬ 
ise 40 manufacturing companies by 
1992, raising $l7bn, then begin on the 
more controversial infrastructure and 
ports, to bring proceeds up to $40bn and 
finally tackle public services, to reach a 
grand total of about $80bn. 

Usiminas will be followed by Petro- 
quimica Uniao and Copesul both petro¬ 
chemical companies, and Siderurgica de 
Tubarao (CST), Brazil’s fourth largest 
steel producer, 10 per cent of which is 
owned by Kawasaki Steel and Finsider 


of Italy. These are likely to be followed 
by fertiliser companies. Mr Modiano 
says: “Our plan is to do two large com¬ 
panies and four small ones flhte year* 

admitting: “They are a mixture of good 
and bad". 

No state control will be retained and 
foreign companies can buy any amn^ y.}- 
although with a limit of 40 per cent oh 
voting share which Mr Modiano 
is “the most liberal privatisation pro¬ 
gramme ever undertaken in terms of 
foreign capital”. 

Whether foreign investors are that 
interested is another matter. Several 
funds that have been set up are for debt 
conversions. Banco Bolzano Simonsen 
is planning three funds, European 
Canadian and Japanese, of around S75m 
each, but all using debt One European 
banker says: “No one wants to invest 
money, they’re just writing off a bad 
debt on which no interest is Hoin g paid 
for a share in a oompany which may' or 
may not make a profit”. 

The sales are expected to provoke 
many problems from unions who 
oppose privatisation. But Mr Modiano 
argues: “The government has run out of 
money for keeping up Brazil's indus¬ 
trial base. The alternative would be 
closing the c om panies, and 100 percent 
dismissal". However,-"we , H have to run 
a campaign explaining who pays for 
state inefficiency and state overs taffing 
It’s going to be tough-"' . . 


US car sales 

US sales of domestics 
cars flnrinrtm g th os e Brt 
dian and Mexican, 
reached an annual rate 
in the first selling 
July, vnHiag AnHiftiiy 
Washington. 

This is down friam tij 
8.im rate achieved: in 1 
period of June, but is Wi 
expectations; sales hT 
three weeks: are the s 
.since January and. i 

recovery to Maa-cdfes. U 

Stocks of unsbklcaHj 
mated toiStancT at "5? 
a little below the'foi 
mum of 60 days. - ' 
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Italy eager to 


World Bank turns development spotlight on poor 


av ^ make early mark Report highlights links between poverty, population and the environment, writes Peter Montagnon 
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By David Buchan in Brussels 

ITALY starts its presjtieacy at 
the EC with a flourish by pro* 
posing 1 today that tbe Commc* 
nity establish a special devel¬ 
opment bank for the 
Mediterranean region, as it has 
already helped to do lor east 
Europe. - 

Mr Gianni Be Miehelis. the 
Italian Foreign Minister, is also 
expected to put to tehow EC 
foreign ministers his plan that 
Community states raise their ' 
spending on development aid 
to l per cent of their gross 
national product, of which half 
would go to the Third World 
and a quarter each to east 
Europe and the Mediterranean 
region. 

However, most EC states and 
the Commission are likely to 
treat both ideas coolly.. 

Opposition will come not 
only from states like Britain, 
which Is notoriously tight with < 
EC cosh. Although the Com¬ 
mission shares the analysts of 
worrying economic and social 
trends m the Maghreb coun¬ 
tries that Mr De Miehelis will i 
present today in his paper to j 
foreign ministers, it believes i 
the remedy ties In existing, 
financial institutions. I 

Last month it proposed the i 
European Investment Bank i 
should be used as the lending i 
vehicle for .half the &cu&2bn i 
(£2.1 bn) which Brussels i 
believes should be spent over < 
tbe 1992-96 period to stop i 
states along the southern and £ 
eastern shores of the Med iter- t 



Gianni De Miehelis: seeks to 
raise development aid 


ranean falling further behind 
the EC. 

The Mediterranean flavour 
of the foreign ministers' meet¬ 
ing will be further enhanced 
this evening when Malta 
becomes the second island this 
month to apply for full EC 
membership; Last week Cyprus 
put in its more problematic bid 
to enter the group. 

Both applications effectively 
go into the Community in-tray 
marked ‘'post-1993*', the 
intended date for the single EC 
market Only In September will 
foreign ministers formally ask 
tbe Commission Dor an opinion 
on the Cypriot and Maltese 
applications, and the Commis¬ 
sion predicts it will take a good 
two years to produce this. 


Brazil seeks to halt coffee talks 


BRAZIL is to request the 
cancellation of a key meeting 
of the International Coffee 
Organisation (ICO) scheduled 
for July 23, Mr Joao Cunha, a 
senior economy ministry offi¬ 
cial, said on Friday. John Bar¬ 
ham writes from SAo Paulo. 

Mr Ctmha’s statement ends a 
week of speculation that Brazil 
might support a return of the 


coffee export quota system that 
collapsed a year ago. 

However, Mr Cunha said 
Brazil's position in relation to 
the quota agreement was to 
not participate until producers, 
roasters and exporters had 
been consulted. The Govern¬ 
ment plans to base its policies 
on a consensus of the local cof¬ 
fee trade's views. 


WORLD ECONOMIC INDICATORS 


TRADE STATISTICS 


UK (&bn) 


Franc® (FFrbn) 


Japan (USSbn) 




vf Preatet us ($bn) 
:Tt 3Jd UK jffil' 

krr cwtraast 


exports 

imports 

balance 

exports 

Imports 

balance 

exports 

imports 

balance 


exports 

Imports 

balance 


May/90 

8.323 

10.445 

-1.522 

96-788 

102.470 

-6.682 

21.485 
18.191 
+ 3.294 


Apr.'90 
8.847 
10.451 
-1.804 
94.420 


-4.380 

20.759 
16.B27 
+ 3.932 


Apr.'90 Mar.'90 

32807 33.494 

39.247 41.856 

-6.940 -8.362 


se raioek 


W. Germany (DMbn) exports 

imports 

balance 


53-90 
44.80 
+ 9.10 


55.50 
4380 
+ 12.00 


Mar.'90 
8.398 
10.485 
-2.086 

100.327 

101.436 

-1.109 

23.652 
17.211 
+ 6.441 


Feb.'90 
31.818 
37.916 
-6.098 

54.10 
42.90 
+ 11.20 


May. "89 
7.629 
9.599 
-1.970 

93.826 

99.815 

"'5.789 

21.836 
15.983 
+ 5.853 


Apr.'88 
30.989 
38.615 
-7.646 

52 AO 
41.90 
+ 10.90 
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Have your FT hand 
delivered every day 
in Switzerland 

If you work in the business centre of 
BAAR, BASEL, BERNE, FRIBOURG 
and the coastal towns and villages of Lac 
Leman from Geneva to Villeneuve, 
GENEVA, LAUSANNE, LUGANO, 
LUZERN, ST GALLEN, ZUG, 
ZURICH or WINTERTHUR — gain 
the edge over your competitors. Have 
the Financial Times hand delivered to 
your office. Then start every working 
day fully briefed and alert to all the 
issues that affect your market and your 
business. ss«a3a ^ - 

12 FREE KSUEsNp plp 

When you take out your first subscription 
to the F.T., we’ll send you 12 issues free. 
Then see for yourself why Frederick 
Ungeheuer, Time magazine's senior 
financial correspondent, describes us as 
“the paper with the best coverage of 
international finance." 

0 Geneva (022) 7311004 

And ask Peter Lancaster for details. 
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It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business clients. 

Complimentary copies of the Financial Times 
are available to guests staying at the Holiday 
Inn (Rdpublique) Paris, and The Holiday Inn 
Crowne Plaza in Toulouse. ^ 
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A two-pronged strategy 
for promoting develop¬ 
ment by attacking the 
plight of the world's poorest 
people Is proposed by the 
World Bank in Its annual 
World Development Report, 
published today. 

Policies in the developing 
world to foster labour-intensive 
growth while providing n wide 

spread array of social services 
targeted at the poor in the field 
of education and basic health 
care could reduce the numbers 
living in absolute poverty by 
more than 300m beuveeu now 
and the end of the century, the 
report says. 

More than lbn people in 
developing countries arc con¬ 
demned to live on an income or 
less than $370 (£206.70) a year, 
it adds. Some 30m children die 
each year before the age of five 
from causes that would not 
normally be fatal In rich coun¬ 
tries. About 110m children 
worldwide, or one in five of the 
relevant age group, receive no 
primary education. 

Although it describes these 
statistics as “shameful”, there 
is more than mere sentiment 
behind the Bank’s decision to 
concentrate on poverty as the 
central objective of develop¬ 
ment policy in this year’s 
report. 

The report is published at a 
time or growing inteni.ition.U 
awareness of the inter-relation¬ 
ship between the plight of the 


poor and two other problems of 
global significance - the envi¬ 
ronment and population, hath 
uf which are often made 
more nrute by material depri¬ 
vation. 

Although living standards 
have risen, even for the very 
poor, in tbe past 10 years, their 
plight hus frequently been 
overlooked as aid donors have 
concentrated spending on pro¬ 
jects designed to bring them 
political and commercial 
advantage. For their part, 
developing country govern¬ 
ments have sometimes 
neglected the poor as they 
sought to grapple with eco¬ 
nomic shocks, such as the debt 
crisis of the L9S0s. 

The adoption of policies 
designed to promote economic 
adjustment and growth docs 
not necessarily conflict with 
the objective of providing basic 
welfare for the poor, however. 
"Both parts of this strategy are 
essential. One without the 
other is not sufficient,” said Mr 
Stanley Fischer. World Bank 
chief economist, in a presenta¬ 
tion of the report to the press 
List week. 

None the less, developing 
country governments also need 
to provide well-targeted trans¬ 
fers and safety nets to support 
the most vulnerable among 
their populations, such as the 
sick and old. 

The report suggests that 
high growth alone cannot lift 


WORLD BANK GROWTH PROJECTIONS (%} 


Industrial countries 
Developing countries 
(Sub-Saharan Africa) 
China 
India 

Eastern Europe 
Latin America 
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Real GDP Growth 
1980-89 1889-2000- 

To To 
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tiie poor out of their plight, nor 
can policies designed to redis¬ 
tribute wealth. Instead, growth 
must aim to develop labour-in¬ 
tensive industries in which the 
poor have a part to play. 

At the same time, govern¬ 
ments must invest in the 
human capital of the poor 
through social services 
designed to improve their 
immediate well-being and take 
advantage of newly-created job 
opportunities. 


T his can often be done 
without recourse to 
increased budgetary 
spending, even though budget¬ 
ary resources may have to be 
re-allocated in ways that are 
politically sensitive as they can 
be to the detriment of the bet¬ 
ter-off. 

The report cites Indonesia 
and Malaysia as two countries 
that acted decisively during 
the 1980s to stabilise their 


economies and establish a 
framework for economic 
restructuring that was fully 
consistent with the continued 
reduction of poverty. But it 
says that Ghana in the 1970s 
made the mistake of taxing 
farm output to the time of 63 
per cent while providing only 3 
per cent of value-added in sup¬ 
port. 

As a result its farm output 
fell by more than 1 per cent a 
year. 

Besides low taxation of farm¬ 
ing, the poor can also be 
helped by reducing labour 
restrictions, such as minimum 
wages, which tend to reduce 
the formal labour force and 
add to the informal sector. 

Make-work programmes 
such as those introduced by 
Chile can help mitigate the 
effect of recession while 
improving the infrastructure, 
the report says. Food subsidies 
can be targeted to ensure they 


do not confer greatest benefit 
on the better-off. 

This can be done without 
neglecting fiscal d i sci p li n e, as 
current spending is often badly 
directed. 

In the area of social welfare, 
for example, spending 1s often 
skewed away from the poor. 
Governments pat too much 
money into high-level training 
and hospitals while neglecting 
primary health care and educa¬ 
tion. This is especially so in 
Africa, where budgets are not 
keeping pace with population 
growth. 

Although developing coun¬ 
tries must bear a heavy respon¬ 
sibility for alleviating poverty, 
the developed world can help 
by limiting trade protection 
and targeting its aid. 

The bulk of concessional 
lending to the poorest coun¬ 
tries through the World Bank's 
International Development 
Association soft-loan affiliate is 
reserved for countries making 
a conscious effort to alleviate 
poverty. 

The report suggests the 
Bank should place greater 
emphasis on this criterion in 
its normal lending, as should 
national aid donors. 

In 1988 about 41 per cent of 
all western official aid went to 
middle-income countries. 
Reducing poverty “is usually 
far from tbe most important” 
motive of donors. But aid could 
be increased as well as better 


spent, it adds, noting that a cut 
of just 10 per cent in Nato 
defence spending would pay 
for a doubting of aid. 

This year's report forgoes 
the usual high- and low-level 
scenarios for world economic 
growth. Instead it forecasts 
tbat the industrial world will 
grow at an average real rate of 
3 per cent in tbe 1990s. This 
would permit developing coun¬ 
try growth of 5.1 per cent, 
a rate high enough to 
alleviate much poverty in 
south Asia, one of the regions 
in which it is heavily concen¬ 
trated. 


B ut per capita income in 
sub-Saharan Africa 
would grow by only 0.5 
per cent and tbe report pro¬ 
jects that the numbers living 
in absolute poverty in this 
region could grow by nearly 
100m. 

“Only through exceptionally 
bold action by the interna¬ 
tional community and the gov¬ 
ernments of the region can this 
[increase] be avoided," it says. 

The target of reducing the 
numbers living in poverty and 
preventing any increase in 
Africa is “ambitious, but 
achievable” by the end of the 
centupr. The costs would be 
“massively outweighed by the 
advance in human welfare that 
a sustained attack on poverty 
would bring.” 

Editorial comment. Page 20 
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As European borders begin to dissolve, 
motor traffic will undoubtedly increase. And 
to help you conquer the challenges ahead. 




Unlimited service for an 

unlimited Europe. 

we’ll be there, with a comprehensive service vanced corn 

■ 

network throughout Europe, and a wide helping to sn 

range of technically-advanced products. Our Europe*s road 
2,700 dealers, including 400 extended- transport is as 

service TIR-stations, are already in place. as it is to youi 

And this year, Mercedes-Benz introduced We’re mak 

a mobile 24-hour on-the-spot repair service So as old bor 

throughout Western Europe to keep you we’II make ce 

on the road, whether you’re in Glasgow or on the horizoj 
Palermo. Through our research and develop¬ 
ment, we continue to break new ground Committed t< 


in .matters of economy and ecology. In fact 
our vehicles’ emission and noise levels are 
already considerably below the environ¬ 
mental protection guide- 

iran lines proposed by the 

European Community. 
And with innovative, 
® technologically ad¬ 

vanced communications systems, we’re 
helping to smooth the flow of traffic on 
Europe’s roads. Because we believe efficient 
transport is as beneficial to the environment 
as it is to your profitability. 

We’re making your future our business. 

So as old borders disappear behind you, 

■ 

we’ll make certain the only thing you find 
on the horizon is opportunity. 
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IRI GROUP 


Registered Office in Turin ■ Head Office in Rome 
Paid-up capital Lit 4,500,000,000,000. 


SHAREHOLDERS’ MEETING 


An Extraordinary and Ordinary Meeting of STET Shareholders was held on 28 June 

1990, at the second call, under the chairmanship of Michele Principe. 

At its extraordinary sitting the meeting decided as follows: 

- to split the ordinary and savings shares which make up the share capital of 
Lit. 3,680 billion by replacing each share of par value Lit. 2000 with two new sha¬ 
res, of the same category, with par value Lit 1000; 

- to increase share capita! from Ut 3,680 billion to Ut. 4,600 billion by issuing 
630,620,000 ordinary shares and 289,380,000 savings shares, all of par value 
Lit. 1000 and all valid from 1 January 1989. These bonus shares to be assigned to 
shareholders in the ratio of one new ordinary or savings share for every four sha¬ 
res of the same category held after the aforementioned splitting. There to be no 
expense to shareholders. 

At its ordinary sitting the meeting: 

- approved theReportoftheBoardofDi rectors and the Financial Statements at 31 
December 1989, which close with a net profit of Ut. 734,523,184,175; 

- decided to distribute a dividend of Lit. 100 gross per ordinary share and Lit120 
gross per savings share to holders of the 4,600 million shares of par value UL 
1000 which make up the share capital; 

- appointed Arthur Andersen & Co. s.as. to review and certify the Company’s fi¬ 
nancial statements and the Group's consolidated financial statements for the 
years 1991-1993. 


SHARE SPLITTING, BONUS ISSUE, PAYMENT OF DIVIDEND 


The operations of splitting, with substitution of the certificates currently in circu¬ 
lation, and of bonus share issue may be carried out from 16 July to 28 September 
1990 at the Company’s office, at the usual appointed Banks and also through 
Monte Titoii S.pTL Subsequently these operations may be carried out at the 
Company’s office only. 

The dividend for the financial year 1989 will be payable from 16 July 1990 at the 
Company’s office, at the usual appointed Banks and also through Monte Titoii 
S.p-A. 

As from 16 July 1990 Stet shares will be quoted ex-splitting, ex-bonus issue and 
ex-dividend. 

Bonus rights will be traded on the stock exchange from 16 July to 6 August 1990. 


NOTICE OF REDEMPTION 
To the Hokfan of 


Mitel Corporation 

(formerly Mitel Corporation {Nederland) International F in ance BlV) 

7% Convertible Subordinated Debentures Due December 1,1997 


NOTICE IS HEREBY GIVEN that pursuant to the provisions of the This! Indenture dated as of Decemtar 1, 
1982. as supplemented between Mitel Corporation (formerly Mitel Corpor ati on (Nede rlan d) International 
Finance B. V.) (the "Corporation 1 ') and The Chase Manhattan Bank (National Association), as Trustee; all of 
the outstanding principal amount ol the 7% Convertible Subordinated Debentures Due December 1, ^ 997 
(the "Debentures^) have been called for redemption on August 15.1990, (the "Redemption Date") at a 
red em pt i on price of 100% of the principal amount thereof (the "Redemption Price"), together with accrued 
interest to the Redemption Date of $49.39 per $1,000 p rin cip a l amount of Debentures. 

As an alternative to redemption. Debentures may be converted into fully paid and non-assessable 
common shares of the Corporation, at the conversion price of U.S. $31.50 per common shares, which is a 
conversion rate of 31.746032 common shares per S1JQ00 principal amount of Debentures. No fractional 
common shares will be issued upon conversion, but if a conversion results in a fraction of a share, the 
Corporation will pay to the holder a cash adjustment in respect of such fraction in an amount equal to the 
same fraction of the closing price per common share on the last business day prior to the date the 
Debentures are received by the Trustee. The right to convert the Debentures will terminate at the dose of 
business on the Redemption Data 

On the Redemption Data the Debentures will become due and payable at the Redemption Plica 
Payment of the Redemption Price on the Debentures will be made at any time on or alter the Redemption 
Date upon presentation and surre nder of the Debentures to the Trustee at the appropriate address stated 
below; 


By Hand 

The Chase Manhattan Bank, NA 
Corporate Bond Redemptions 
1 New York Plaza—Ktii Floor 
New York, New York 


The Chase Manhattan Bank, NJL 
1 New Ybrfc Plazs—14th Floor 
Box 2020 

New Ybrfc, N.Y. 10081 


By Mail 


Paris, Fi 
Aftac PftMp Lotoet 


Tbe Chase Manhattan Bank, NJL 


Wontgate House, Cofemaf Sheet 
London EC2P, 2HD, England 


Avenue Marnfac 24 
B—1050 

Brussels, Belgium 


5 Rue Ptae&s 


Attn; HtUary Durst 


On and after the Redemption Date, interest on the Debentures wHl cease to accrue. 

To eerchethe conversion privilege, the holder shall deliver any Debentures to be converted to any ot 
the addresses mentioned above, pursuant to deprocedure set forth in the Debentures. 

In accordance wttti the Interest and Dividend Tax Compliance Act of 1983, payers of Debenture s are 
required to withhold 20% of the payment upon redemption to certain Oebenturehofdera who have not 
returned a correctly completed Form W-o entitled “Payers Request for Taxpayer Identification Numbers”. 
If you need a copy of the Form W-9, you should be able to obtain one at your local bank or IRS service 
center. If you have not previously furnished ua whti such Form, please forward a correctly completed Form 
W-9 to the appropriate address above together with your Debentures to avoid any such withholding and 
penalties. 


MITEL CORPORATION 


By: The Chase Manhattan Bank (National Association), 

as Trustee. 


Dated: July 9,1990 


MEDWAY KENT 



A beautiful 

move 

for high tech 
companies 


Attractive quality riverside 
offices and high technology units 
in a thriving community only 45 
minutes from Central London and 
the European ports. 

Enterprise Zone benefits available 

For further information contact; 
Sue Turner 

The Medway & North 
Kent Enterprise Office 


Civic Centre, Strood, Rochester, 
Kent ME2 4AW. 

Teh Medway (0634) 732716 


FREEPHONE 100 
Ask for Medway Means Business 
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INTERNATIONAL NEWS 


BUSINESS INVENTORY POINTS TO REMARKABLE RECOVERY 


M 1 
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European industry ‘faces future with 



EUROPEAN industry has 
made a remarkable recovery, 
has re st ruc ture d itself and is 
viewing the future with confi¬ 
dence, according to a new 
inventory of EC businesses 
produced by the European 
Commission, Lucy Kellaway 
reports from Brussels. 

Tbe study, of more than 
1,000 pages, shows Investment 
in tbe past decade has risen by 
30 pa cent, and is now by Hair 
tbe most important source of 
GNP growth, while industrial 
production is up by 20 per 


cent, and growing at between 
4 and 5 per cent a year. 

In an exhaustive analysis of 
165 sectors, tbe study traces 
the major structural change 
that has taken place in most 
i nd ustri es, spurred by growing 
competition from the Far East, 
and encouraged by the single 
market Hie changes have con¬ 
sisted o£ 

• rationalisation: companies 
have been cutting their work¬ 
forces, investing in capital-sav¬ 
ing e q ui p ment and becoming 
more sparing in their use erf 


energy and raw materials; 

• greater flexibility in terms 
of production techniques; 

• employing outsiders to do 
tasks once done in-house, such 
as cleaning and accounting; 

• a wave of joint ventures 
and mergers to help companies 
get into new markets or 
increase their competitive 
position; 

• a change in product range, 
with some industries (textiles 
and chemicals, for instance > 
reducing the number of prod¬ 
ucts they make, while others 


have been diversifying into 
new products to increase pro¬ 
tection against business 
cycles. 

Ap analysis of the 70 biggest 
Community companies dis¬ 
closes that, although they 
have made great strides In 
productivity, they are still less 
profitable than their US coun¬ 
terparts. Net profit as a per¬ 
cental of turnover in Europe 
was 4.2 per cent in 1988, 
against 1.2 per cent in 1983. 

However, the comparable 
figure for the US is about 1.5 


percentage points highra 
During the decade, the £Q 
improved its trade balance 
with the rest of the world, 
with machinery and chemical 
products the two sectors stak¬ 
ing the largest contribution to 
the improvement. '• T — - - 

Tbe EC conttnhed to drawin 
foreign investment, mainly 
from the US and Japan, 
although where more than eo 
per cent of direct US invest¬ 
ment in the EC went into man¬ 
ufacturing,- the figure for 
Japan was just 16 per cent" 


Air transport VAT: an EC minefield 


Few sectors present more intractable problems, writes Paul Abrahams 


T HE European Commis¬ 
sion’s efforts to tackle 
the thorny issue of dif¬ 
fering value-added tax rates 
ahead of 1992 has entangled it 
in a political and technical 

minufielri- 


ln few sectors is the problem 
more intractable than air 
transport, where an attempt to 
simplify current rules is being 
bogged down in ever-greater 
complexities. 

“Fiendishly difficult” is how 
one Brussels official described 
the challenge. One EG airline 
was less diplomatic, accusing 
the Commission of “another 
crazy muddle". 

The theory is simple enough. 
The Commission wants to 
align VAT rates in different 
member states closely to pre¬ 
vent distortion of competition 
or patterns of trade. The pro¬ 
gramme envisages harmonisa¬ 
tion of VAT on all transport, 
by air, rail or sea. Passenger 
transport would fall into the 
4-9 per cent band of tax, freight 
In the 14-20 per cent band. 

At present, VAT is charged 
on domestic flights at varying 
levels in various EC states. 
Belgium and Luxembourg are 
small enough to dispense with 
domestic flights, while in the 
TIE, Ireland and Denmark, air 
travel is either exempt from 
VAT or zero-rated. 

In other countries, tbe rate 
varies from 5 J8 per cent to 18 
per cent, with no VAT on 
flights to destinations outside 
the EC. Collecting VAT on 
domestic flights is not too hard 
just now, since a single rate is 
paid to a single authority. 

But EC airlines claim that 
after 1992, when intra-Commu- 


nity flights will be classified as 
domestic, consequences could 
be catastrophic. One main 
complaint is that the proposals 
would dislocate an established 
pattern of competition, gener¬ 
ally placing EC carriers at a 
disadvantage to non-EC com¬ 
petitors. 

They say one consequence 
would be to distort traffic 
flows. Passengers travelling 
from Frankfurt to Faro, Portu¬ 
gal, would find it cheaper to fly 
first to a non-EC hub, such as 
Geneva, then to Faro, rather 
than travel directly. 

Passengers living in Munich 
would find it cheaper to drive 
to Zurich rather than start 
from their local airport. 
Another blow would be the 
proposed abolition erf duty and 
tax free sales at EC airports, 
making Swiss and Austrian 
airports more attractive to 
travellers. 

A similar distortion would 
be created, the airlines say, by 
differing tax-rates for direct 
flights to EC destinations and 
those with stop-overs. A flight 
from New York to Borne would 
be cheaper than the same trip 
including an Amsterdam stop- 



THE EUROPEAN 


over. 

Some airlines and airports 
trying to capture more passen¬ 
gers by setting up huh and 
spoke feeder routes could find 
their inter-continental traffic 
severely hit The airlines argue 
that VAT on intra-EC travel 
would make non-EC holiday 
destinations more attractive 
for consumers. Turkey, say, 
could thus be a better bargain 
for holidays than Greece. Loca¬ 
tions of business conferences 
also be affected. 


Introduction of VAT could 
lead to variations in ticket 
prices for the same journey 
between two EC cities, since 
VAT on each ticket would be 
levied in the country of depar¬ 
ture Under current proposals, 
the difference could be up to 5 
per cent 

Another problem for the air¬ 
lines is the threat of extra 
administration overheads. 
Take a simple return journey 
between London and Rome. 
The principle of charging the 
rate of the departure country 
applies also to return trips. 
This means the travel agent 
would have to calculate the 
British VAT for a flight from 
London to Rome, then make a 
separate calculation in lira for 
the Italian tax on the return 
journey, then convert that sum 
from lire to sterling. 

Calculations for a compli¬ 
cated trip would be more diffi¬ 
cult. If the passenger changed 
his itinerary, VAT would have 
to recalculated. The cost of 


running such a system would 
be immense, says the Associa¬ 
tion of European Airlines 
(AEA) representing the 
region's 23 biggest airlines. R 
adds that airlines already face 
higher airport charges because 
of abolition of duty and tax- 
free sales, and any airline dere¬ 
gulation benefits could be nul¬ 
lified. 

ELM Royal Dutch Airlines 
expects to raise the price of 
mtra-Community flights by 14 
per cent resulting from loss of 
tax-free sales income. The AEA 
says it will prove hard, if not 
impossible, to ensure non-EC 
airlines pay the VAT due on 
intra -C ommuni ty tickets paid 
for outside the EC. 

More than 40 such airlines 
enjoy the right to operate 
intra-Community flights, and 
there are no proposals on how 
VAT might be collected from 
them. The AEA says that if 
non-EC airlines failed to pay 
VAT, they would have a advan¬ 
tage over VAT-paying EC air¬ 
lines. 

The AEA . claims passengers 
will find themselves paying 
more than just extra VAT as a 
result of its standardisation for 
the single market. It argues the 
cost of lost traffic and adminis¬ 
tration costs, along with VAT, 
will boost the cost of air tickets 
in countries at present zero- 
rated to at least 11 per cent, 
perhaps up to 15 per cent 

The Council of Ministers has 
been wrestling with these 
issues for almost three years. 
Unless the Commission decides 
to revise its proposals, progress 
to date suggests the EC will 
still be arguing over them well 
beyond 1992. 


Warning qii 
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Round, talks 


By Peter Montagnon, 
World Trade Editor 


UK NEWS 


NEWS IN BRIEF 


Britain leads 
the world at 
eating snacks 


Commercial vehicle 


UK COMMERCIAL VEHICLE REGISTRATIONS 
JANUARY- JUNE 1990 


sales in June 22% 


down on last year 


BRITONS lead the world in 
gorging themselves on snacks, 
according to a report published 
today by Euromonitor. a mar¬ 
ket analyst The annual intake 
per head is 23 pounds of bis¬ 
cuits and 16 pounds of savoury 
snacks such as crisps and nuts. 

By consuming the equivalent 
of 60 packets of biscuits and 280 
bags of crisps for each adult 
and child, the UK out-eats Aus¬ 
tralia and the US - second and 
third respectively in both prod¬ 
uct categories. 

Although Britain is unlikely 
to lose its pole position, Euro¬ 
monitor expects the strongest 
growth in the world’s 10 larg¬ 
est snack markets to be 
achieved in Italy, which cur¬ 
rently ranks fifth in biscuits 
and last in savoury products. 

Biscuits cmd Savoury Snacks: 
Euromonitor, 87-88 Tummill 
Street, London EC1M 5QU. 


By Kevin Done, Motor industry Correspondent 


Skills shortage 

MANUFACTURING companies 
in Birmingham are findin g 
increased difficulties in attract¬ 
ing staff according to a survey 
by the Bi rmingham Chamber 

of Industry and Commerce. 

Some 83 per cent of manufac¬ 
turers responding to the sur¬ 
vey reported difficulties in 
recruiting staff over the past 
three months. The figure repre¬ 
sents a 16 per cent increase 
from the previous quarter. 


Manx bank pay-ont 

DEPOSITORS in the collapsed 
Savings and Investment Bank 
will today be able to collect 
their first pay-out from the 
bank’s liquidators, eight years 
after the bank's failure. The 
bank, based on the Isle of Man, 
collapsed with £42m debts and 
2,000 creditors. 

The liquidators have recov¬ 
ered £13m so far. Recovery 
costs are £4.7m. This first 
interim dividend is I5p in the 
pound with a deduction of 257p 
in the pound for 400 depositors 
who agreed to support legal 
action against the Manx Gov¬ 
ernment for damages. There 
may be a further dividend, 


Knowsley by-election 

MR Leslie Byrom is to fight the 
seat of Knowsley South for the 
Conservative Party. The 
by-election is caused by the 
death last month of Mr Sean 
Hughes, the Labour MP whose 
majority at the 1987 general 
election was more than 20 , 000 - 


SALES OF new commercial 
vehicles in June were 22.3 per 
cent lower than a year ago, the 
steepest monthly fall of the 
present recession. 

UK commercial vehicle sales 
began to fall sharply in the 
final quarter of last year. The 
drop into recession was led by 
a steep fall in sales of new 
trucks. 

In recent months, however, 
the decline in sales of light 
commercial vehicles has also 
begun to gather pace. 

In June alone, new commer¬ 
cial vehicle sales totalled 22,046 
compared with 29,668 a year 
ago, a drop of 22.3 per cent, 
according to figures from the 
Society of Motor Manufactur¬ 
ers and Traders (SMMT). 

In the first six months, sales 
fell by 163 per cent to 164374 
from 196330 a year earlier. 

Sales of imported vehicles 
have fallen more heavily and 
accounted for 38A per cent of 
the UK market in the first half 
of 1990. compared with 40.4 per 
cent a year ago. 

In June alone, sales of vans 
up to 1.8 tonnes gross vehicle 
weight, largely car-derived 
vans and microvans, were 13.8 
per cent lower than a year ago. 

Sales of medium vans from 
1.81 to 3.5 tonnes, chiefly panel 
vans and pick-ups, foil by 26.7 
per cent, while sales of trucks 
(above 3.5 tonnes) were 30.4 per 
cent lower than a year ago. 


For the first half of the year, 
UK new truck sales were 27.9 
per cent lower at 27,203. The 
heavy truck segment (above 15 
tonnes) was worst affected, 
with a fall of 34J9 per cent. 

DAF, the Dutch truck maker 
whose Ley land DAF subsidiary 
is the leader of the heavy truck 
segment in the UK, has already 
given a warning that it has 
made losses in the first half of 
the year. 

ERF, the last r emaining pub- 
licly quoted independent truck 
maker in the UK, has also 
reported that it is currently 
operating at a loss in the face 
of the recession. 

The biggest sales declines 
this year have been suffered by 
the Swedish heavy truck mak¬ 
ers Volvo and Scania, along 
with the ERF; Seddon Atkin¬ 
son. a subsidiary of Enasa of 
Spain; and Foden, a subsidiary 
of Paccar of tbe US. Their sales 
volumes have all dropped by 
more t han 40 per cent In the 
first six months. 

Iveco Ford and DAF, the UK 
truck market leaders, have 
both outperformed the failing 
market, helped by the strength 
of their dealer networks. 

Iveco Ford has increased its 
share of the truck market to 
344 per cent from 22.4 per cent 
a year ago. 

DAF has raised its market 
share to 22.5 per cent from 20,8 
per cent. 
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Of which Heavy Trunks (over 15 tonnes) 
Total 13,791 

Leyland DAF (DAF) 3.146 

Volvo 2,074 

iveco Ford 1,739 

Mercedes-Benz 7,704 

ERF 1,299 

Scania 1,190 
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THE URUGUAY ROUND of 
multilateral trade talks-.wfll . 
move into crisis if the EC does 
not support the de Zeeuwpro¬ 
posals for negotiating' farm 
reform, including special focus- 
on reducing export subsidies, 
Australia's Trade Negotiations ■ 
Minister warned at the Week¬ 
end. - j . : 

The testing time would come 
at the Uruguay Round . Trade 
Negotiating Committee (TNG) 
session, which is due to start 
in Geneva next week, Mr Neal 
Blewett, the minister,-said.. 

The de Zeeuw proposals, set¬ 
ting out the basis for negotia¬ 
tion in the core areas of-export 
subsidies, internal support .and 
import barriers, were “com¬ 
mended” but not endoraed-by¬ 
industrial country leaders-at 
the Houston summit last week: 1 

Mr Blewett said tins meant : 
that they could not now he dis¬ 
owned. If any participant fried 
to alter them, the whole would 
unravel, and the Uruguay 
Round, winch depends an-tbe 
farm fanes for its momentum, 
would be stalled. . ; • sr. 

The Cairns Group of fnde-; 
pendent farm exporters,. 
chaired by Mr Blewett^ has 
adopted the de Zeeuw propos¬ 
als . despite certain reserva¬ 
tions. 

Prising a similar endorse¬ 
ment from the European Com¬ 
munity. would be the main task. 
in Geneva next week. 

Only later would detailed' 
negotiations' on the aggregate 
measure of support and the 
tariffication of import barriers 
begin. 
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Lloyd’s syndicate expected to quit 


By David Barchan! 


MARINE SYNDICATE 185, one 
of the largest syndicates at 
Lloyd's, is expected to cease 
underwriting at the end of this 
year. 

The move is mainly because 
of heavy losses on the Piper 
Alpha North Sea oil rig disas¬ 
ter two years ago in which 167 
men died after a fire broke 
out 

Claremount Underwriting 
Agency, managing agency for 
the syndicate, is believed to 
have warned its members that 
there are unquantifiable losses 
relating to Piper Alpha and so 
the £52m Marine Syndicate 185 
should be closed off into Syndi¬ 
cate 2. 

That means the syndicate 
will function after the year's 
end only to handle daims on 
past policies and will not take 
new premium business. 


The move became inevitable 
after members' agents for the 
syndicate warned that, because 
of growing losses, they could 
not support it next year with¬ 
out additional underwriting to 
cover it against the effects of 
claims arising out of Piper 
Alpha. 

The marine Insurance mar¬ 
ket has been affected by a 
series of catastrophes in the 
last few years, including Piper 
Alpha, the Exxon Valdez oil 
spin, and Hurricane Hugo. 

Losses are known very 
quickly in the marine insur¬ 
ance market Thus a series of 
from disasters leaves 
syndicates paying out on 
claims with little or no invest- 


these circumstances about 

whether you should pull out 

or take a risk with new busi¬ 
ness. 


ment income coming in. 

One insurance industry fig¬ 
ure said yesterday: “You have 
to make a value judgement in 


“It is not uncommon to 
decide to close off a syndicate," 

Pressure from members’ 
agents has become increas¬ 
ingly common since the Hay 
Davison reforms enabled mem¬ 
bers of syndicates and under¬ 
writers to see each other's fig. 
ures. 

Mr Oliver Canuthers, editor 
of the Digest of Lloyd’s News 
said yesterday said: “it fa 
encouraging for the Names 
{members] at Lloyd’s that 
agents are prepared to show' 

their strength and puB out syn¬ 
dicates for sound economic rea¬ 
son as opposed to lea vine 
Names lingering oh in synHE 
cates where they risk getting 
s trapped.” 
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EMPLOYERS ■ bdievfe 'fluff 
Government. should '■ -equa 
men and women’s pension < 
in the state pension* sebem 
G3, writes Eric Short i 
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THE RIDLEY RESIGNATION 


Thatcher’s grip on policy seen to be loosened Dear 


The full texts off the letters exchanged between 
Mr Nicholas Ridley and the Prime 


- • 's 





By Philip Stephens, Political Editor 

IN TERMS of the convenient 
labels that politicians and jour¬ 
nalists tend to apply, the politi¬ 
cal balance of Mrs Margaret 
Thatcher's Cabinet has not 
altered this weekend. 

Mr Nicholas Ridley, one of 
the few among her most senior 
ministers that Mrs Thatcher 
could count unequivocally as 
"one of us”, has departed. But 
Mr Peter Lilley, his replace¬ 
ment, is also on the radical 
right of the party. 

As ministers and MPs 
reflected, however, on the 
political damage inflicted by 
the eighth departure from the 
Cabinet in a year, the consen¬ 
sus yesterday was that the 
Prime Minister and her Gov¬ 
ernment had been badly 
bruised. 

Mrs Thatcher, barely recov¬ 
ered from the battering in the 
opinion polls inflicted by high 
interest rates and the poll tax, 
had lost one of her closest 
political allies and the most 
influential free- mar keteer in 
the Government. 

Mr Ridley more than anyone 
else shared, and reinforced, her 
ingrained hostility to the trans¬ 
fer of sovereignty to the Euro¬ 
pean Community. 

His departure was expected 
to weaken considerably her 
grip on policy, particularly 
over Europe. 

Mr Kenneth Baker, the party 
chairman, is said by colleagues 
to be intensely concerned that 
divisions over Europe might 
split the Conservatives. 

He has warned privately that 
such a division would wreck 
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the steady recovery since the 
spring in the Government's 
position and, quite possibly, 
result in defeat in the general 
election due by mid 1992. 

The inference is that, unless 
she is prepared to risk a fur¬ 
ther challenge to her leader¬ 
ship, Mrs Thatcher will face 
still stronger pressure to give 
her fhll support to the more 
positive stance towards Brus¬ 
sels adopted Mr Douglas Hard, 
the Foreign Secretary, and Mr 
John Major, the Chancellor. 

Their proposals for an alter¬ 
native version of European 
economic and monetary onion 
based on the creation of a new 
"hard Sen” and for some mod¬ 


est reforms of the Communi¬ 
ty’s institutions, have so far 
won tacit acceptance rather 
than enthusiastic endorsement 
from Downing Street 

Some ministers were specu¬ 
lating also that Mrs Thatcher, 
who dropped her veto on full 
British membership of the 
European Monetary System 
earlier this year, could no lon¬ 
ger stand in the way of such a 
move. One senior minister said 
yesterday: “Nick was her last 
defence against the ERM 
[exchange-rate mechanism!. 
Now he has gone, it is entirely 
up to John Major and Douglas 
Hurd.” 

The exact timing of entry. 


which is pencilled in by the 
Treasury for the autumn, 
seems certain to be dictated by 
the general economic and polit¬ 
ical background rather than by 
the precise conditions set at 
last year's European Commu¬ 
nity summit in Madrid. 

Few of Mr Ridley's col¬ 
leagues were ready to shed 
many tears over his departure. 

Mr Norman Lamont, the 
Chief Secretary to the Trea¬ 
sury, Mr Michael Howard, the 
Employment Secretary, and Mr 
Cedi Parkinson, the Transport 
Secretary, were said privately 
to have expressed hopes that 
he might survive. Those three 
are seen as the Cabinet's lead¬ 


ing "Euro-sceptics” and they 
will be joined by Mr Lilley. 

Mr Hurd and Mr Major, how¬ 
ever, were said to regard his 
departure as what one col¬ 
league said was an entirely 
constructive development. 
Both will begin again the task 
of trying to persuade Great 
Britain’s European partners 
that Great Britain is ready to 
play a positive role in forging 
closer integration. 

Neither, however, will press 
for a lurch towards federalism. 
The Cabinet includes a handful 
of ardent federalists, notably 
Mr Kenneth Clarke at Health 
and. Mr John Gummer at Agri¬ 
culture, but there is no 


a 


majority in favour of 
“United States of Europe.” 

Mr Major, a pragmatist 
rather than an ideologue, has 
made clear that he is as 
strongly opposed to the Delors 
plan for economic and mone¬ 
tary union as he is in favour of 
joining the ERM 

Mr Hurd, who is apparently 
concerned to soothe the fears 
of the right of the party after 
Mr Ridley’s departure, said 
yesterday that the Government 
would not sign next year for a 
single European currency and 
central bank. The implication 
was that, if necessary, the Gov¬ 
ernment would opt far the slow 
lane of a “two-speed" Europe. 


Undecided 
issues await 


Evangelical with de Gaulle portrait on the wall 


In view of the controversy 
aroused by the publication ttf 
an article m 'Hie Spectator this 
week, I think that now is the 
time for me to leave your Gov¬ 
ernment, since I have already 
made dear to you that 1 had 
decided not to contest the next 
election. 

I would rather have 
expressed my views about the 
future of Europe directly, and 
at a time of my own choosing. 
In particular I deeply resent 
the journal’s assertion that I 
associate present-day Germany 
with the aggression of the past. 
I do not hold that view. 

Nevertheless 1 believe that 
the proposal of the European 
Commission for economic and 
monetary ™im in the Com¬ 
munity would be a disaster, 
both for Great Britain and for 
the wider Europe in which I 
passionately believe. It would 
be heartless, after 50 years of 
subjugation, for the Commu¬ 
nity to exdude the nations of 
eastern Europe from participat¬ 
ing in the European single 
market. The opportunities 
must be open for the nations of 
the European free trade area to 
join. All the nations of Europe 
should be free to maintain 
their own political, economic 
and national identities, while 
enjoying the benefits of a free 
and fair trade. 

Great benefit will come to all 
from the completion of the sin¬ 
gle market free from internal 
barriers, subsidies and restric¬ 
tions, trading openly with the 
rest of the world. Nothing but 
harm will come from trying to 
force them into the straitjacket 
of a single currency, with eco¬ 
nomic policy decided by people 
who are not accountable to the 
electors and taxpayers. It 
would result in economic domi- 





Nicholas Ridley' . 

nation by the rountry/w^fhs 
strongest currencyrin ft®rCom- 
munity. -" f..->' - 

I believe that , the ' 
which Z have exp ired 
letter are very nmcfr 
with those of the Government 
But 1 recognise the 
which my failure to use.: more 
measured voids: have-caused 
and, in the circumstances, l 
think it would be best Jff'now 
left the Government’ ;7»/? :. . 

It has been a privfiege^ahd- 
honour for me to have ^served 
you for the last U yearsrTou 
have achieved so 
to place on record my jetixedrak 
tion for the transfimnatinn hr 
the fortunes arid self-confi¬ 
dence of our -countiy ^-wkich; 
you have wrought Twill con¬ 
tinue to support you in: your 
essential fhrther- wo^.int-.fhe 
nation’s behalf over many 
years ahead. . . 


successor 


By Alison Smith 


WHEN MR Nicholas Ridley 
became Secretary of State for 
Trade and Industry last sum¬ 
mer, his starting point was to 
review what his new depart¬ 
ment did and to consider 
whether it was necessary. His 
successor will find - in the 
Immediate fixture at least - 
plenty of issues still clamour¬ 
ing for his attention. 

On the trade side. Mr Tilley 
will have to take up the issue 
of farm subsidies and free 
trade between member states 
of the General Agreement on 
Tariffs and Trade (Gatt) when 
he attends the European Com¬ 
munity foreign affairs council 
in Brussels tomorrow. 

Within the EC, the UK con¬ 
tinues with its increasingly 
difficult task of pressing for 
the removal of trade barriers 
in the nm-up to the creation of 
a genuinely single market in 
1992. 

The leading domestic policy 
questions are likely to centre 
on what a non-interventionist 
government can do as a cata¬ 
lyst to assist British manufac¬ 
turing industry and hence the 
balance of payments. Mr Lilley 
may try to introduce greater 
competition into the Post 
Office and the brewing indus¬ 
try. 

City regulation might also 
attract attention, with last 
month’s collapse of Dunsdale 
Securities focusing attention 
on the effectiveness of the 
existing regulators. 

Some old sins are also still 
casting long shadows. There is 
mflniiiiMrf business with the 
European Commission and the 
all-party trade and industry 
select committee of MPs 
regarding the “sweeteners” 
paid to British Aerospace as 
part of the Rover deal. 

A response will also have to 
be made to the select commit¬ 
tee's sharply critical report 
into the DTTs role in the 
tfayeds* takeover of Hamids. 



By Philip Stephens 


Yoius ever, 
Nicholas 


Peter Lilley: fi rm believer that the 
Thatcher revolution is not over 


MR PETER LILLEY, whose elevation at 
46 to the job of Secretary of State for 
Trade and Industry makes him the 
youngest member of the Cabinet, has a 
picture of General Charles de Gaulle 
hanging on his office wall at the Trea¬ 
sury. 

The former Financial Secretary 
counts himself also as one of the radical 
free-marketeers who in the early 1980s 
established the No Turning Back group 
to help Mrs Margaret Thatcher stand 
her ground against the Tory “wets". 

As many in the highest ranks of the 
Government have begun to call for a 
return to a rather gentler, less evangeli¬ 
cal Toryism, he has been among the 
rising stars one step below who argue 
that the Thatcher revolution is far from 
over. 

Underrepresented in the Cabinet, rad¬ 
ical Conservatives at Westminster have 
invested their hopes for the future in 
that small group. It counts among its 
numbers Mr Michael Portillo at the 
Department of the Environment, Mr 
Francis Maude at the Foreign Office 
and Mr John Redwood, a junior DTI 
minister, as well as Mr Lilley. 

Yet if the meteoric rise of an MP who 
entered Parliament only in 1983. repre¬ 
senting St Albans, will reassure MPs on 
the right of the party, Mr LiRey is likely 
to disappoint those who expect him to 


be simply a younger version of Nicholas 
Ridley- 

The picture of de Gaulle does signify 
his deep antipathy to the European fed¬ 
eralism which he sees at the heart of 
the Delors blueprint for Economic and 
Monetary Union. 

Like the late French president, he 
believes that his country can play an 
active part in the European Community 
without sacrificing sovereignty over 
important political and economic deci¬ 
sions. 

His friends and colleagues, however, 
insis t that his views are not tinged with 
the ingrained chauvinism of some of 
those associated with the “Bruges” 
vision of a loose confederation of Euro¬ 
pean nations rather than a united 
Europe. 

“He is not one of those who dislikes 
foreigners," one friend commented yes¬ 
terday. He is among only a handful of 
senior ministers who have houses in 
France and speak French tolerably welL 

Nor does Mr Lilley share his prede¬ 
cessor’s passionate hostility to the 
European Monetary System’s 
exchange-rate mechanism. Although a 
protege of Mr Nigel Lawson, who gave 
him his first job in the Government in 
1984, he is not an EMS enthusiast He 
was persuaded by the former chancellor 
that joining the ERM was probably the 


best way of restoring the Government’s 
grip on inflation. 

On occasions - notably earlier this 
year when he made an ill-considered 
attack on the judgment of the Speaker 
of the House of Commons - Mr Lilley 
provides a glimpse behind his more 
usually calm, unruffled temperament 
Some colleagues say also that at times 
he can be arrogant and supercilious. 

More generally, however, he has a 
r e n utati on for being quiet thoughtful 
and polite, ready to argue the tree-mar¬ 
ket case strongly but not given to 
haranguing opponents. 

He set out the political manifesto that 
he will take to the DTI in a pamphlet 
last year for the Centre for Policy 
Studies. It called, for more privatisation 
and deregulation, further cuts in 
income tax, tight controls on public 
spending, and the injection of “market 
forces” into the state education and 
health services. 

The Government’s philosophy, he 
argued, should be based on four basic 
principles: free choice is usually better 
than compulsion: rewards and incen¬ 
tives are preferable to command and 
control; responsible behaviour grows 
with the exercise of responsibility; and 
government is most effective when it 
m m fin es itself to thing s that it alone 
can do. 


Dear Nicholas 


V. 


I UNDERSTAND your decision 
to tender your resignation 
from the Government and it is. 
entirely characteristic of you 
to follow the course which you 
have decided is the most hon¬ 
ourable. As you say, yon had 
anyway told me recently, very 
much to my regret, that you 
would not stand again at the 
next election. 

That does not dimmish the 
great gap which your depar¬ 
ture will leave. Yours has con¬ 
sistently been one of the_most 
creative and ori ginal contribu¬ 
tions to the Government's 
work over the years sinc e 1979 
and indeed before. You have 
been a foremost champion of 
sound economic and monetary 
policies and of our drive to 
restore enterprise and initia¬ 
tive. 

You have never shirked diffi¬ 
cult decisions , either at Trans¬ 
port, at the Environment or at 
Trade and Industry. You have 
been at the forefront of our 
moves to privatise and to 
reduce the role of government 


in business and industry; And 
you have brought to Cabinet a 
clarity of mind and thought 
and an intellectual vigour, 
which have been invahxahtei.m 
illuminating even the most 
complex problems and search¬ 
ing out a constructive way 
ahead. - - Personally . I shall 
greatly miss your Idyal support 
for the policies we both believe 
in so deeply;: 

We are all immensely grate¬ 
ful to Judy [Mrs Ridley] for all 
she has done and the tremen¬ 
dous help - which, she has 
always been to you. 

- Your continued support for 
-the Government in the House, 
so generously offered, will be a 
great encouragement. In 
thanking you wholeheartedly 
for-the outstanding work , you 
have-done, I send my warmest 
personal good wishes to you 
and to Judy. 


Yours ever, 
Margaret 


Talks on Germans raise Europe divides Cabinet from backbench 



new fear over relations 


By Alison Smith 


THE Government's hopes of 
repairing its relations with 
Bonn suffered a further jolt 
yesterday with the publication 
of a confidential min ute 
describing a seminar on Ger¬ 
many held by the Pr ime Minis¬ 
ter earlier this year, Philip 
Stephens writes. 

The minute, published in 
The Independent on Sunday 
and confirmed by officials as 
authentic, included a list of 
German national “character 
defects" discussed at the semi¬ 
nar convened at Chequers, the 
Prime Minister's country resi¬ 
dence. 

Among other things, Ger¬ 
mans were described as prone 
to “angst, aggressiveness and 


assertiveness” in a document 


which provides a telling 
insight into the deep concern 
within Downing Street about 
the implications of German 
unification. 

The meeting, attended by Mr 
Douglas Hurd, the Foreign Sec¬ 
retary, as well as by a number 
of academics, concluded after a 
lengthy discussion that the 
prospect of a united Germany 
was much less to be feared 
than in the past. Officials con¬ 
ceded yesterday, however, that 
the frank language used would 
further complicate their task of 
assuring Bonn that attitudes 
that forced Mr Ridley's resigna¬ 
tion were not shared by the 
Primp Munster. 


“I BELIEVE that the views I 
have expressed are very much 
in line with those of the Gov¬ 
ernment,” Mr Nicholas Ridley 
said of the vision of Europe set 
out in his resignation letter. 

In Che letter, he outlined a 
single-market European Com¬ 
munity, open to other coun¬ 
tries - including eastern 
European ones - and free 
from the “straitjacket” of an 
electorally unaccountable eco¬ 
nomic policy. 

That view may command a 
consensus both in Government 
and on the Tory back benches 
but differences may become 
more apparent when more 
awkward political issues arise. 
Mr Teddy Taylor, Tory MP for 
Southend East, said the quick¬ 


ening pace of European devel¬ 
opments. not least speculation 
about the UK’s entry into the 
exchange-rate mechanism 
(ERM) of the European Mone¬ 
tary System (EMS) in the 
autumn, had brought greater 
urgency to the debate. 

Another catalyst has been 
the intergovenunental confer¬ 
ence on political union at the 
end of the year and decisions 
by the European Court 
Mr William Cash, Tory MP 
for Stafford and chairman of 
the backbench European 
affairs committee, says there 
is no question of a party split 
There are, he admits, a few 
of his colleagues on the 
extremes of the Euro-federalist 
and anti-European arguments. 


but the vast majority of back¬ 
benchers favour the approach 
of the Bruges Group. 

This Group, which takes its 
title from the famous speech 
by Mrs Thatcher in Bruges, 
shares the desire expressed 
then for a Europe of sovereign 
nation states, rather than one 
based on central and elector- 
ally unaccountable control 
from Brussels. 

“We want to see Europe 
work,” Mr Cash said. “What 
we don’t want Is a Community 
torn by Internal dissension, 
jealousy, the exclusion of east- 
mi Europe, as a result of try¬ 
ing to create a Europe based 
on the ideas of the 1950s, when 
we want the Europe of the 
1990s.” 


Mr Ridley envisaged, , in a 
speech to the Bruges Group 
last month,-a European Com¬ 
munity where individual coun¬ 
tries could choose. how far 
they wanted to take part in 
economic and mo ne t ary nwinn. 
Countries would be able to opt 
in or out of EC institutions. 

That proposal received a 
warmer reception at the 
Bruges Group than in the Cab¬ 
inet. If the Bruges Group's 
view is indeed shared by most 
Tory MPs, then the prospect of 
division seems less likely 
within their own ranks than 
between the back benches »nH 
the Cabinet, where there 
seems more general enthusi¬ 
asm for Europe, albeit accom¬ 
panied by opposition to feder- 


and a central 
..The balance in flaWwwt was 
tilted farther towards Euro-en¬ 
thusiasm by Mr Ridley's resig¬ 
nation. Although^ Mr Lilley is 
on the right side of the party, 
to keep the head count the 
same, Ms iwflnpimn cazmot be 
that of a close political col¬ 
league for more than 30 years. 

Having already decided, to, 
leave politics at the next gen¬ 
eral election, Mr Ridley will 
not do for the .backbench 
Euro-sceptics what Mr Michael 
Heseltiae did for the Euro-en¬ 
thusiasts. But as their first 
martyr he has succeeded in 
ensuring that the quickening 
pace of European develop¬ 
ments is matched by dOBUStiC 
discussion. 



MacGregor prepares to 
defend record on reform 


By Nonna Cohen, Education Correspondent 


MR John MacGregor, the 
Education Secretary, is expec¬ 
ted today to respond to critics 
on the Tory right, and defend 
his record on carrying out the 
Government's education 
reforms. 

He is expected to reiterate 
his commitment to the Educa¬ 
tion Reform Act of 1968 in a 
speech to the Centre for the 
Study of Comprehensive 
Schools in Leicestershire. 

It follows repeated charges 
against Mm that he has not 
moved decisively to cany out 
the reforms. Critics complain 
he has been slow to put in 
place two of the Government’s 
most contentions education 


reforms - establishing City 
Technology Colleges, and 
allowing schools to opt out of 
local control by education 
authorities. 

Later this week Mr MacGre¬ 
gor Is expected to urge legisla¬ 
tion to prevent local authori¬ 
ties from blocking school plans 
to opt out In the next two 
weeks, he is expected to make 
a series of pronouncements to 
appease critics on the right of 
the Conservative Party. He is 
likely to insist that the history 
curriculum should retain its 
emphasis on dates and events 
and resist demands to combine 
the teaching of science sub¬ 
jects for GCSE examinations. 
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Retail sales improve but outlook poor for 


By Patrick Harverson, Economics Staff 
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WHOLESALERS and motor traders 
saw sales volumes fall again last 
mouth, and the outlook for sales and 
orders in both sectors in July remains 
bleak, according to the latest Confed¬ 
eration of British Industry/Financial 
Times Distributive Trades Survey. 

In contrast, retailers reported that 
sales volumes picked-up slightly in 
June, and they expect a similar mo &. 
est increase in sales in July. However, 
the long-term retail trend remains one 
of slow growth. 

The survey, which polled 801 com¬ 
panies in the distributive trades sec¬ 
tors between June 8 and July 4, a gain 
found that the motor trades industry 
was suffering most from the down¬ 
turn In economic activity generated 
by high interest rates. 


Of the 55 motor traders polled, 60 
per cent reported that sales volumes 
in June were down on a year ago, 
while only 16 per cent reported better 
sales than a year ago. The difference 
between the two - a balance of 44 per 
pent reporting lower sales - was the 
second-worst result in the past 12 
months. 

An even larger balance, 50 per cent, 
reported that sales in June were poor 
for the time of the year, while a bal¬ 
ance of 40 per cent said they expected 
sales this month to be lower than in 
July 1989. Motor traders continued to 
place a lower volume of orders with 
suppliers in June than a year ago, and 
lower ordering is again expected in 
July. 

There was a riwiiar deterioration in 


the stocks situation, with motor trad¬ 
ers bu ilding up more stocks in rela¬ 
tion to expected sales during June. A 
balance of 48 per cent of companies 
reported excessh/e stocks, the highes t 
since December last year. 

The picture in the wholesale sector 
was slightly better last month, hut 
annual growth in sales volumes con¬ 
tinues to slow and respondents were 
pessimistic about the outlook for July. 

A balance of 2 per cent of compa¬ 
nies reported higher sales than a year 
ago, significantly smaller than the 11 
per cent balance in May's survey and 
the 42 per cent in June 1989. Wholesal¬ 
ers of clothing, textiles, footwear, food 
and drink reported that annual sales 
were up last month. 

However, a balance of 9 per cent of 



the 160 wholesalers polled expect 
sales in July to be lower than a yg™ 
ago, only the second time In a year 
that respondents have predicted neea- 
tive sales growth. 

A lower volume of orders was 
placed with suppliers by wholesalers 
last month compared with a year aeo 
and the pattern of fa Ring orders is 
expected to continue in July. As pre¬ 
dicted. wholesalers' stocks rose in 
June In relation to sales. 

In the retailing sector, sales vol¬ 
umes picked up in June, wtth a bal¬ 
ance of 27 per cent reporting better 
sales than a year ago. 

Although that represents an 
improvement on the hai«nr» of 20 no* 
cent reported in May's survey it 
remains below the average of 32 per 
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When BMW launched the 535i, it was hailed as a 
masterpiece. 

Which is hardly surprising 

For who could fault a car with such a low centre of 
gravity that it hardly rolls in a bend? 

A car whose front and rear suspension settings are 
ideally matched, and whose weight distribution is the 
perfect 50/50? 

In fact who could fault a car with such immaculate 
road manners? 

The motoring press certainly couldn’t One journalist 
actually went as far as to say that, "When it comes to ride 
and handling the 535i sets the standard.” 

But BMW realised that, as perfect as it may be, the 
535i might not be to everyone’s taste. 

Enter the 535i Sport 

A remarkable machine that’s all the 535i is and more. 
Or rather, less. 

With broader low-profile tyres on forged alloy wheels 
it sits lower on the road. 

And a tauter, sports suspension with stiffer, twin-tube. 
gas shock absorbers minimises any body sway when 
cornering at speed. 

Whilst a limited-slip differential helps improve grip, 
traction and handling 

Just as important were the aerodynamics. Fully 
integrated Motorsport spoiler equipment was married to 
a body already renowned for its remarkably low drag 
co-efficient. 

Front and rear spoilers and side-skirts lower axle lift 
front and rear by 33% and 50%. (Causing a ‘Ground-effect’ 
that makes the Sport hug the road.) 

As for the engine, well, some things just can’t be 
improved. So the Sport shares the 535i’s acclaimed 3.5 
litre straight six. 

Which under the electronic auspices of Motronic, 
BMW’s engine management system, produces 21Ibhp 
and 0-60 acceleration of just 74 seconds.. 

The 535i Sport then, is a car built not to overshadow 
the 535i, but to complement it. 

Yet it’s a car that when driven, prompts a well- 
known phrase to readily spring to mind. 

Less is More. 
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APPOINTMENTS 


Sears 

makes 

changes 

SEARS has appointed Ur John 
Osborn as managing director. 
British Shoe Corporation, from 
today. He was managing 
director, womenswear division, 
responsible for Miss Selfridge, 
Wallis, and Warehouse fashion 
businesses. Mr Osborn 
succeeds Mr Christopher 
Mars laud who has resigned to 
pursue other interests. Ur Jack 
Clark becomes managing 
director, womenswear division. 
He was divisional finance 
director. 





BLP. BULMER HOLDINGS has 
appointed Hr Alistair 
Mitchell-Lnnes ( pictured) as 
deputy chairman, succeeding 
Mr Brian Nelson who has 
retired. Mr Mitchell-Innes has 
been a Baimers non-executive 
director since 1984, and is also 
a director of NEXT, and Evans 
Halshaw Holdings. 

■ Mr Paul Erskine has been 
appointed sal es an d marketing 
director at UNITEL 
PERSONAL 

COMMUNICATIONS, a new 
telecommunications network 
company backed by STC, US. 
West, Thom-EML and 
Deutsche Bundespost Telekom. 
It will offer a mobile telephone 
service from late 1992. Mr 
Erskine was European sales 
manager with Mars subsidiary 
Four Square. Mr Simon billing 
has been appointed legal 
director. He was legal adviser 
and company secretary, with 
Cable & Wireless subsidiary 
Mercury Communications. 

■ Admiral Sir Lindsay Bryson 
becomes a non-executive 
director of ELSWICK at the 
end of July, replacing Mr J -B. 


Williams who is retiring. 
Admiral Bryson is chairman 
of ERA Technology, and of the 
Marine Technology 
Directorate. 

M Mr John Bygate has become 
managing director of 
DOCKLANDS LIGHT 
RAILWAY. He was general 
manager, railway extensions, 
with the Hong Kong Mass 
Transit Railway Corporation- 

■ THE DAIWA BANK has 
appointed Mr Peter Clarke as 
deputy general manager of its 
London branch. He was an 
assistant general manager with 
Bayerische Landes bank. 

■ Mr David Isaacs, ex-sales 
and marketing director of 
Oddbins, has been appointed 
managing director of 
MAJESTIC WINE. Mr Anthony 
Wheaton, formerly with Hill 
Samuel & Co. becomes deputy 
managing director and finance 
director. Mr John Kerr is made 
chairman. He is managing 
director of Sumit. Majestic's 
major shareholder. The 
previous chairman, Mr 
Richard Poolden, managing 
director Mr David Woods, and 
operations director, Mr 
Geoffrey Smallwood, have all 
resigned. 

■ Mr Alan Dean has been 
appointed a non-executive 
director of MATTHEW CLARK 
AND SONS (HOLDINGS). He 
was chief executive of N. 

Brown Group. 



Mr Henri Giscard d'Estaiug 
(pictured) has been appointed 
managing director of HP 
FOODS. As the former head of 
BSN's Northern European 
grocery zone, he worked 
closely with HP's management 
through the re-launch of the 
company and its brands 
following BSN’s acquisition of 
HP in July 1988. He succeeds 
Mr Nigel Worne who leaves in 
August to join the 
MB-Caradon Group. 


DIARY DATES 


PARLIAMENTARY 

Today 

Commons: Finance Bill, 
remaining stages. 

Motion on the Care of Cathe¬ 
drals Measure. 

Lords: Representation of the 
People Bill, committee. 

Marriage (Registration of 
Buildings; Bill, committee. 

British Nationality (Hong 
Kong) Bill, committee. 

Motion for approval on the 
Redundancy Payments (Mer¬ 
chant Seamen Exclusion) 
Order 1973 (Revocation) Order 
1990. 


Trade fairs and exhibitions: UK 


Address to the Queen associ¬ 
ated with congratulations to 
the Queen Mother on her forth¬ 
coming 90th birthday. 
Committee on private bill: 
Hytbe, Kent, Marina Bill. 
(Room 5, 10.30 a.m.) 


Commons: Conclusion of 
debate on the Finance Bill. 

Motion relating to Housing 
Renovation Grant Regulations. 
Lords: Debate on the Defence 
Estimates. 

Landlord and Tenant 
(Licensed Premises) Bill, 
report. 

Motion to approve the Army, 
Air Force and Naval Discipline 
Acts (Continuation) Order. 

Motion tor a Humble 


Commons: Opposition debate 
on community care. 

Motion on Social Security 
Benefit Regulations. 

Motion on Education 
Assisted Places Regulations. 

Opposed private business 
from 7 p.m. 

Lords: Broadcasting Bill, com¬ 
mittee. 

Enterprise and New Towns 
(Scotland) Bill, report 
Select committees: Environ¬ 
ment: subject, indoor pollution. 
Witness: Mr G Robertson, 
Healthy Building Interna- 
tionaL (Room 21, 10.30 a.m.) 

Foreign Affairs: subject. UK 
policy towards southern 
Africa. Witnesses: British 
Council of Churches and Chris¬ 
tian Aid. (Room 15, 10.30 a.m.) 

Parliamentary Commissioner 


for Administration: subject. 
Report for 1968. Witness: Sir 
Anthony Battishill, chairman. 
Inland Revenue Board- (Room 
18. 10.45 a.m.) 

Defence: subject. Improved 
UK air defence. Witnesses: 
MoD offi cials . (Room 16, 10.50 
sum.) 

Energy: subject energy effi¬ 
ciency. Witnesses: Office of 
Gas Supply, and Office of Elec¬ 
tricity Regulation. (Room 8, 11 
a m 1 

European legislation: sub¬ 
ject Italian EC presidency pri¬ 
orities. Witnesses: Mr Francis 
Maude, MP, Foreign Office 
Minister of State, and officials. 
(Room 19. 11 am.) 

Employment: subject health 
and safety at the Channel Tun¬ 
nel site. -Witnesses: Health and 
Safety Executive, Trans- 
Manche Link and trade unions. 
(Room 8, 4.15 p.m.) 

Transport: subject, London 
Transport. Witnesses: Mr 
Wilfred Newton, chairman, and 
officials of London Transport 
(Room 15, 4.15 p.m.) 

Committees on private Bills 


(unopposed): Shard Bridge Bill, 
Former Port Authority Bill, 
London Docklands Railways 
Bill, and London Underground 
Victoria BUL (Room 9, 4 p.m.) 


Commons: Lords amendments 
to the Government Trading 
Bill and the Aviation and Mari¬ 
time Security Bill. 

Debate on the select commit¬ 
tee report on Televising of 
Commons Proceedings. 

Lords: Broadcasting Bill, com¬ 
mittee. 

Motions for approval on 
Meat and Livestock, Sea Fish 
Industry and Air Navigation 
Orders. 

Committee on a private bill: 
Midland Metro Bill. (Room 6,10 
a.m.) 

Friday 

Commons: Private members' 
motions. 

Lords: Finance Bill, second 
reading. 

Education (Assisted Places) 
Regulations, motion for 
approval. 


FINANCIAL 


TODAY 

COMPANY MEET1NQS- 
Airficw Streamlines. Northampton Moot 
House, Silver Street Northampton, 12.00 
FAC Smeller Companies. 1, Laurence 
Pountney Kill, 12.15 

Qatee (Frank G), Prince R egent Hotel, Manor 
Road, W oodford Br i dge. Essex. 1200 
BOARD MEETMGSr 


ASDA 

Baileys 

Broad Street Group 
Devise (D. Y.J 
Hampaon lads. 

Tope Estates 


Moor gala Inv. ToL 

MufiRone Electronics 

Soon PtekfonJ 
Stanley Loom 
Tinsley (Eliza) 


Firm (Q.M.) 
Tomkins 
Trlpple* Lloyd 


Mato 

Central Motor Auctions 
Evode 

Plateau Mining 
SL Andrews Trust 
Yelvenon liws- 

DIVIDEND & INTEREST PAYMENTS- 

Angio Irish Bank i.3Gp 

Anglo & Overseas Tst % Prf. i^TOp 

Brlxton Estate 29p 

Chrysler Carp. 30cta 

Edinburgh Inv. Tsl 3^c% Dab. 1988 IJOTSpc. 
Eksporlllnana 15% OH-Unked “A" Nil. 1900 
Ct 50.83 

Do. 15% Oil-Linked "0“ Nts. 1990 £150.63 

European lev. Bank 9% Ln. 2001 4. Spc. 

KeBcal Bank 5J5N Cnv. Prf ZQ1Z Z-625p 

Land Securities i2-2Sp 

London Atlantic inv. Tsl i87p 

Mctood Russell 276p 

PWS Up 

Smart (J.) 195p 

SmtiMlne Beeeham 14p 

Treasury Wb Cxw. 199a 4pc. 

Treasury 8 * 2 % Ln. 200? A25pa 
Trtefua 2p 

TOMORROW 
COMPANY MEET1NGS- 
Bontvwlcks. The Brewery, CMswell Street. 
E_C- 12.00 

British Airways, Barbican. E.C_ 1200 
Cable A Wirele ss . Grosvenor Hotel. S.W., 
1100 

Chancery, 100, Avenue Road, N.W.. 12.00 
Courtsuide, London Marriott Hotel. Duke 
Sheet W. 10-45 

Drummond Group, Norfolk Gardens Hotel. 
Bradford. 12.00 

Graal Portland Estalaa, Cafe Royal. 68 , 
Regent Street W., 124)0 
Harrison lads.. Past House Hotel, Norihen- 
den, Manchester, 10 JO 
High Goeforth Park, High Goslonh Park, 
Newc as tle upon Tyne. 12.00 
New Throgmorton Trust 156. Blshopsgafe. 
EC., 12.00 

Safvesen (Christian). Sheraton Hotel. Feathml 
Square. Edinburgh. 11.00 
BOARD MEETINGS* 


SENIOR EXECUTIVE PENSIONS 


FREEDMAN 

. ML' . 


Loosen the company tie ■ plan a retirement date to suit yourself. 
For confidential pension planning call: 

IVOR FREEDMAN 
Freedman & Co. 


Telephone: OSS! 0(KW FAX: 081 ytit 


Appointed npresentamys ofAfltcif Pitt:lkir .-{’Sumicep/c 


Jtr 

allied 

DUNBAR. 

A member of LAlfTRO 


Cby of Oxford Investment Trust 

Eivotherm imL_ 

DIVIDEND t INTEREST PAYMENTS 
31 Grp. Rtg. Roto Nto. 1994 £191.68 
Abbey Natkmaf Bldg. Society Rtg. Rota Nts. 
2000 £381. HI 

Bank erf New York O'seas Fi nance NV Old. 

Rtg Hate Nts. 1996 S21044 
Chioorp O'aeaa Finance Corp. NV Gto. Rtg 
Rate Nts. 1962 5211 70 
CredhanslBlt Bankversln Sub. FHg. Rate Nts. 
1094 571054 

F. A C. Smaller Go's. l.QSp 
Gam (Frank G.) 27fip 
General Motors Acceptance 9H Nts. 1996 
4 Sp c 

Henderson Ad m inistration 27 jSq 
High Gosflonh Park 15p 
Leeds Permanent Bldg. Society Fits. Rato 
Ms. 1994 £191.68 
M. A G- Second Dual Tst 10.850 
MM 5.25P 

Nattonal Bonk of Canada Fltg. Rote Dep Nts. 
1991 *213.68 

Senwa InU. Rnance Gtd. Rig. Rate Nto. 1993 
*4198.19 

Treasury 2 Indav-Linhed Stk. 2024 
rr^iGB 

Wells Fargo & Co. Fltg. Rate Sub. Nto. 1997 
*221.18 

Wbofwich Bldg. SoOevy Fhg. Hate Nts. 1993 
Q83J2 

Zentrataporhasse und Kommarzlalbenii Fltg. 
Rate Sub. Nto. 1991 *713.66 
WEDNESDAY JULY 16 
COMPANY MEETV4G&- 
BHH. Nawstead House, Alderiut Drive. 
News tea d Industrial Estate. Trantham. 
Stoke-on-Trent, 11.00 

Brown (N). Ramada Renaissance Hotel. Man¬ 
chester, 2.30 

Contraway Trust i. Victoria Square, Birming¬ 
ham, 10.00 

Cook (William). Tapton Mason* Hell, Shore 
Lane, Sheffield. 1700 

Dawson IntL, Caledonian Hotel. Edinburgh. 
17.00 

DunhiU, Cafe Royal, 08. Regent Street W . 
12.00 

Ellkrft (B). 30 m. SL Mary Axe. EC . 11 JOO 
English A International Trust. 11. Devons hir e 
Square, EC., IdOO 

Renting Universal Investment Trust 26. Cop- 
man Avenue. EO. 17.00 
Footer (John). Black Dyke Mins, Ouoenabury. 
Bradford, 1230 

Leading Leisure. Centrooourt Hotel A Tennis 
Centre. Centra Drive, Chlnehsm, Bae- 
ktgstoiu. 1130 

PIHdngton. Presoot Hoed. St Helena, Mersey¬ 
side. 230 

Ptysu. The Brewery Conference Centra. ChL 
aweil Sheet EC.. 12.15 
Stoddard Sokere. Glenpatrtck Road. EMer- 
sile, Renfrewshire, 1200 
Waverley Mining Rnance. 13. Charlotte 
Square, Edkiburgh. 1200 
BOARD UEETINGS- 


Anetnchar (Henry) 

BWD Securities 

CttyvHon 

Rest Leisure 

General Cons. Inv. TsL 

M ter open 

Secwiguard 

Tilley tot). 

DIVIDEND & INTEREST PAYMENTS- 
6 Du Pont de Nemours & Co. 9% Nts. HEM 
45PC. 

Echlin 17.5cts 
Foster (John) 3.75p 

Nattonal Westminster Bank Und. Var. Rate 
Nts. *227130 

New Throgmorton Tst (1983) 8p 
Northern Rock Bldg. Society Fltg. Rale Nts. 
1995 £191.66 

Royal Bank of Scotland 28p 

Sandora & Sidney 53p 

Tempts Bar Inv. Tst 7K Prf. 3 -fipc. 

THURSDAY JULY 19 
COMPANY MEFT1NGS- 
Aca), Plaisterers Hall 1 . London Wall. EC.. 
1200 

Bromegrove Inds.. National Motorcycle 
Museum. So&hufl, Wool Midlands. 1200 
Brown Shipley, Founders Court. Lothbury. 
EC. 1230 

CST Emergfng Asia Trust 25. BudUersbury, 
EC, 1030 

EMAP, Butchers' Hell, Bartholomew Close. 
SmHhflefd. EC., 1200 

O Oro Mining A Exploration, 41, Cheiral 
Place, S.W , 11.30 

Ex p lor a ti o n Company. 41, Chevsl Place. S.W., 
11.15 

Heath (CE.). Baltic Ekchonga. 14/20, Si Mary 
Axe. EC.. 10.00 

Jones Porter, Oueene Hotel, Leeds, 1230 
Moyer IntL, Waldorf Hotel. Abfwych. W.C, 
1200 

Osborne A Little. 1. Red Uon Court, EC.. 
11.00 

Shanks A McEwan, Albany Hotel. Glasgow. 
1200 

South news, Butchers Hall. 87. Bartholornew 
Close. EC.. 1200 

Thames Water, Alexandra Palace. Palace 
Road. N, 215 

Woddlngton (John), Glaziers Hall. 9, Monta¬ 
gue. Ctos e . London Bridge, SE 1230 
Yale A Valor, ironmonger's Hall, Aksevsgaie 
Street, EC.. 10.49 
BOARD MEET1NGS- 


SouthvaaJ 

Throgmorton USM Trust 
Tribune Inv. Tot 

Voal Reefs Exploration A Mining 
Weatam Deep Levels 
DIVIDEND & INTEREST PAYMENTB- 
Dofly Mail * General Tot 27p 
DO. "A" NV 27p 
Davenport Vernon lip 
DunMil Htdgs. ISp 
Great Portland Estates Bp 

Hfll Samuel Fltg. Role Nts. 2016 *4 4 6 77 
Newcastle A Ga tesh ead Water 4.2% 

Ord. S*. Zip 

DO. 4M MftX. Ord. (1896) 2<*5p 
Do. Max. Cons. (1876) 2-4Sp 
Do. 7% Max. Cons. l£p 
Do. 15% Cans. Prf. U5p 
Do. 24SK Prt LZZSp 
Ptysu 25p 

Treasury 2% rrvdexHJnhad 2009 £1.70 
Wesibury &76p 
Yorkshire Radio Network iJSp 
FRIDAY JULY 20 
COMPANY MEETINGS- 
Britfah Investmera Trust. 4. Mehritte 
Edinburgh. 1216 
Cassidy Brottiara. Savoy Hotel. 

3.00 

FargsAon Industrial. Watermen's HaU. 18, St 
Moiy at HIM. IIJJO 

Kelson, International House. World Trade 
Centra, 1. SL Kattmrine's Way. E. 1130 
North ern Foods, Grange Pork Hotel, Wlllerby. 
1230 

Powell Duffryn. Waldorf Hotel, Aldwych, W.C-, 
12 -00 

Property Partnerships. Hotel Norwicfa, Nor- 
ddi, 11^0 

Heart cut. Instttuie ol Oretf o re. 116. Pel Mas, 
S.W.. 1230 
BOARD MEET1NGS- 


1. 


July 19-22 

International Helicopter Exhi- 
bitten (081-773 3751) 

Middle Wallop 

July 29-81 

Sun & Swimwear Exhibition 
(071- 973 6401) 

Marriott Hotel, London 
August 2-5 

N.E.C. August Fair for Con¬ 
noisseurs and Collectors of 
Antiques (021-780 4171) 

Birmingham 

August 12-14 

Medium to Top Range Wom¬ 
en's Clothing Exhibition - PRE¬ 
MIER COLLECTIONS (081-742 
2828) 

NBC .Birmingham 

August 16-19 

Antiques Fair (071-873 6401) 

Kensington Town Hall 
August 18-19 

Town & Country Show (0775 
820243) 

Harrogate Showground 
Aug 30-Sep 1 

Telecommunications Industry 

Overseas exhibitions 

July 26-29 

International Woodworking 
Machinery Tools & Accessories 
Exhibition • FURN- 
TECH/WOODTECH (081-940 
3777) 

Bangkok 

August 12-15 

International Office Technol¬ 
ogy Exhibition - OFFICE 
TECHNOLOGY COMMUNICA¬ 
TIONS (071-486 1951) 

Melbourne 

August 19-22 

International Video & TV 
Equipment Fair - VIDEO EXPO 
(021-455 9600) 

Sao Paulo 

September 1-5 

Jewellery. Gold, Tableware, 
Clocks arid Gifts Exhibition - 
BUOKHCA (071-221 3660) 


Association Trade Exhibition 
(071-262 2886) 

Manchester G-Mex Centre 
September 2-6 n . 

International Autumn Fair 
(081-855 9201) 

Olympia 

September 4-6 , 

Water and Environmental 
Management Exhibition and 
Conference (071-973 6401) 

Exbn & Conf Centre, Glas¬ 
gow 

September 12 

Women in Business Exhibition 
(081-668 9966) 

Fairfield pans, Croydon 
September 19-30 
British Intematinal Motor 
Show (071-235 7000) 

NEC, Birmingham 
September 21-25 
International Broadcasting 
Exhibition and Convention 
(071-240 1871) 

Metropole Exbn HaU, Brigh¬ 
ton 


September 2-8 

International Autumn Fair 
(0375 392222) 

Leipzig 

September 9-12 

International fashion Fair - 

IGEDO (071-625 4506) 

Dnsseldorf 

September 10-14 
International Environmental 
Technology, Waste. Manage¬ 
ment and Municipal Cleaning 
Exhibition - ENVIRO (071-495 
7977) 

Amsterdam 

September 12-19 
International Engineering Fair 
(071-639 7265) 

Brno 

September 24-30 
International Technical Fair 
(071-836 5219) 

Plovdiv 


Business and management conferences 


Abbnfit 

Rrat Spanish Inv. Tat. 
Mlda 


July 24-26 

Management Training Consul¬ 
tants (Leicester): Successful 
managers in action - practical 
steps for Improving teamwork 
and productivity (0533 627062) 


AIM 
Bespok 
Bertam 
Bufiner (H. P.) 


Broswey 
Clark (Matthew) 

Dewy Warren 
Qblof 

Rich Lovell 
Helton 

Norhaln Electronics 
Park Food 

Syroond Engineering 
Interims: 

Dawtiu rat 

Drayton For Eastern 

Elandsrend Gold Mining 

GVHR 

Macarthy 

PAP 

Selective Assets Trust 

South African Land A Exploration 


Denmans Electrical 

Trust ol Property Shares 

DIVIDEND & INTEREST PAYMB4TS- 

BrswmakAr O.lp 

Bromagrova Industries 23p 

Burton 3p 

Capital Radta 1.75p 

Dewtiurat Dent 7% Uihl Ln. 199CV20OO 3.Spc. 
D und e e * London Inv. XBp 
Elya (Wimbledon) 7*4% let Mig. Dob. 1986191 
3.625pc. 

DO. 9^% lifts. LA. 1935/98 4-B7Dpa 
Engttsh & tmL Tat 12p 
Etoopa Mkierals ip 
naming Unhmreaf Inv. TeL 220 
Hanson 3p 
Hughes (HT) 1_86p 
Loading Leisure 1J5p 
Mdnamey Props. Ip 

■ So finrt px a 

Welle Fargo & Co. 100cm 
Young (H.) Hldge. 2p 

SATURDAY JULY 21 
DhADEM) * INTEREST PAYMENTS- 
Chanweli ip 

Exrtiequer 10*11% 1995 5.125pC 
Readlcut Intt. 2S1p 

SUNDAY JULY 22 

DfVUffiND & INTEREST PAYMENTB- 
Exdiequer 12% 1999M02 9pC- 
Sweden (K in gdom of) 13S% Ln. 2010 6.7Gpc 

Treasury 12** Ln. 1992 63T3pc. 

Treasury 19q% Ln. 1997 L73pc. 

Treasury IIV* 2003/07 UTPpc. 


July 25-26 

FIBEX: Doing business in East¬ 
ern Europe - encompassing an 
overview of Eastern Europe 
and focusing on individual 
countries (071-489 9944) 

Hilton Hotel. London 
August 6-10 

SIGGRAPH 90- International 
conference on computer graph¬ 
ics and interac tiv e techniques 
(Chicago 312-644 6610) 

Dallas Convention Centre 
August 12-14 

Frost & Sullivan: Business 
intelligence - How to gain hos¬ 
pitality and retain a competi¬ 
tive advantage (071-730 3438) 

Brighton 


September 7 

HS Conference Studies: Find¬ 
ing solutions when property 
companies hit trouble (071-935 
2382) 

Portman InterContinental 

Hotel, London 

September 13-14 
Hawksmere: Successful negoti¬ 
ating techniques (071-824 8257) 
Holiday inn, Swiss Cottage 
September 18-19 
Hawksmere: Achieving out¬ 
standing management results 
(071-824 8257) 

Rembrandt Hotel, London 
September 24-25 
Financial Times Conferences: 
World mobile communications 
(071-925 2323) 

London 

September 27 

HS Conference Studies: Prop¬ 
erty investment in Europe 
(071-935 2382) 

Cafe Royal, London 


Artyom wishing to attend any of the above events is advised to 
telephone the organisers to ensure that there hone been no 
changes to the details published 
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THE NEW FACE OF 
BRITISH BROADCASTING 


The Financial Times proposes u> publish this survey on: 

111 h September 1990 

For a Tull editorial synopsis and advertisement 

please contact 

Neville Woodcock 
ob 071 873 3365 

or write to him at : 

Number One 
Souihwurk Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 

Ii/BO’I! lUllNHS NKwlMflX 




For him. 


For her. For the connoisseur. 


You n ill find a urc selection of the worlds most prcjugicu: brand; oi Heathrow 
Airport Dutv Free Shops . A place where you not only experience the finest in shopping, 
but j ho make >ome real soring* because all the prices are duty Jrcc. For example, you 
can wte on deluxe and malt whiskies and an incredible on gin’ And that s 
to name but three, lou can ha\c the pleasure of disco* ermg the rest for yourself 
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Tif i\ cdl<dljt:J ^ cur / Utrt price *tib the menmai I here High Sneer price irhich n the nerzge c 
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JUST WHEN 
YOU THOUGHT THE 
PRESENTATION 
GOING WAS WELL SO 

When you order slides from 
us you'll get them in the right order. 

And the right way up. And the right 
way round. And on time. 

And we can help put other 
aspects of your presentation in 
order too. 

Like its style, its pace and its 
format. 

We are The Presentation 
Company. Call us on 071-8313630. 
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FINANCIAL TIMES 
CONFERENCES 

The following conferences are among those 
to be arranged by the Financial Times this 
Year: 

WORLD AEROSPACE AND AIR TRANSPORT 
TO THE YEAR 2000 AND BEYOND 

28, 29 & 30 August - London 

WORLD MOBILE COMMUNICATIONS 

24 & 25 September - London 

POLLUTION MANAGEMENT 

2 & 3 October - Birmingham 

FT CITY COURSE 

8 October - 26 November - London 

INVESTMENT OPPORTUNITIES IN BRITISH 
BROADCASTING 

9 & 10 October- London 

PRODUCT STRATEGIES FOR THE 90s 

15 & 16 October - London 

FINANCIAL TIMES/PRICE WATERHOUSE 
CAPITAL MARKETS WORKSHOPS 

17, 18 & 19 October 21, 22 & 23 November 
5, 6 & 7 December - London 

CITY REGULATION REAPPRAISED 

5 November - London 

WORLD ELECTRICITY CONFERENCE 

12 & 13 November - London 

BUSINESS WITH SPAIN 

19 & 20 November - Madrid 

EUROPEAN BUSINESS FORUM - BUSINESS 
IN CENTRAL AND EASTERN EUROPE 

26 & 27 November - Rome 

WORLD TELECOMMUNICATIONS 

3 & 4 December - London 

All enquiries should be addressed to: 

Financial Times Conference Organisation, 

126 Jer myn S treet, London SW1Y 4UJ 
Tel: 0T1-925 2323 (24-hour answering service) 
Telex: 27347 FT CONF G Fax: 071-925 2125 
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^Washington ruling stirs row 

sover professional boundaries 
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^ C*? 1 ’ WASHINGTON DC is to be the 
T 1 U ^ %, first area In the United States 
S Busin*. k to non-lawyers to become 

partners in a law firm. Just as 
iirfjaij a serious disagreement 
UlLNs n broken out in the profession as 
la t J? w w ^® th ® r lawyers should 
dabble in non-legal work. 

T °0O) J lu. From next January, non-Iaw- 
« A fcr. yere will be able to become 
fl-2o equiiy partners in law firms In 
^ the US capital, albeit so long as 
Ij2, *na p’<W their work is necessary to the 
■bi]) wnijs practice of law, according to a 
W* Ejy^ .. ruling that was recently 


LEGAL COLUMN 


was recently 


Ball, handed down by the' local 
Court of Appeals. 
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^ At the same time, two rival 
committees are drafting 
directly contradictory rules for 


ass" 1 ‘If a lawyer owns an 

7 investment banking 
jj \ firm, bow can be advise 
i- bis dient on where to 
^ 5 get investment advice? 
f! lo-u If lawyers can provide 
^ Enw non-legal work, their 
d MuniSlfi ^competitors should be 
*> * EiS,^ able to own law firms. 

®5-: That would destroy the 
ir p j ^ independence of law- 

yers -’ _ 

* 2- *-3q t the American Bar Association 
Technici. (ABA) on whether lawyers 
~l?i should be allowed to do non-le- 

j. gal work, such os consulting 
^ and lobbying. Until now. ABA 
_ rules on such work were 

c OlHerefto unclear- 

“ The conflict owes its origin 
T ~ to the ABA’s Stanley Conunis- 

?r *3ce Sciifbr t slon * wbi ch five years ago, 
:i0as under the leadership of Justice 

s mmhfeto Stanley, identified three poten- 
tial areas of difficulty for law- 
m larer-fw^ yers in the conduct of their 
Boffin profession. 

r ^ They are: serving on boards 

Stow*,! of directors of client compa- 
rjai KvH.I nies; financial involvement 

iv Inn sJiir (such as stock ownership) with 
r igujq *“^3 client company; and conduct¬ 
or^ , ing non-legal work or “ancil- 

lary business" for a client 
-idwa ig jn order to look at those 
i-nrtt u j, issues, the ABA appointed a 
committee to come up with 
4 .-T.’ 1 ’" 3 „ recommendations. 

‘ t«fflas The committee sent round a 

- u oonanmiat questionnaire to firms they 
believed were conducting ancil- 
kk. lary business. Rather than 
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answer it, several firms banded 
together and presented the 
commission with a white paper 
on the issue. The committee 
then invited some of those 
firms to participate in a sub¬ 
committee specifically to look 
at ancillary businesses. 

The sub-committee agreed 
that there should not be an 
outright ban on ancillary busi¬ 
nesses. 

However, Mr Dennis Block, 
who represented the litigation 
section of the ABA to the sub* 
committee, dissented and the 
litigation section, the largest 
group in the ABA. asked him 
to draft rules on the issue. The 
rules that Mr Block has drawn 
up call for a complete ban on 
lawyers conducting non-legal 
work. 

Mr Block, of the New York- 
based law firm Weil Gotshal & 
Manges, said: “We think that 
there is a professionalism prob¬ 
lem with non-legal work. Law¬ 
yers owe their clients the duty 
of complete loyalty. If a lawyer 
owns an investment banking 
firm, bow can he advise his 
client on where to get invest¬ 
ment advice? 

"At the same time we believe 
that if lawyers can provide 
non-legal work, their competi¬ 
tors in that field should be able 
to own law firms. And that’s 
something that would destroy 
the independence of lawyers.” 

Mr Block says the sub-com¬ 
mittee is biased because three 
of its members belong to firms 
that have ancillary business 
practices. One of them is Mr 
James Jones, chairman of 
Washington DC-based Arnold 
& Porter, whose firm owns 
three ancillary business sub¬ 
sidiaries. 

Mr Jones said: "Many people 
who oppose ancillary work 
argue that it is a slippery slope 
for professionalism. But the 
sub-committee as a whole 
agrees that there are ethical 
questions involved. What we’re 
saying is: there is no need for 
an outright ban but that there 
should be regulation that is 
disclosure-oriented." 

Almost SO of the nation’s law 
firms offer non-legal services 
such as investment banking, 
financial and economic con¬ 
sulting, lobbying and property 
broking. Most of those firms 
have their centres in Washing¬ 
ton DC. 


Arnold & Porter, for exam¬ 
ple, has three subsidiaries: 
APCO Associates, a lobbying/ 
management-consulting firm; 
MPC & Associates, a property 
development consultancy that 
works mostly with non-profit 
groups such as the Ford Foun¬ 
dation; and Secure, which pro¬ 
vides services to financial insti¬ 
tutions. 

According to Mr Mark Fleis- 
chaker, a partner at Washing¬ 
ton DC-based Arenl, Fox. Kint- 
ner. Plot kin & Kahn, the 
opposition to ancillary busi¬ 
ness is largely a case of sour 
grapes. 

“They are more concerned 
about competition with Wash¬ 
ington firms than they are 
about ethics,” he says. 

The sub-committee was plan¬ 
ning to issue an interim report 
to the ABA at its next annual 
meeting to be held in Clilcago 
in August. But the litigation 
section’s draft rules have 
forced them to come up with 
rules of their own on regula¬ 
tion. 

Both sets of rules will 
debated in August by the 
ABA’s house of delegates, 
which sets model rules for the 
profession, unless one side cun 
be persuaded to back down. 
But according to Mr Mark Har¬ 
rison, of Phoenix-based Harri¬ 
son, Harper, Christian & 
Dichter. who heads the ABA 
committee on professionalism, 
whatever it rides, the profes¬ 
sion is not legally bound to fol¬ 
low. 

It is, however, required to 
follow the dictates of its local 
courts. So even if the ABA 
rules against ancillary busi¬ 
nesses. Washington DC firms 
will be free to follow their new 
rule, which will allow them to 
admit non-lawyer partners, 
even though that is against 
ABA rules. 

Mr Richard Jordan, of the 
Washington DC-based firm 
Steptoe & Johnson, who helped 
to draft the rules on non-law¬ 
yer partners, said: “We asked 
ourselves whether the present 
rules made sense in the mod¬ 
ern world and in Washington 
DC. Many firms here have 
high-level non-lawyer profes¬ 
sionals, such as administrative 
managers, non-lawyer lobby¬ 
ists and anti-trust economists, 
and so we decided that there 
was no need to prohibit non- 


lawyers from taking part in the 
ownership of a law firm so 
long ns lawyers follow profes¬ 
sional conduct rules. 

“But the rules are quite 
restrictive. Non-lawyers cannot 
own a law firm and if they 
become partners, they must 
agree to abide by the profes¬ 
sional rules of conduct. At the 
same time the lawyers are 
expected to agree in writing to 
be responsible for the non-law¬ 
yers’ conduct" 

Olher firms have, however, 
appointed partners to conduct 
non-legal work. 

Earlier this year. Chicago- 
based Winston & Strawn 
signed up a public-relations 

The profession is 
required to follow the 
dictates of its local 
courts. So even if the 
ABA committee rules 
against ancillary busi¬ 
nesses. Washington DC 
firms will be free to fol¬ 
low their new rule, 
which will allow them 
to admit non-lawyer 
partners. 


executive as a partner. 

Mr Loren Wittner, formerly 
executive vice-president of 
Edeiman Public Rclation- 
sWorldwidc, is, however, a 
qualified lawyer who practised 
in the 1960s and 1970s but 
switrbed over to public rela¬ 
tions in the late 1970s. He was 
in charge of professional ser¬ 
vice accounts for Edeiman that 
included law firms. 

The debate over whether 
professionals should practise 
in areas outside their profes¬ 
sion is not restricted to the 
legal profession. 

Last year the Securities & 
Exchange Commission ruled 
that auditors could not provide 
non-audit services to their 
audit clients. 

The auditors have fought 
back, arguing that they can set 
up rules of professional con¬ 
duct that will regulate any pos¬ 
sible conflicts of interest. So 
far the SEC has not backed 
down but it has said it will 
examine any proposed rules. 


CONSTRUCTION CONTRACTS 


Building 
a bank in 
Jeddah 


TAYLOR WOODROW 
INTERNATIONAL is preparing 
to start work on a new head¬ 
quarters building for the 
Islamic Development Bank in 
Jeddah. Saudi Arabia. 

The bank, representing more 
that 40 Muslim nations, has 
issued the company with a let¬ 
ter of intent for phase one of 
the project, worth over SUS95m 
<E52.7m). 

Phase one includes a 22-sto¬ 
rey tower, above two car-park 
basement levels, and a ground 
Door podium. 

The steel-framed structure, 
106 metres high by 50 metres 
square. Incorporates two tow¬ 
ers of offices stretching from 
the the fourth floor to the roof 
slab. These arc separated by a 
courtyard running diagonally 
across the structure. 

The inner offices overlooking 
the courtyard will be clad in 
curtain-walling while external 
walls will be marble clad. The 
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complex will be surrounded by 
a colonnaded wall 12 metres 
high- 

The tower will proride 72,000 
sq metres of floor space, and- 
will be environmentally con¬ 
trolled, with monitoring 
systems for air conditioning, 
emergency and security protec¬ 
tion. 




Some 5,500 tonnes of struc¬ 
tural steel. 55,000 cubic metres 
of concrete, and excavation of 
about 150,000 cubic metres of 
soil, will be required for the 
first phase. 

Work on the 32-month proj¬ 
ect wffl start immediately after 
the official contract signing in 
September. 


£30m orders for Miller Construction 


MILLER CONSTRUCTION, 
part or the Miller Group, has 
started work on a number of 
recently won contracts total¬ 
ling over £30m. 

In the south. Miller Con¬ 
struction is erecting a three- 
storey building for the Insti¬ 
tute of Food Research at Read¬ 
ing University, valued at 
£6.4m; a £5.3m contract has 
been awarded for a three- sto¬ 
rey ward and mortuary block 


for the Royal Hampshire 
County Hospital in Winchester; 
a £1.5m police control post is 
under way for the PSA; and a 
£5m two-storey production 
facility is being built for Moto¬ 
rola at Swindon. 

In London, the Borough of 
Merton intend to award a 
£2.8m road bridge package for 
the Morden Road/A24 junction. 

The Rugby office has been 
awarded a £1.9m contract to 


Tesco superstore planned 
for Liverpool suburb 


COSTAIN CONSTRUCTION 
has been awarded a £6.7m con¬ 
tract by Tesco Stores to build a 
superstore in Formby, Liver¬ 
pool. 

The 6,503 sq metre store will 
have a bakery, coffee shop, 
public toilets, storage area and 
preparation rooms. 

The predominantly single- 
storey building will be built on 
piled concrete foundations 
with a reinforced concrete floor 
slab. The steel frame will be 
completed with concrete block 
insulated external walls, feat¬ 
uring red "multi 1 ' brickwork. 


Car parking for 514 vehicles 
will be provided. Work will be 
completed in January 1991. 

Costain has also been 
awarded a £4m contract by P A 
Consulting Services for an 
extension at the Sundridge 
Park Management Centre, 
Kent. 

The three-storey building 
will connect with the Butten 
Building. Facilities will include 
a swimming pool, two squash 
courts, and a fitness room. The 
dining room will be extended. 
Work is to be completed in 
August 1991. 


build a design & technology 
centre for Rugby School The 
Wakefield office continues the 
educational theme with awards 
for two schools for Leeds City 
Council: Grange Farm School 
at £1.7m and Wykebeck School 
at £l.8m. The North East office 
in Stockton has taken over the 
contract to extend Filmco 
International Inc.’s production 
facility at Sedgefield for 
£600,000. 


Refurbishing 
two wings at 
Parkhurst 

BEAZKR has been awarded 
an £11 Rm contract by the 
Home Office for the 
refurbishment of A and D 
wings at the high security 
Parkhurst Prison on the Isle 
of Wight A new segregation 
unit is to built 
The structural 
refurbishment of the two cell 
blocks will provide 182 single 
cells, each with sanitary 
fittings, and a new association 
area. Work starts in August 
for completion in June 1992. 
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Scottish 

motorway 


A joint venture partnership 
between EDMUND NUTT ALL 
and RJ. LEVACK has won a 
Scottish Development Depart¬ 
ment contract to build 4j5 km 
of three-lane motorway and 
three bridges on the M74 
Elvanfoot to Paddy’s Rickie 
Bridge. 

The £13.5m project starts 
this month, and will take 
about 104 weeks. The new 
motorway link will replace the 
A74 dual carriageway that 
runs between the Lowther 
Hills, some 40 miles south or 
Glasgow and two miles north 
of Beattock Summit. The A74 
will be replaced with a single 
carriageway, and the A702 will 
be realigned. 

Realigning the River Clyde is 
included among the diversions 
needed. This will alter the 
course of the river from an ox¬ 
bow to a gentle curve. The M74 
can then be built over the old 
river bed, avoiding the need for 
two river crossings. 

Turkish 
port silo 
complex 

A £30m order for a port silo 
complex at Derince in Turkey 
has been won by JOHN LAING 
INTERNATIONAL in partner¬ 
ship with MAPA, a Turkish 
company. Awarded by the 
Turkish Grain Board General 
Directorate, the contract calls 
for a 400 metre deep-water- 
berth quay able to handle 1200 
tonnes of grain/hour. Included 
are conveyor bridges, 95,000 
tonne capacity reinforced con¬ 
crete silos and facilities for 
loading and unloading rail 
wagons and lorries. Buildings 
will include a control room/ 
amenity block, power house, 
workshop, stores and substa¬ 
tions. Derince is a port on the 
Sea of Marmara, about no km 
from Istanbul. 
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MANAGEMENT 


UK computer industry 


Rebuilding around an 


elusive core business 


Once a star of the stock market. Alphameric is now under new 
management. Vanessa Houlder assesses its prospects 


E ven in a sector that is 
littered with fallen 
stars. Alphameric 
shone more brightly 
and then fell more steeply than 
most of its rivals. In its first 
three years on the stock mar¬ 
ket, the UK computer termi¬ 
nals company increased the 
value of its shares five-fold: in 
the next three, the shares lost 
98 per cent of their value. 

Matters came to a head last 
March, after a prolonged slump 

in Orders from its finanrHal and 
retail customers led to a pro¬ 
jected loss of £llm for the year. 

The company announced 
some emergency measures to 
redace borrowings and 
replaced most of its board with 
a new team from Octagon 
Industries, a consultancy run 
by Geoff Bristow and Robb 
Wilmot, former executives of 
ICL, the British computer com¬ 
pany. Octagon specialises in 
turning round troubled elec¬ 
tronics companies. 

The new management is con¬ 
fident that its plans to rational¬ 
ise and restructure the busi¬ 
ness will pay off. City 
commentators, however, are 
not so sure. At issue are ques¬ 
tions of whether the company 
should persist with manufac¬ 
turing, whether it can success¬ 
fully collaborate with larger 
companies and whether the 
rationalisation of its 
operations, combined with the 
expansion of its share capital, 
will leave it too emaciated to 
justify its independence. 

There are also differing 
views on the extent of the 
blame for the company's past 
mishaps. Like many high tech¬ 
nology companies. Alphamer¬ 
ic’s technical brilliance was 
marred by over-optimism and 
over-expansion but the com¬ 
pany was also affected by a 
measure of bad luck. 

At first, the company was 
well placed with a broader 
spread of products than most 
It built its business on high 
margin, customised computer 
keyboards and terminals for 
City dealing rooms - a side of 
its business that took off in the 
heady days leading up to the 
Big Bang in 1986. 


As its dealing room business 
nose-dived after the 1987 crash, 
it was able to pin its hopes on 
a data broadcast system for 
retailers. Its City investors 
shared its confidence and in 
April 1988 they stumped up 
£9m in a rights issue for new 
acquisitions. 

But the retail customers van¬ 
ished as rapidly as the finan¬ 
cial ones when interest rates 
started to rise. And the timing 
of an acquisition of a financial 
systems supplier bought in an 
attempt to broaden Alpha¬ 
meric's customer base clearly 
was some way off the bottom 
of the cycle. A year ago, its 
markets having evaporated. 
Alphameric moved into loss. 

By this stage, shareholders 
who wanted Alphameric to 
seek a merger with a larger 
group were berating the com¬ 
pany for its over-optimism and 
a dilatory reaction to its disap¬ 
pearing markets. 

It was also vulnerable to the 
criticism of over-axnbition (in 
single-handedly developing the 
data broadcast system) and 
lack of depth of management 
Given the pace of change of 
technology and markets, 
Alphameric coold in some 
ways be applauded for its inno¬ 
vatory and expansive aj 
to new products and ideas. 

But the result was that for a 
small company. Alphameric 
bad a surprisingly large num¬ 
ber of separate subsidiaries 
and operating units all around 
the world. "At the end it was a 
bunch of entrepreneurs, all 
running little companies," says 
one analyst 

This criticism is also voiced 
by Geoff Bristow, the manag¬ 
ing director of Octagon Indus¬ 
tries, who is now chairman of 
Alphameric. "If all of the intel¬ 
lect of the board had been 
directed at a core business, it 
might have been better,” he 
says. 

This lack of an obvious core 
business complicated the task 
of the new managers. "You 
could not look at the company 
with the classic textbook 
approach: what is the core 
business? can they stick to 
their knitting? There was not 


one core business that was 
making money," says Bristow. 

But the textbooks were not 
discarded entirely. The Octa¬ 
gon consultants visited all of 
Alphameric’s operations, 
assessing them in terms of 
their strengths, weaknesses, 
opportunities and threats. 

The managers of each opera¬ 
tion were asked first to analyse 
their staff in terms of their 
skills and salaries and then to 
draw up their own mission 
statement. Bristow describes 
this as “the cornflake packet 
test”. “A manager must be able 
to say in no more than 22 
words: my company is going to 
be the best in its chosen field 
because... ,v 

The fruit of all this labour 
was a decision to "re-focus the 
group's activities towards the 
aim of becoming a leading sup¬ 
plier of Man-Machine Interface 
Systems which provide state- 
of-the-art Command and Con¬ 
trol capabilities." 




Geoff Bristow (leff) and Robb Wilmot turn round specialists 



F or those unversed in the 
industry’s jargon, this 
boils down to making 
computer systems easier to 
use. It may be quicker to use a 
"mouse" than a keyboard to 
input Instructions; it may be 
clearer to display information 
in four "windows" on one 
screen rather than four sepa¬ 
rate screens. These kinds of 
improvement could make a sig¬ 
nificant difference to people 
using terminals in places like 
City dealing rooms, power sta¬ 
tions and flight control rooms, 
where a quick reaction to new 
information is vital. 

Accordingly, Bristow decided 
to make Alphameric’s systems 
division its "star”. It could 
build on its base in the equity 
and foreign exchange markets 
and eventually bring in new 
customers in allied markets 
such as transport and utilities. 

In the short term, he aimed 
to make it profitable by cutting 
down the scale of the opera¬ 
tion. Instead of installing an 
entire system including com¬ 
puter hardware and desks, it 
would focus solely on software 
and the maintenance of exist¬ 
ing systems. 


The problem, as Bristow 
admits, is that the business 
may now be too small to stand 
alone. A possible answer, as he 
sees it, is to get access to hard¬ 
ware expertise, marketing 
s kins and credibility by collab¬ 
orating with computer manu¬ 
facturers wanting to get 
involved in this area. 

Bristow is more confident 
about the prospects for the 
keyboard business, which he 
sees as the “cash cow”. Its 
profitability can be improved, 
he thinks, by subcontracting 
much of the manufacturing 
operation and concentrating on 
its marketing and design 
expertise. 

The strategy for both divi¬ 
sions has a common approach. 
Bristow says: “One should not 
believe one can do everything 
oneself. It is a fundamental 

flaw in thinkin g that is alm ost 
endemic in British industry. 
You can't meet the giants bead 
on. Yoa specialise and then 
collaborate." 

Some analysts are sceptical, 
however. They worry that the 
company may be getting rid of 
too much oF its business, aim¬ 
ing to replace it with even 
more ephemeral ventures. 
There is also concern that the 
company is now too small to 
create significant earnings for 
its shareholder base, which has 
been enlarged by two rights 
issues in the past two years. 

There are also differing lev¬ 
els of confidence in the Octa¬ 
gon Industries team. Their cre¬ 
dentials are in some ways 
impressive. Robb Wilmot, who 
is a non-executive director of 
Alphameric, was credited with 
the turoround of ICL when he 


was chief executive. Bristow 
also had experience at Texas 
Instruments and ICL before 
forming Octagon. He then led 
the tiunround of Wordplex 
Information Systems, which 
increased its value from £6m to 
£19m before it was taken over 
by Norsk Data, a Norwegian 
computer company. 

But the recent record of 
Octagon is flawed. A few 
weeks ago. Headland Group, 
which had been the subject of 
a rescue package by Octagon 
in 1987, fell back into the red 
and laid off a quarter of its 
staff. The aggressive growth 
strategy the company adopted 
after its apparent recovery a 
year ago has foundered after a 
trading downturn and an 
expensive software delay. 

Bristow, who has now 
resumed his role of executive 
chairman relinquished a year 
ago, now thinks the company 
moved too far, too fast "1 was 
too ambitious although 1 think 
it is still on the right track. We 
could possibly have gone lon¬ 
ger on the profit-before-growth 
phase." 

Octagon will be careful not 
to repeat its mistake with 
Alphameric, which it expects 
to move back into profit next 
year. But Headland's stumble 
is indicative of bow difficult it 
is to sustain a small, high tech¬ 
nology company. The low bar¬ 
riers to entry, the rapid pace of 
change and the speed with 
which niche products become 
commodities in a short time 
makes life difficult for the 
strongest management. With 
Headland and Alphameric, the 
Octagon team will have its 
skills amply tested. 


Service industries 
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Customer retention is 


■_f 


the key to 


By Simon Holberton 



S lowly bnt sorely manag¬ 
ers in the service indus¬ 
tries are beginning to 
learn that “service" is a word 
that matters and not just a 
useful modifier to distinguish 
their ac tivit y from manufac¬ 
turing. 

CS research has demon¬ 
strated the importance of the 
“delivery” of the service being 
sold. Some researchers, in ana¬ 
lysing delivery, have gone so 
far as to suggest that the "ser¬ 
vice encounter" — the moment 
when the transaction takes 
place — is the service itself. 

These ideas have been 
extremely important; they 
have helped change managers' 
thinking about service and its 
delivery. Intuitively, it seems 
reasonable that there should 
be a positive relationship 
between well served customers 
ami companies' profitability. 

The improvement of cus¬ 
tomer satisfaction is certainly 
a business virtue to which 


i ? 


many aspire. 

Ram & Company, a VS man¬ 
agement consultancy, inter¬ 
viewed a group of senior man¬ 
agers and found that virtually 
all agreed that customer satis¬ 
faction was important; 75 per 
cent had instituted pro¬ 
grammes to improve quality. 

However, few tangible 
results ensued from these pro¬ 
grammes; only a third of those 
interviewed found significant 
improvement in market share 
or profitability. 

Rain has attempted to ana¬ 
lyse the relationship between 
service, customer satisfaction 
and profitability. Robin Buch¬ 
anan*. a partner of the firm in 
the UK, says the key to profit¬ 
ability is to be found in cus¬ 
tomer retention; he says he 
has a method for identifying 
ways of improving retention 
and methods for implementing 
those improvements. 

Buchanan d efines customer 
retention as the number of 
customers present at both the 
be ginning and end of a period 
divided by the number of those 
present at the beginning. 

For example, if yon have 100 
customers in January and 110 
in December but only 85 of the 
original 100 were still custom¬ 
ers then your retention rate Is 
85 per cent 


The Bain premise is that the 
longer customers stay with a 
company the more profitable 
they become. This is for both 
positive and negative reasons. 

• The cost of acquiring new 

customers is high. Retaining 
customers will directly 
increase profits by amortising 
the cost of acquiring the cus¬ 
tomer over a longer period of 
consumption. - - : 

Customers who stay tend, 
over time, to spend more. 
Buchanan cites a client in 
industrial distribution. Its cus¬ 
tomers who have used the. 
company's services for 15 
years spend more than four 
tiiHHi the amount that a cus¬ 
tomer of two years does and 
eight times more than a brand 
new customer. 

• Rg gnlar customers cost less 
to serve. In insurance, under- 
writing costs as a pe rcent ag e 
of sales fall by 40 per cent for 
renewal policies. The reason: 
upfront costs need not be 
incurred again, particularly 
risk evaluation. 
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publicity 


• There are other benefits to 
having satisfied customers.. 
Buchanan says that dissatis¬ 
fied customers tell between 
eight and 15 others about their 
experience. “Just avoiding this: 
negative publicity has a 
value,” he says. ■ 

• Long-term' customers are 
often willing to pay & pre¬ 
mium for service. They- are 1 , 
less prone to check competi¬ 
tiveness if they know and filar 
the vendor. 

High customer turnover .-Jb 
fertile ground for competitors. 
If retention is maximised the 
target group of customers far’ 
competitors shrinks; competi¬ 
tors have to try to dislodge 
them by offering inducement' 
This Is expensive!' . and: 

tinK MOT TlCTITfring . 

Bain calculated the impact, 
proms trout a 5 per cent 
improvement id retention^ The 
results are remarkable. For a 
credit card issuer .a 5 percent 
improvement in retention 
boosted profits by 125 per 
cent. For insurance brokers 
there was a 50 per cent 
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Swimming in History. 



A ncient Hierapous, the 
Holy City near 
Lpamukkale was be¬ 
queathed to Rome in 133 B.C. 

BY THE LAST KING OF PERGA- 
MUM. To DAY, YOU CAN STILL SIT 
AT THE ANCIENT THEATRE AND 

imagine Romans acting 
a play by Seneca. Or take 
a plunge in the Magic Poolof 
History nearby. Thermal wa¬ 
ters that Nature keeps 

WARM AT 35 °C WILL GIVE YOU 
A CRYSTAL CLEAR LOOK AT THE 

Holy City. And a sun tan. 


Our "Discover Turkey" 
PROGRAM WITH 3 DOMESTIC 
STOPOVERS FOR $119 AND 5 
STOPOVERS FOR $189 IS THE 
BEST WAYTO DISCOVER MORE OF 
THE WONDERS OF TURKEY. THE 
ONLY LAND WHERE PHRA5ES 
LIKE "SWIMMING IN HISTORY” 
CAN BE TAKEN LITERALLY. 
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E stablished in (876. Schles¬ 
inger & Company Limited, 
formerly Manchester Ex¬ 
change Trust Limited, is suiting 
forward in the regional merchant 
and investment banking market. 
Since its change of ownership in 
September 1989, through acquisi¬ 
tion by a consortium including 
AJlied-Lyons Pension Fund, Shear 1 
bank Property Trust PLC and Leo¬ 
pold Joseph & Sons Ltd, the 
Schlesinger group has been actively 
recruiting and forcing itself into a 
premier regional investment bank 
in the UK. 



for the 


LEASING AND ASSET 
MANAGEMENT 


Leasing and asset and liability - — -— i-AUIdilg 

management services are also tar- ment Bank is famous. 

cotoH Viiflh nrieiri til 1,'tUnliAA In flvnrl 


ment and advisory services for 
which its wholly owned subsidiary, 
Exchange and lovest- 


mators^Wliethcrjt 
mifnt »in. eEfthore 


:tcd as higjhpriority activities for . hi fund management the Bank -• : fnnds 
rhlesinger. There is no doubt that gi^es a personal tailored service to • foreign 

r>anml unrl «uunhnnnl ■_ ale rliavito a * . ,■ ■< j - mtilt ■ • ^ • 


financial and operational leasing is clients, encouraging their active ' ; OL-ifomputttibase^iash' roan: 
an increasingly demanded financ- involvement within an'overall ser- - rn mt awtri n?.hjfrftjanj 

mg alternative for capita] exnendi- 7 :±r '>; 
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CORPORATE FINANCE 

Businesses and business people in 
the North and Midlands, deserve 
and demand to have provided 
locally the quality of ad vice and ser¬ 
vice which is available in London. 
This is particularly so for private 
companies and small to medium 
sized public companies. Schles- 
ingers location and experience of 
the North and Midlands, is fulfi lling 
this ever growing demand. 


ing alternative for capita] expe 
tune. Businesses must be vigilant in 
their investment programmes to 
ensure that they do not compromise 

their cash flow, theirgearingor their 
capacity to benefit from capital 
allowances. 

The control and structuring of 
assets and liabilities is increasingly 
undemood by senior corporate 
executives as fundamentally 
important for managing the finan¬ 
cial affairs of companies. 
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TREASURY AND FUND 
MANAGEMENT 

Whilst actively developine 

nMAn nf jWi m m C aLI a._ “ _ _ _ • 


vicemotto of'kecp ft simple* keep it . f 

safe, which in times of economic "■ seboo^jbrortdcC ^-: ^ 

uncerhnnhf • hac nmuo<4 ■ _ __ rt •» _--L_r.-< 
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e few will make e departure. 


Conventional wisdom says you can't have a high performance 
luxury car below the 2 litre “break•point'! 

The 140 bhp Renault 25 TXI begs to differ Tb aciueve this we 
simply redesigned the engine. 

We increased the number of valves (to three per cylinder) 
thereby increasing the power. 

And as three valves per cylinder produces a higher torque than 
the more conventional two or four, expect a smooth acceleration with 


0-152 in just 9 l 5 seconds. As fast as a 2.5 litre 6 cylinder fuel injected 
BMW. And what if you didn't want a manual gearbox, would you 
automatically expect to lose performance? 

Not so. The TXI automatic has a new 4-speed gearbox. 

Its electronically controlled hydraulic transmission ensures 
the optimum fuel efficiency and improves power response when 
you put your foot down. 

At the touch of a button performance and economy modes let 


you decide just how fast or frugal you make your departure. 

But if you think this is just a fast car stop right there. 

Bosch ABS anti-lock brakes are fitted as standard (stopping you 
faster and safer). While Anti-plunge prevents the car from diving 
under hard braking (reducing stress on the car and the driver). 
And the cost of ail this technology? /// J& THERE'S more 
O nly S 17,675*. After all nobody ever ^ jffiTO life with = 
made a fortune by spending one. RENAULT 




■ 

Th* new range s priced Iron £13,870 for the GTC to £23.860 for the Baccara WS 2.91 Automatic. Aft modeb can njiotiunJeaded (uel See your local Renault dealer or ring 0800 526150 (24 hours tree] for a brochure. The 12 month unlmrtetl rndeage warranty nciudes free RACmwnbsship. AS Renault care have 3 ^-yewarti-comBiar warranty 

'DELIVERY AMO NUMBER PLATES EXTRA. Prices correct at tune el gains lopress Include VST aid Car Ta*. RENAULT recommend ©W lubricants. 


































100 days after the founding of Rome in 1000 BC, 
it had an empire the size of the Isle of Wight. 


j . 


100 days after he first went to 
Hollywood, Fred Astaire was described as follows: 
‘Can’t sing, can’t act, can dance a little.’ 


100 days after Frank Whittle invented the jet engine, his 

Professor of Aeronautical Engineering at Cambridge said: 
c Very interesting, my boy; but it will never work. ’ 


100 days after he was engaged to paint the Sistine 
Chapel, Michelangelo was still scribbling sketches. 


ter it started, BSB has attracted advertising 
for over 240 different brands. 


100 days after it started, BSB has become the 
favoured choice among those people intending to 

install satellite television? 


.00 days after Marconi’s 1895 invention, the President 
of the Royal Society told him: ‘Radio has no future.’ ^ 


A 



BSB 





lays after it started, BSB has already gj ven 
150 films their British television premiere. 



■ 

100 days after it started, BSB has some one million vi 
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ARTS 


ARCHITECTURE 


A society which is worthy of appreciation 


I have always enjoyed the 
thought of those private worlds 
that are shared only by people 
with a particular common 
interest. I like the esoteric lan¬ 
guage of a gathering of den¬ 
drologists, or the peculiar 
nuances employed by know- 
ledgable numismatists. 

such groups exist and Indeed 
flourish in the world of archi¬ 
tecture. There is a society 
devoted to the appreciation of 
Victorian buildings which is, 
as I write, touring with a large 
group of Americans around the 
declining inner cities of 
Britain. There is even a society 
which always sounds like 
rather a promising singles bar 
called the Thirties Society. In 
fact it is dedicated to the rapt 
examination of art deco and 
metal windows and must be 
worried stiff about the Cate of 
Battersea Power Station. 

Then there is the doyen of 
conservation societies founded 
by William Morris. The Society 
for the Protection of Ancient 
Buildings but the one which 
seems to be flourishing as 
never before is the group 
founded in 1S37 as The Geor¬ 
gian Group. 

It is not, as is sometime 
thought, a group of individuals 
devoted to dressing up in eigh¬ 
teenth century costume and 
prancing about at routs. It is 
dedicated to the saving of 
Georgian buildings monu¬ 
ments, parks and gardens from 
destruction. It encourages care¬ 
ful repair and restoration and 
has an educational mission to 
promote knowledge of Geor¬ 
gian architecture and town 


planning and the decorative 
arts. 

Perhaps slightly more con¬ 
troversially. it wants to 
encourage, “the appreciation 
and enjoyment of all products 
of the classical tradition in 
England, from the time of Inigo 
Jones to the present day." 

1 have only ever played a 
nominal role on the group's 
committee and so I do not feel 
remotely compromised by 
confessing publicly my 
realisation of the effectiveness 
of the group and the impres¬ 
siveness of the range of its 
activities. 

You would thin k that every 
Englishman would want to pre¬ 
serve every Georgian house. 
After all, the well-proportioned 
red brick house with its white 
doorcase and white sash win¬ 
dows, is almost synonymous 
with our visual idea of the per¬ 
fect home. But sadly the exis¬ 
tence of a vigilante group like 
the Georgians is still neces¬ 
sary. 

For example the Georgian 
Group, which now has statu¬ 
tory responsibilities combined 
with a small amount of govern¬ 
ment funding, receives some 
seven to eight thousand listed 
building notifications per year. 
This represents only those 
notifications received from 
local authorities. 

There may be less severe 
cases of destruction than there 
were in the 1930s or 1950s (it is 
hard to believe that Carlton 
House Terrace was to be 
demolished in the thirties) but 
the group has to be eagle-eyed 
about alterations and the ero¬ 


sion of detail from everyday 
Georgian buildings. 

The recently published Geor¬ 
gian Group Report and Journal 
gives an annual review of the 
state of the art of conservation. 
It is an excellent publication 
and one that should be more 
widely available. 

I should have thought that 
most people would be shocked 
to see the state of Danson Park 
in Bexley, a large villa by Sir 
Robert Taylor. 

The freeholder of this fine 
but decaying building is Bexley 
Borough Council and difficul¬ 
ties exist between the lease¬ 
holder and English Heritage. 
The villa, which is in the same 
league as Harleyford and Bar- 
laston (both of which are being 
restored), is listed grade one. 
The leader of the council is on 
record as saying the he hoped 
the building would fall down to 
resolve the problem. 

In Frome. Somerset, one of 
the jewels of the West Coun¬ 
try’s classical architecture, the 
Rook Lane Chapel has been a 
long standing problem. It is a 
huge and beautiful Non-Con¬ 
formist chapel of 1707 which 
has sadly now lost most of its 
interior fittings. The county 
council wants to turn it into 
commercial offices but have 
found it difficult to find anyone 
willing to make offers to the 
current owners. 

At the heart of Buxton in 
Derbyshire is the magnificent 
stone crescent designed by 
John Carr of York. A large part 
of this arcaded crescent is now 
an empty hotel which has been 
closed for a year and is deter- 




Danson Park in Bexley: difl 
io rating rapidly. It is on the 
market but buyers seem, natu¬ 
rally, to be discouraged by the 
condition of the fabric. 

Many parties are working to 
find a solution but it is 
extremely worrying that a 
building of such high quality 
and value to the town should 
ever have been allowed to 
decline into such an appalling 
condition. 

Spitalfields Market, is on the 
doorstep of the group’s prem¬ 
ises. It is an important rede¬ 
velopment that will very signif¬ 
icantly effect one of the best 
early Georgian parts of Lon¬ 
don. 

The group has struggled to 
modify the various schemes 
that have threatened to over- 


: difficulties exist between the leaseholder and English Heritage 


whelm the area. It is some¬ 
times delicate for a conserva¬ 
tion group to attempt to influ¬ 
ence the design of new 
buildings. But the group is 
right to try to educate planners 
and developers and alert them 
to the quality of the surround- 
tags. 

With a generous annual 
grant from The Monument 
Trust, the Georgian Group Is 
able to expand its educational 
work. The production of hand¬ 
books on Georgian windows, 
brickwork, doors, paint, colour, 
wallpaper mouldings and Iron¬ 
work is very usefiiL In a world 
where the water board 
encloses hideous brochures 
urging you to buy aluminium 
double glazing with their bills. 


groups like the Georgians have 
to be equally active with the 
propaganda. 

The group is well-known for 
its tours and lectures and the 
range of its activities is stag¬ 
gering. We need educational 
and propagandist conservation¬ 
ists .as well as those who just 
like to look at old buildings. 
The Georgians are very much 
in tune with architectural 
thought at the moment. It dem¬ 
onstrates that we can all learn 
from our classical past, and 
learn with pleasure and enthu¬ 
siasm. 

The Georgian Group is at 37 
Spital Square. London. El. Tel: 
071-377 1722, Fax. 071-247 3441. 

Colin Amery 


Royal Ballet School 


COVENT GARDEN 

This year, as every year, there 
were the bright hopes and fran¬ 
tically applauding family and 
friends; the fresh faces and 
eternal eagerness; the whistle- 
clean dancing and the impecca¬ 
ble, innocent stage manners. 

The Royal Ballet School mat¬ 
inee on Saturday was impres¬ 
sive. more ambitious than 
usual - and more rewarding. 
A collection of divertissements 
from Lower and Upper Schools 
began the afternoon - the 
rigid backs so right for jigs and 
reels not at all suited to the 
famous children's mazurka 
from Paquita. This is a special¬ 
ity of the Vaganova School in 
Leningrad, where the young¬ 
sters learn early the nuances of 
national dance, but it looked 
frozen on our juniors, who els& 
where sparkled through folk 
dances with entire aplomb and 
the neatest feet 


From the senior students 
three delights: an excellently 
schooled entry of 28 Shades 
from La Bayadere which was 
superior to many a profes¬ 
sional performance, and a 
gravely radiant account of the 
pas de deux from MacMillan's 
Concerto. 

This introduced the lovely 
Monica Zamora, huge-eyed, 
boasting a face which "reads’’ 
wonderfully in the theatre, and 
a lyricism of style that over¬ 
came funereal tempi. She was 
well partnered by the courte¬ 
ous Robert Tewsley. 

The re-staging of Little 
Improvisations which Antony 
Tudor made for his students at 
the Juilliard School in New 
York was very imaginative. 
Schumann’s Scenes from Child¬ 
hood, and a boy and girl (John 
Howells, Jane Burn) playing 
games. Tudor’s dramatic sensi¬ 


tivities work powerfully - a 
piece of cloth becomes a baby 
to be nursed, and when the 
fantasy ends, a sudden gust of 
sadness exquisitely caught by 
Miss Bum. 

The Rake's Progress next, 
fresh from Dame Ninette’s 
hands, and given with real 
gusto with a very gp markah le 
impersonation of the Rake by 
Matthew Hart. A careful begin¬ 
ning - the first scene is diffi¬ 
cult because it looks so easy - 
but then Mr Hart claimed the 
role. The card scene had a cut¬ 
ting edge of despair; the mad¬ 
house agonies were controlled 
and heart-tearing. 

Mr Hart is an artist in the 
making - he is also an appren¬ 
tice choreographer worth 
watching - and there was fine 
support from his colleagues, 
including the sincere, touching 
Betrayed Girl of Sarah Wilder. 


Finally a Napoli divertisse¬ 
ment with Boumonville’s 
bounding felicities cleverly 
shared out among the young. 

The staging has been made 
by two eminent Danes, Anne- 
Marie Vessel and Flemming 
Ryberg. And it is in the clarity 
of the RBS dancers that there 
is something of the precision 
which marked the dancing of 
Mr Ryberg, the purest and 
most elegant of Boumonville 
stylists. It also marked the 
charm of Miss Vessel’s perfor¬ 
mances. 

It was not quite buoyant 
enough, perhaps, from the all 
the students, although I 
greatly liked Eleanor O’Con¬ 
nell’s musical phrasing in her 
solo. But nevertheless, it was 
an excellent way to end an 
excellent matinee. 

Clement Crisp 


* Le Comte Ory 


ROYAL COLLEGE OF MUSIC 


When the RCM announced 
performances of Rossini’s com¬ 
edy one assumed that they had 
done this on the strength of an 
outstanding student capable of 
handling the virtuosos title 
role written for Nourrit 

Alas, this proved not to be 
case on the first night last Fri¬ 
day. The unfortunate tenor’s 
lack of the necessary high 
notes must have been as 
embarrassing for him as it was 
for the audience. 

Since, in spite of the avail¬ 
ability of at least two transla¬ 
tions, the performances were 
given in French, one assumed 
there were special strengths in 
that department too. 

Wrong again: even though 
two language coaches were 
listed in the programme, the 
standard of pronunciation and 
declamation seldom rose above 


that of the secondary school. 

Presumably what led the 
College to settle on Ory was 
the presence in Rosemary 
Joshua of a coloratura soprano 
with all the notes for the 
Countess, an impressive tech¬ 
nique and clean, penetrating 
tone. It is near-tragic that such 
abundant promise should have 
fallen victim to the single most 
depressing aspect of what was 
the worst college production I 
have seen in years: the abys¬ 
mally low level of musical 
preparation and accompani¬ 
ment 

One longed for just one 
phrase to be sung with an 
ounce of the wit musical joy 
and dangerous sensuousness 
that in normal circumstances 
can scarcely help welling out 
of this miraculous score. But 
no: in the pit James Lockhart 
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bashed his way through the 
music in strict tempo at a 
dynamic level varying only 
between a hearty mezzofarte 
and fortissimo, and the hapless 
cast could only follow suit: of 
charm, humour and grace 
there was so sign. 

If Mr Lockhart is as out of 
sympathy with Rossini as he 
sounds - and he has a perfect 
right to be - then he could at 
least have handed the baton 
over to someone else. 

Compounding the indignities 
heaped on Rossini was Mike 
Ashman’s broadly farcical pro¬ 
duction, which was coarse 
even on its own level and light 
years from a comedy that is all 
slyness, understatement and 
insinuation. 

To play the Countess as a 
vulgar little sexpot is to 
remove at least two layers 


ARTS GUIDE 


MUSIC 

London 

Auryn String Quartet Haydn. 
Mozart Beethoven (Tues). Statio¬ 
ners' Hall. Ave Maria Lane, ECL 
'(071-24&4Z60). 

London Chamber Orchestra. All 
Mozart programme (Wed). Queen 
Elizabeth Hall, South Bank Cen¬ 
tre (071-928-8800). 

City of London Sinfonla and Lon 
don Symphony Chorus con¬ 
ducted by Richard Hickox. Tip¬ 
pett's A Child of our Time (Wed). 
Southwark Cathedral 
(071 -2484260). 


Festivals in Fra nce 
Paris 

Festival EstivaL 
Ensemble Musiqne Oblique con¬ 
ducted by Georges Benjamin. 

G. BenjaminJVlurail. Harvey 
(Tue). Auditorium des Halles. 

D Seminario Hnslcale with Ger¬ 
ard Lesne as conductor and 
counter-tenor: VlvalcU (Wed). 
Saint-Severin Church. 

Byzantine and Syriac chan ts 
accompanied by lute, flute andor- 
iental cither (Thun. Notre- 
Dame-du-Travail Church. 58, 

Rue Verclngetorix. Metro Per- 
nety (48049801). 

Montpellier 

Montpellier and Radio France 
International Festival stages 
SO concerts, among them a 
Franck Martin oratorio. Mar 
tued’s Chants du Souvenir, pia¬ 
nists Victoria Posmikova. Fir- 
kusny. Kvapil, Chiu and 15 Jazz 
concerts. July 13-Aug 2 
(67523433). 


from Rossini’s multi-layered 
depiction of this delirious 
comic character. Bernard Cul- 
shaw’s zany decor would have 
done nicely for Les Mamelles 
de Tirhias, which was unfortu¬ 
nately not on show. 

The best performance, sung 
in recogniseable French, came 
from Der-Shin Wang as Isolier: 
her natural musicianship sur¬ 
vived even the efforts of the 
repeti tours. 

Guy Harbottle (Raimbaud). 
extremely modest of voice, 
looked a great deal more 
pleased with himself than he 
bad any right to be. Enough: 
this performance was an abso¬ 
lute disgrace, and repeats dur¬ 
ing the course of the week 
should be avoided like the pro¬ 
verbial bubonic. 

Rodney Milnes 


Capriccio 

GLYNDEBOURNE 

Strauss's conversation-piece 
returned to Glyndebourne 
on Saturday in the f amilia r, 
well-liked production by John 
Cox. 

Bernard Haitink conducted a 
lively, polished performance, 
polished not in the sense of 
“stream of golden sound” but 
thoughtful, vital, highly 
differentiated in instrumental 
colour. His reading let many 
more words through than 
usual. 

Only in the lyrical (verbally 
Fairly conventional) avowals of 
love did Haitink allow the Lon¬ 
don Philharmonic to rise over 
the singers. The debates about 
the primacy of words or music 
were most carefully treated. 
When sheen and warmth were 
called for, they were forthcom¬ 
ing. 

Of course when the words 
come over so well, one notices 
how often the text contradicts 
the updating of the costumes 
to the twenties - references to 
Gluck and Goldoni either make 
no sense or sound affected. 
Dennis Lennon's set (not 
updated except for the furnish¬ 
ings) has outstayed its wel¬ 
come. 

The blue walls seem to grow 
darker at every revival. The 
deliberate avoidance of 18th 
century cliches is understand¬ 
able (German attempts in this 
opera at French rococo com¬ 
monly look like restaurant 
repro) but Capriccio is about 
an informal day in a country 
house for the purpose of 
mainly amateur theatricals - 
the guests are not even staying 
for supper. 

There is no need to design 
for a great social occasion like 
the second act of Rosenkava- 
her. 

The touch of severity in 
Felicity Lott's hair-do and with 
it a suggestion of blue-stock¬ 
ing, before she changes for the 
evening meal, was thus exactly 
right. Miss Lott duly softened 
her manner for the final scene 


International Encounters. L’Or- 
chestre du Siecle des Lumieres, 
Gaud Collegium Vocale. Amster¬ 
dam Baroque Chamber Orchestra 
and Ton Koopmaxt, the Soviet 
State Symphony Orchestra. Ends 
July 22 (60222451). 

La Chaise-Dieu 

La Grande Ecurieet Chambre 
du Roy, conducted by Claude 
M algo ire, Moscow Philharmonic 
Orchestra. Aug 23-Sept 3. 
(71094828). 

Brussels 

Xenia Konsek i soprano). Olivier 
Robertl (piano). Lieder by Moz¬ 
art. Schubert (Thur). Centre Cul¬ 
tural des Riches-Claires, 34 Rue 
des Riches-Claires. 

Antwerp 

Auine Music TestivaL Gozee. 
Abbaye d’Auine (Thurs) (071/ 
58.10.01). 


Daniel Wayenberg (piano). Cho¬ 
pin. Liszt (Tues/. Canoertgsbouw 
(718 345). 

Hungarian Virtuosi with Mikios 
Szenthelyi. James Brooks Bruz- 
zese. Boccherini. Barber. Bartok. 
Vivaldi (Thur). Concertgebouw 
(718 345). 


Weimar 

Cultural Festival (July 16-Aug 
It). We imar , the centre of Ger¬ 
man classical culture. Is to stage 
the first pan-German festival, 
profits from which will go to 


be reconstruction of thin badly 
neglected city. Directed by Kar t 
Steff-WoLfsjaeger, the festival 
will be staged in the original 
houses of Goethe, Schiller. Liszt, 
Bacb. who will be the central 
themes of the four week events. 
(0228/693969: fax 695158). 

Schleswig Holstein Fes¬ 
tival 

This year's 5th Schleswig Hol¬ 
stein festival, initiated and 
directed by Justus Frantz, has 
been enlarged to nearly 160 con¬ 
certs In 32 different venues. The 
festival's own orchestra, will 
train throughout the summer 
in Salzau with 5 different conduc¬ 
tors. Sir Georg Solti. Christoph 
Eschenbach. Jiri Beiohlavak, 
Paavo Berglund and Semyon 
Bychko. Soloists include Alban 
Berg Quartet. Igor Oistrach, 
Natalia Gutman: Boris Perga- 
menschikow. Heinrich Schiff. 
Olaf Baer, Dietrich Fischer-Dies¬ 
kau. Hermann Prey, Peter 
Schre ier, Arleen Auger. Christa 
Ludwig, Rudolf Buchbinder, 
Barry Douglas: Katia and Mar- 
ielle Labeque, Murray Ferahia 
and James Galway. Until August 
19. Information: Rartenzentrale 
Schleswig Holstein Musik Festi¬ 
val Postfacb 3840. 230 Q Kiel Tel 
10431) 567080. 

Rome 

Sercnate In Chiostro 1990. Cham¬ 
ber concerts in the beautiful 
cloister of S. Maria Della Pace. 
The Piece La Academia conducted 
by Marcello Bu f.il in i playing 
Mozart. Haydn and Beethoven 
(Thur) (6868441). 

Rama/Euxopa Festival- Roma¬ 
nian composer Aurele S tree's 
Le Eumenidi o la CiUa Aperta 


July 13-19 


and ancient and modem folk 
music from Greece (Tues, Wed). 
Contemporary German music 
by young composers bum the 
German Academy (Wed), Spanish 
Academy, also works by young 
composers at the French Acad¬ 
emy (Thur). Palazzo Fameae 
(info 3230684; tickets 654460111) 


Concerto Italia no conducted by 
Rinaldo AlessandrinL Montev¬ 
erdi. Castello, Cavallerl. Fresco b- 
aldi (Tues). Piaca del Rel (318 
25 25). 

New York 

Mostly Mozart FestivaL Jean- 
Plerre Rampal (flute) and the 
Mendelssohn String Quartet with 
John Ritter (piano). Mozart, 
Haydn, Kuhlau (Mon); Mostly 
Mozart Festival Orchestra con¬ 
ducted by Gerard Schwarz with 
Jean-Pierre Rampal (flute) and 
Cecilia Bartoli (mezzo-soprano). 
VanhaL Pleyel. Mozart. Rossini 
(Tue. Wed); Tokyo String Quartet 
with Richard Stoltzman (clarinet) 
and Kazuhito Yamashita (guitar). 
Boccherini, Mozart. Beethoven 
(Thur). Avery Fisher Hall. Lin¬ 
coln Center (874 6770). 

St Lake’s Clumber Ensemb le 
with Deborah Hoffman (harp). 
Baennan. Brace Adolphe. Mozart 
(Thur). Caramoor Festival. 
Katonah (914 232 1252). 


Ravtnia FestivaL Beaux Arts 
Trio. Haydn. Copland, Smetana. 
Schubert (Mon) and Haydn, Men¬ 
delssohn, Dvorak (Tue): Chicago 
Symphony Orchestra conducted 
by James Conlon. Mahler (Thur). 
Highland park (728 4642). 




American Ballet 
Theatre 


COLISEUM 

American Ballet Theatre’s final 
programmes at the end of their 
brief visit were a tar truer (and 
also more flattering) portrait of 
the company than those at the 
beginning of the week. 

On Saturday night Tudor's 
77w Leaves are Fading, Mark 
Morris's Drink to Me Only and 
Agnes de Mille’s Rodeo told 
a great deal about the com¬ 
pany’s identity across the 
years. 

The Tudor piece is extrava¬ 
gantly “lyrical” to Dvorak 
string music, and there is a 
suspicion that too many feet 
are wet with autumn dews as 
it goes on, but it was per¬ 
formed with distinction by its 
cast, and In Amanda McKer- 
row the ballerina role has an 
outstanding exponent. With 
her exquisitely fine line, unfal¬ 
tering ease. Miss McKerrow 
phrases the dance with a natu¬ 
ral grace, colours it with gen¬ 
tlest variations of feeling as of 
dynamics. 

I thought that this - 
together with Julio Bocca’s 
astonishing Don Quixote - the 
most distinguished dancing of 
the season. 

Leaves represents the ABT of 
the mid-70s. Morris’s set of 
dance studies to Virgil Thom¬ 
son’s transcendental piano 


writing - a typically skilled 
matching where difficulty in 
one medium echoes and ampli¬ 
fies difficulty in another - is a 
portrait of ABT in the late 80s. 
I reported on this choreo¬ 
graphic fire-cracker last year 
when the company was in 
Paris. 

The Image continues to be 
punchy, energetic, bright in 
technique, with a new-style 
bravura evident in such jolly 
moments as the Tango for 
three men, and exceptionally 
so in the ebullient dancing of 
both Gil Boggs and Robert 
Wallace in a role made for Bar¬ 
yshnikov. 

And the •‘traditional" ABT is 
still there with Rodeo, wearing 
its nee *" five decades with some 
lightness- It is cast-iron Ameri¬ 
cana. and nothing can erode its 

pfficipnev 

On Saturday evening, Kath¬ 
leen Moore assumed the den¬ 
ims and tomboy ways of the 
Cowgirl, John Gardner was the 
Roper, Victor Barbee the Wran¬ 
gler. 

There was sunset on the 
back-cloth and the limitless 
plains, square-dancing, and a 
happy ending: we do not ask 
for more. 

Clement Crisp 




which, once again, she did to 
admiration. 

As her brother the Count, 
the rich-voiced Jeffrey Black 
was so operatic in manner that 
the character’s objections to 
the genre seemed more than 
usually superficial. 

As tiie two rivals, composer 
Flamand and poet Olivier. 
David Kuebler and Dale Dues- 
ing were more sharply con¬ 
trasted in their manner (com¬ 
poser Flamand the more 
fastidious of the two) than in 
appearance. There was an 
important debut with Brigitte 
Fassbaender following (high 
time, too) in her distinguished 
father’s footsteps. Willi Dom- 
graf-Fassbaender was the first 
Glyndebourne Figaro and 
played other leading roles in 
. the pre-war seasons. 

This fine mezzo needs no 
praise on this page. As dairon 
the actress, come to rehearse 
the play which the besotted 
Count has written for her, 
Fassbaender gave a study of 
friendly flamboyance remark¬ 
able among other thing s for 
her refusal to exaggerate. 
Many opera singers could learn 
from her bow to listen on 
stage. 

Ernst Gutstein returns to the 
role of Laroche the theatre-di¬ 
rector (the most important in 
the opera after the Countess), 
giving a splendid display of 
ripe character-ringing, ener¬ 
getic but controlled, full of 
authority. 

A passing sign of fatigue (it 
was a hot evening) in the big 
monologue in the second part 
was soon over. 

Marta Taddei and Bonaven- 
tura Bottone made the antics 
of the Italian singers quite 
entertaining. Francis Egerton 
was the tiny, aged prompter. 
Monsieur Taupe. Robert Hay¬ 
ward brought poise and perfect 
t iming to the small but reward¬ 
ing part of the major-domo. 

Ronald Crichton 







Hampstead gets Sugar Hill Blues 


Liza Sadovy and Pauline Black 
find a parsing harmony amid a 
clash of cultures awfl of musi¬ 
cal styles in Kevin Hood’s jazz 
odyssey Sugar Hill Blues, 
which was warmly reviewed 
on this page when it opened at 


the Croydon Warehouse in 
March. 

This latest play by the 
award-winning author of The 
Astronomer's Garden, has just 
opened at the Hampstead 
Theatre. 


London Brass 


ELIZABETH HALL 

London Brass is not a brass 
band but a brass ensemble, 10- 
strong, and featuring orches¬ 
tral instruments (trumpets, 
horn, trombones, tuba) rather 
than hand instruments such as 
the comet, tenor horn and 
euphonium. 

They play a wide repertory 
and have been expanding it by 
commissioning new works and 
setting up a composers compe¬ 
tition. 

Three of the former and 
three fruits of the latter were 
presented to a tiny audience at 
the Queen Elizabeth Hall on 
Friday night 

The level of ability declared 
by the competition pieces was 
startling. All three gave evi¬ 
dence of a fine ear, a confident 
understanding of brass tech¬ 
niques and idioms, and a 
strong sense of musical form. 
All three, as Nigel Osborne 
(spokesman for the panel of 
judges - the three composers 
also on the programme) 
pointed out, had a notable 
freshness of sound and inde¬ 
pendent-mindedness of 
approach. 

All three were distinctly 
enjoyable. 

Margaret OHagan’s Cacoph¬ 
ony was a misleadingly titled, 
deft and satisfying manipula¬ 
tion of sub-groups of the 
ensemble. 

Deidre Gribbin’s The Isam- 
nUm Fragments was a subtly 
imaginative piece with a 
haunting early passage In 
quiet dotted rhythms which 
made me sit up. 

I would very much like to 
hear the work again. 


Matthew King’s Recitative 
from The Book of Job was the 
most ambitious and extended 
of the three, with a sizeable 
obbligato part for hom (Frank 
Lloyd). 

It was highly impressive and 
deserved to win first prize, but 
it is those dotted rhythms by 
Deidre Gribbin (she and O’Ha¬ 
gan were awarded a joint sec¬ 
ond prize) that remain in my 
mind. 

The ensemble, conducted by 
trombonist Roger Harvey, gave 
the works immaculate perfor¬ 
mances. Whether soulfuily 
smooth in the way that only 
brass ensembles can be, or slic¬ 
ing, biting or crunching, their 
sound is irresistible to the ear. 

The three commissioned 
works were played without 
conductor, unless you count as 
such the rather sinister- 
looking metronome promi¬ 
nently deployed as a non-elec- 
tronic “click-track" in Dominic 
Muldowney’s complex but 
vivid Dn ' Camaval cubiste 
(1989). 

Anthony Payne’s Fanfares 
and Processional (1986) was 
striking for, among other 
things, the way in which it was 
able to make the opposed musi¬ 
cal states of its title sound 
simultaneously. 

Nigel Osborne's absorbing 
new Canzona offered a musical 
impression of a Turner impres¬ 
sion of Venice, and drew 
on formal methods used by 
that Venetian composer for 
brass ensembles, Giovanni 
Gabrieli. 

Paul Driver 


Welsh National Opera to visit Japan 


The Welsh National Opera is to 
make its first visit to Japan in 
the autumn. 

It wifi present six perfor¬ 
mances at the new Bunkamura 
theatre in Tokyo. 

As part of the festival of 
British Culture. UK 90. WNO’s 
performances are being spon¬ 


sored by the Tokyo Bunka¬ 
mura Inc. 

They will be Peter Stein’s 
production of Verdi's Falstaff 
and Andr£ Engel’s of Strauss’s 
Salome. 

Richard Armstrong, WNO’s 
former Musical Director will 
conduct both. 
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The choices in 


Europe 


THE immediate effect of the 
resignation of Mr Nicholas Rid¬ 
ley over the weekend was that 
the British opponents of Euro¬ 
pean monetary union - and 
its corollary closer political 
union - will now be weak¬ 
ened. 

Mr Ridley’s successor as Sec¬ 
retary for Trade and Industry 
is Mr Peter Lilley. a “No Turn¬ 
ing Back" Conservative of 
like- min ded persuasion. This 
retains the nominal balance of 
opinion within Mrs Margaret 
Thatcher's Cabinet, but Mr Lil¬ 
ley does not bring to the job 
the weight of experience and 
assertiveness that gave Mr Rid¬ 
ley his strength. 

The proponents of pragma¬ 
tism and compromise, such as 
Mr Douglas Hurd, Foreign Sec¬ 
retary, and Mr John Major, the 
Chancellor, will be the gainers. 
Mr Hurd's smooth diplomatic 
phrases have been combined 
with Mr Major's diversionary 
deployment of a plan for a 
"hard” European currency 
unit Their purpose has been to 
bridge the growing divide 
between those Tories who are 
fundamentally opposed to the 
absorption of the UK into what 
may one day become a qnasi- 
federal European Community 
and those who see this as an 
inevitable consequence of the 
loss of empire and the dissolu¬ 
tion of the special relationship 
with the US. 

Until last week this strategy 
seemed to be working, at least 
in terms of maintaining the 
unity of the party, but it may 
have been blown away by the 
publication of Mr Ridley's 
interview in the Spectator on 
Thursday, not to mention the 
subsequent efforts of his 
Mends and supporters within 
the Government to dissuade 
him from resigning. 

The Prime Minister's failure 
to take immediate action, and 
her evident half-desire to 
retain him in her Cabinet con¬ 
firm the picture of her as one 
whose instincts are not very 
far from his own. Mrs Thatcher 
is not by nature comfortable 
with compromise. She may 
now have no option but to 
accept Britain's early entry 
into the exchange rate mecha¬ 
nism of the European Mone¬ 
tary System, but it is impassi¬ 
ble to imagine her acceding to 
monetary union or any seri¬ 
ously authoritative European 
federal reserve bank, or further 


genuine political union. 

During the coming 18 
months it will become increas¬ 
ingly difficult to avoid declara¬ 
tions of support for, or opposi¬ 
tion to, steps in the direction of 
each of these apparent EC 
goals. From the Tory point of 
view this could be an 
extremely damag in g year and 
a half. An internal debate with 
the destructive potential of the 
19th century row over the Corn 
Laws must now be conducted 
in the open. Previous internal 
disputes on the EC resulted in 
the loss from the Cabinet of Mr 
Michael Heseltine, Mr Leon 
Brittan and Mr Nigel Lawson, 
plus the sideways move of Sir 
Geoffrey Howe; all of those 
could come to seem like dress 
rehearsals for what lies ahead. 


Potential victim 


Everyone knows where Mrs 
Thatcher stands; the conse¬ 
quence is that she herself 
could be the ultimate political 
victim of what is without ques¬ 
tion the most serious split 
among Conservatives since 
1945. 


From the national point of 
view the clarification of the 
debate along Ridley-Tbatcher 
lines could, if properly chan¬ 
nelled, turn out to be benefi¬ 
cial. 


The acceptance of a single 
currency and a Eurofed would 
significantly alter the charac¬ 
ter of the British polity. Britain 
is not well-placed to take best 
advantage of these likely devel¬ 
opments, while it cannot afford 
to stand alone outside them. 


This fact needs to be faced, 
and the proper conclusions 
drawn. The best lines of debate 
would be to begin with the 
proposition that it is never to 
late to make a fresh start. The 
need is for what Mrs Thatcher 
would no doubt label “sound” 
policies on education and train¬ 
ing, a monetary policy freed 
from the electoral cycle, and a 
willingness to go through what 
would be some years of diffi¬ 
cult adjustment 

Only such a package would 
put Britain in a position to 
compete with France and Ger¬ 
many rather than whinge 
about their strength. If Mr Rid¬ 
ley has helped by his departure 
to clarify these issues, he will 
have done a greater service 
than any he did in office. 


A strategy for 


world poverty 


PEACE IS starting to break out 
all over the world. Prosperity 
is not One billion people - 
one in five of the world's popu¬ 
lation - are struggling to exist 
on less than $1 a day, one of 
the World Bank's definitions of 
poverty. The figures are the 
more shaming for the billions 
of dollars of aid misdirected by 
donor countries and misused 
by recipients in the last four 
decades. 

As the threat of military con¬ 
frontation between superpow¬ 
ers recedes, perhaps the best 
hope for the deprived, who live 
primarily in South Asia and in 
sub-Saharan Africa, is that 
their plight might crawl higher 
up the list of priorities for the 
last decade of this century. 

This does not necessarily 
mean throwing more good cash 
after bad. The World Bank’s 
World Development Reporl 
1990, published today, reminds 
us of lost opportunities and 
wasted expenditure. 

Whether it was the promo¬ 
tion of economic growth as the 
key to reducing poverty, de 
rigueur In the 1950s and 1960s, 
or the more recent well-inten¬ 
tioned but often unfocussed 
shift towards policy-based lend¬ 
ing by institutions such as the 
World Bank, the results have 
not been good 


If any one lesson has been 
learned in the last 40 years of 
aid to the Third Wotid it Is 
that each of these strategy 
arms will fail without the 
other. 

While developing countries 
will need to adjust their domes¬ 
tic policies to assist the poor 
and use their labour, they 
require concomitant changes 
in international policy. 

Industrial country liberalisa¬ 
tion, particularly In farm trade 
policies, remains an important 
goal, although for some poor 
countries the benefits might be 
slow to materialise. 


Essential revision 


Wrong turning 

It is true that incomes, even 
of those still impoverished, 
have been rising. Life expec¬ 
tancy, infant survival and 
enrolment for primary educa¬ 
tion have improved in many 
countries. But destitution 
remains all too instantly visi¬ 
ble throughout the developing 
world; there are enough aban¬ 
doned irrigation projects and 

broken water pumps, unre¬ 
paired through lack of training 
or because of the useles s ness 
of an instruction leaflet to an 
illiterate peasant fanner, to 
underline how badly things 
have gone wrong. 

Today's report has some sen¬ 
sible suggestions for a better 
way forward. The most impor¬ 
tant is the need to attack pov¬ 
erty on two fronts simulta¬ 
neously. promoting the 
productive use of the poor’s 
most valuable asset - labour 
- together with the provision 
of essential social services of 
which basic health care and 
primary education are argu¬ 
ably the most important 


A revision of aid policies is 
essential, and the results 
would be quick to make an 
impact In 1988 official develop¬ 
ment assistance was $81bn. 
half the net receipts of external 
capital of the developing world. 
Poverty alleviation was often 
not a priority. 

The reports sums up the 
problem succinctly: “Enor¬ 
mous sums have been spent for 
purposes that have nothing 
whatever to do with reducing 
poverty - military expendi¬ 
tures, for example, and lavish 
cathedrals in the desert." In 
1986 the developing countries 
spent $l59bn on their armed 
forces, five times their receipts 
in aid. 

This Is absurd. The onus 
must now be on developing 
countries to show that they are 
more interested in fighting 
poverty than fighting each 
other. The industrialised coun¬ 
tries must become more con¬ 
cerned about the use of aid dol¬ 
lars for aid than as indirect 
subsidies to their arms pro¬ 
curement industries. Xn spite of 
obvious objections of paternal¬ 
ism and interventionism, it 
seems only sensible that alloca¬ 
tion of development aid should 
depend largely on the uses 
countries make of their overall 
resources and on the serious¬ 
ness they demonstrate towards 
the reduction of poverty. 

If The World Development 
Report cannot report in the 
year 2000 that the number of 
poor in Africa has been con¬ 
tained and that the numbers 
elsewhere have been halved, 
the governments of both devel¬ 
oped and developing countries 
trill be responsible for ending 
the century on a note of abject 
and avoidable failure. 




M r Alain Gomez, chairman 
of Thomson, France's 
leading electronics com¬ 
pany, has a poker play¬ 
er's nerve. In the face of rapidly 
mounting risks and uncertainties in 
all the state-owned group’s main busi¬ 
nesses, he is betting everything on an 
audacious game of double or quits. 

Riding on his gamble is Thomson’s 
future as Europe's largest defence 
electronics supplier, its second-biggest 
consumer electronics manufacturer 
and an important player in semicon¬ 
ductors. Also at stake is French 
national pride - and huge state 
investments in Thomson's quest for 
global industrial leadership. 

Thomson has defied the French 
Government's broader retreat from 
interventionism and clung to a tradi¬ 
tional national champion role by 
wrapping itself in the European flag. 
Like the troubled Dutch Philips 
group, it insists its fate will determine 
whether Europe can retain an 
advanced electronics industry at all - 
or will be obliged to submit to Japa¬ 
nese dominance. 

After appraising Thomson's portfo¬ 
lio of activities, many businessmen 
might be tempted to conclude that its 
best hope would be to cut and run. 
However, far from pulling back, it is 
plunging - or being drawn - into 
still deeper commitments to its main¬ 
stream operations: 

• In defence electronics, about 40 per 
cent of its FFr76.7bn turnover last 
year, Thomson has reacted to weaker 
orders and an uncertain market by 
launching a succession of bold acqui¬ 
sitions and alliances across Europe. 

• In consumer electronics, at best a 
marginally profitable business subject 
to intense competition, Thomson 
plans to spend FFr20bn over five 
years, chiefly in an effort to leapfrog 
the Japanese in the as yet unproven 
market for High-Definition Television 
(HDTV) systems. 

• In semiconductors - the econom¬ 
ics of which Mr Gomez describes as 
“devilish" - Thomson is committed 
to a policy of technological indepen¬ 
dence which will require large invest¬ 
ments in SGS-Thomson (ST), the 
third-laigest European-owned chip- 
maker. in which it has a 50 per cent 
stake. 


Gay de Jonquieres and Will Dawkins on the risky strategy 
pursued by France’s leading electronics company 


its. In 1988. the last year it puhMsai . " 
results, TCE made a EFr222m wskMgr. ' 
on sales of FEWS^bn. ■ ^ 

TCE is seeking to cut costs hysnfc? 
ing production offshore: it'aireafe '; ^ 
makes all its smaller colour 
sets and tubes in south-east Asiteanfe: - i 
many of its video-recorders wSL oqhkT^ -: * 
from a new Singapore plant-glared- *3 
with Toshiba of Japan. None-theteag,"- 
and despite extensive pnrtecfioh7fe?tof 
European Community anti-dump&g v * 
actions, Thomson' complains it i&s&v r : 
feting badly from continuously SaQmg r -~ 
prices in the industry. s- ;' 

Its chances of fighting! back hinge - 
crucially on HDTV, a highly sophisti- 
cated new generation of. television - . 
offering improved picture quality did ~ 
innovative features. As well as offer¬ 
ing a large new market for'sets and! 
video-recorders, HDTV is esq?ected for 
generate technological spin-offs for 9 ■ 
Thomson-CSF, which enjoys few syn¬ 
ergies with TCE today. - _ - 

Though the Japanese pioneered; . 
HDTV, Thomson, thinks it can beat 
them at their own game. With Philips, 
it has persuaded Europe to adopt its- 
own HDTV standard, which is techni¬ 
cally incompatible with the system In ' - - 
Japan. The companies hope to win a 
vital breathing space by depriving - 
Japanese consumer electronics maud-:' 
facturers of the advantages they gain.. 
by using their closed home market;as: •. 
a springboard for over seas expansion. 

To compete in HDTV to Europe, the 
Japanese will need to start: front, 
scratch, using European technology.' 

But Thomson wants more, it is ; 

seeking to match Japemese industry’s 
favourable cost of capital by securing. 
French Government subsidies .for rte 
HDTV research and development 
efforts. It is also urging stiller EC '» ■ 
anti-dumping penalties against Japa-, 
nese imports and special tariff protec¬ 
tion on consumer electronics prod.-: 

□CtS. ' 

The French Government,'which 
views HDTV almost"as a rthgicraicirijr ' ’ 
sade and last year injected FFr2bn m o . 
equity capital into Thomson; is'expro-- : - 

ted to back these demands. The cru-. • j 
cial question is whether even/the . 
whole-hearted support of the French -- V 
state will be enough. " ’-'■‘r'v - . .' 

There is growing concern inrParis: \ 
at the attitude of West German broad- 
casting organisations which; Thom- 
son fears, are seeking a pretext to pufi - 1 ; 
out of HDTV altogether- That ootid•• -. ~ 
leave France as the only country toBy' L* \ 
committed to-the "European" ’system. ^ 

Furthermore, any government /.**>-_ 
assistance .to Thomson Is bound to ' vV - 
attract close scrutiny from EC co mpe ' 
tifion watchdogs, which insist- thaL:3:-_. 
must be an strict.cOTnmeK^ r teru»,; 
Demands for. stfil more trade pnrfeo:- 
tlon could also provehardlovseikiit: : 
Brussels, when the General . Agree¬ 
ment on Tariffs andTrade Uruguay 
Round is faltering and some SC gqy- - - 
emments believe the Commission is 
already bending Its. antidumping" ---- - 
rules too far. ■. . 

- Ultimately, though, the HDTV bat¬ 
tle will be decided by consnmer pref¬ 
erence. Thomson has yet to' develop 1 . - 
.its products and" : technology _and.' is.. _> 
hanking on a-planned FFrtObn coflab- • 
oratrre. effort with Philips.;But pros-, 
pectshave been dotrded by the finan- ■ 
dal' crisis at the Dutch company, 
whose, relations with Thomson have 
in any case been increasingly strained ; 
by tensions at senior-management - [ 
leveL * ' ■< 

In the face of all these challenges, 

Mr Gomez remains philosophical. - 
"You have your choice." he says. - 
“Either you get out, or you do your ,•>? 
best to stay to the race."; The coming > 
decade shoukt show whether Thom- 
son holds enough high cards to bid for 
the jackpot If not: its' only realistic . - ■ 
option may be to throw to its hand 
with one of the Japanese competitors ;. 
which, it insists vigorously today, are 
out to nriiterming Europe’s industrial 
fttture. : ;£- 

A second article about Thomson ioiB.. - 7 • 
appear on tomorrow’s Technology 
Page . . \\v . : :• 
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high-stakes game 


Thomson executives say 
state ownership allows 
them to pursue plans 
riskier than some 
analysts think prudent 


The 51-year-old Mr Gomez says his 
group aims to achieve a durable 
world-class position to all these busi¬ 
nesses. Though such claims are 
widely questioned, even sceptics say 
his impressive record as a manager 
makes them hard to dismiss lightly. 

A former paratrooper who gradu¬ 
ated from France's elite Ecole Nation- 
ale d'Administration. Mr Gomez 
became chairman of Thomson in 1982, 
when the group was near-bankrupt. 
He has restored it to profit by drasti¬ 
cally rationalising its businesses, gal¬ 
vanising its management and impos¬ 
ing stringent commercial disciplines. 

However, the challenges today look 
at least as stiff as those eight years 
ago. “Gomez saved Thomson once," 
says Mr Paul Goldschmidt of the Paris 
office of management consultants 
Bain. “The question is, can he do it a 
second tune?” 

Fortunately for Mr Gomez, he has a 
powerful ally to the French Govern¬ 
ment, which owns all of Thomson 
SA, the group holding company, and 
its consumer electronics and white 
goods businesses. It also controls 60 
per cent of Thomson-CSF, the group’s 
publicly-quoted defence subsidiary. 

Thomson executives say state own¬ 
ership allows them to pursue risky 
long-term strategies - riskier than 
some industry analysts think prudent. 


Says Mr Piers Whitehead of Robert 
Fleming Securities in London: “Thom¬ 
son SA. does things no quoted com¬ 
pany can do. Thomson-CSF does 
things no quoted company should 
do.” 

The stock market seems to agree. 
Thoznson-CSF’s share price has 
halved in the past 18 months and is 
barely a third of its 1986 high of 
FFr352. New defence orders have 
fallen to only three-quarters the level 
of sales, which Mr Gomez expects to 
decline 20 per cent by 1995. Some ana¬ 
lysts expect profits to drop even more 
steeply after a lucrative S4bn Saudi 
missile system contract ends to 1992. 

So far, the French defence ministry 
has not cut spending and is seeking 
an increase next year. However, the 
ministry accounted for less than 40 
per cent of Thomson's defence sales 
last year, and it is in any case doubt¬ 
ful that it can resist cuts indefinitely. 
“Well be crossing the desert for the 
next few years," says Mr Bernard 
Cambler, a Thomson-CSF director- 
generaL 

Mr Gomez has promised that Thom- 
son-CSF’s margins will remain at 5 
per cent to 6 per cent of sales. But it 
seems likely to have to rely heavily 
on investment income, which pro¬ 
vided almost half its FFr2.63bn profits 
last year. It accumulated a sizable 
cash mountain in the 19S0s. which it 
exchanged for 14 per cent of Credit 
Lyonnais last year on orders from the 
Government, which was anxious to 
re-capitalise the nationalised bank. 

Though Thomson-CSF is optimistic 
about increased militar y sales to Asia 
and prospects in air traffic control 
systems, its strategy hinges on cap¬ 
turing a bigger share of a shrinking 
European defence market by absorb¬ 
ing smaller rivals. It recently bought 
most of Philips's European defence 
electronics activities, the British sim¬ 
ulator man ufacturer, Link-Miles, and 
a half share in Ferranti's sonar busi¬ 
ness to the UK, after foiling to buy 
Ferranti's radar operations. 

Mr Alain Hageiauer, Thomson's 
finan ce director, says it could raise 
more than FFr20bn for further acqui¬ 
sitions, but adds: “We're not buying 
companies right, left and centre just 
for the sake of it." Where Thomson 
cannot acquire, it is going for alli¬ 
ances - with British Aerospace in 
missile systems, with General Electric 
Company to radar development and 
with Aerospatiale to avionics. 

To pay off, the strategy needs to 
produce not only research and devel¬ 
opment savings, but access to new 
markets. But Mr Gomez complains 
that defence procurement to Europe 
is still dominated by “jingo 1st” atti¬ 
tudes and fears efforts to acquire US 
defence contractors will continue to 
meet opposition there. 

On this score, state ownership may 
prove a double-edged sword. Though 
it gives Thomson access to greater 
resources than man y of its privately- 
owned European rivals, it risks creat¬ 
ing political obstacles to foreign 
expansion by fuelling suspicions that 
the group is a vehicle for promoting 
French national interests. 

Thomson's next most pressing prob¬ 
lem is the mounting cost of its 
involvement to semiconductor pro¬ 
duction, which Mr Gomez calls “abso¬ 
lutely essential protection... If we 
did not ensure our semiconductor 
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base, it is pretty obvious Japanese 
semiconductor companies would con¬ 
trol 100 per cent of the market and we 
would depend on them. That is not 
acceptable.” 

ST. formed by merging Thomson's 
semiconductor business with the 
state-owned SGS-Ates of Italy to 1987, 
scraped into the black last year after 
heavy losses. However, STs manage- 
ment believes that, to survive, it 
needs sales at least treble last year’s 
Sl-3bn and must enter the fiercely 
competitive business of mass-produc¬ 
ing D-Ram memory chips. Both 
courses require huge investments - 
for hi ghly uncertain financial returns. 

ST and its parents hope to share the 
costs with a partner. West Germany’s 
Siemens, the only European-owned 
D-Ram producer, is the front-runner, 
though an agreement still seems some 
way off. But a deal would offer only a 
partial solution. Even to a good year. 


margins in volume chipmaktog are 
too slim to cover the business's vora¬ 
cious capital needs, which must 
increasingly be tended by profits 
earned on products which use chips." 

As a free-standing chipmaker t ST is 
at a disadvantage against its 'verti¬ 
cally integrated Japanese rivals, 
which sell much or their output 
in-house. ST supplies few chips to 
Thomson-CSF and only about 15 per 
cent of the more specialised compo¬ 
nents used by Thomson Consumer 
Electronics (TCE). Mr Gomez wants to 
double that proportion, but only if ST 
is competitive on price and quality. - 

Thomson’s biggest ggmhte by for,. 
however, is to consumer electronics, 
where it has «»vpandpd so for by rapid 
acquisition. Since. the 1970s it . has 
bought a string erf smaller European 
rivals and to 1987 entered the US by 
purchasing RCA. But its increased 
scale has yet to yield worthwhile prof- 


One Warburg 
too many 


Observer 


■ The death of the 90-year-old 
Eric Warburg last week ends 
one of the more controversial 
chapters in the history of the 
Warburg banking dynasty. If 
Eric Warburg, the fifth genera¬ 
tion to head the family hank 
in Hamburg, had got on better 
with his cousin, the fate Sir 
Siegmund Warburg, one of 
Europe's most famous banking 
families might have been con¬ 
siderably more powerful than 
it is today. 

Eric's father. Max Warburg, 
ran the family bank, M M War¬ 
burg, where both he and the 
slightly younger Siegmund 
trained. In the early 1920s, 
after working briefly for one 
of his uncles to New York, Eric 
dropped out in Oregon. Uncle 
Paid, who helped found the 
US Federal Reserve system, 
was sent to persuade him to 
return, and for the next 15 
years Eric shuffled back and 
forth between New York and 
Hamburg on his father’s bank¬ 
ing business. 

He fought with the German 
army in the First World War, 
but by the late 1930s the rising 
tide of antisemitism to Ger¬ 
many forced him to follow 
Siegmund and flee the country. 
He served as a lieutenant colo¬ 
nel in the US army intelligence 
and was the first to interrogate 
Goering. Meanwhile. Siegmund 
bad moved to London and set 
up the New Trading Company. 

It was only after the war 
that the differences between 
the two men surfaced. Accord¬ 
ing to Jacques Attali's biogra¬ 
phy of Sir Siegmund Warburg, 
Eric refused to support Sieg- 
mund’s desire that the Ham¬ 
burg hank chang e its name 
back to MM Warburg, from 
Brinckmann, Wirtz & Co, after 
the Warburgs resumed their 
interest It was not till 1970 
that it became Warburg- 
Brinckmann, Wirtz & Co, and 
it is only now to the process 
of renaming itself M M War¬ 
burg again. 

to 1946 Siegmund changed 
the name of the New Trading 


Company to S G Warburg, 
much to the annoyance of Eric, 
according to Attali. Until then 
there had only been one War¬ 
burg h ank . But Siegmund 
argued that since the Hamburg 
h ank did not have Warburg 
in its name and Eric had 
founded his own New York 
firm, E M Warburg, it left him 
free to set up his own h ank 
The rest is history. 


Truce 


■ Ex-Tory ministers are 
always in big demand as mer¬ 
chant bank directors. Sir John 
Nott was snapped up by 
Lazard, Lord Young went to 
Salomon Brothers and Nigel 
Lawson is learning the trade 
at BZW. Doubtless, Nicholas 
itidley will be showered with 
similar job offers. 

How about Morgan GrenfeQ 
underfilling its independence 
from its Deutsche R ank parent 
by inviting him on to its 
board? 



British table from the Com¬ 
mons dining room to the lowli¬ 
est works canteen. 

Were it not for the feet that 
Giscard junior is a career BSN 
manager, the move would have 
sounded like the ultimate 
example of the political gravy 
train to action. 
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■ The living is tough in Ken¬ 
neth Katmda's Zambia. Infla¬ 
tion tops 100 per cent and there 
is an unofficial market in 
almost everything, from a loaf 
of bread to a Mercedes Benz 
- even the Financial Times. 
The FT’S value on Lusaka's 
streets varies according to 
availability. Meet Zambian pol¬ 
iticians still find such 
Laws of free market economics 
distaste fuL Not so their 
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“The war is over for 
you, Nicholas." 


Obsolete 


■ It sounds as if Trevor Nicho¬ 
las, the doyen of Britain's elec¬ 
tronic bankers, has become 
a victim of the quickening pace 
of technological development, 
just as Barclays, his employer, 
embarks on a £200m project 
to overhaul its branch banking 
network. 

The 54-year-old Nicholas, 
who took charge of the bank’s 
computer operations in 1982 
after a high profile spell as 
chief executive of Barclaycard, 
preaches a gradualist approach 
to technological change. His 
successor as chief information 
officer is 42-year old Joseph 
De Feo. formerly group infor¬ 
mation technology director 
at Morgan Grenfell 

De Feo hails from New York 
and his more aggressive 
approach is more in tune with 
the new brooms at the top of 
Barclays. *T expect we would 


both end up in the same place 
to the end." muses Nicholas, 
without apparent rancour. 

Having taken early retire¬ 
ment last week, he says that 
his greatest satisfaction at Bar¬ 
clays was the development of 
the bank's global banking net¬ 
work; his greatest disappoint¬ 
ment, his inability to do 
more to bridge the gap 
between the technocrats and 
top managers that bedevils 
so much of UK business. 


wives. 

According to the wife of one 
senior member of the ruling 
party who on-sells her hus¬ 
band's subscription, if supplies 
are good one copy fetches 10 
kwacha (I5p). But if there is 
a bottleneck one issue can go 
for as much as 50 kwacha 

(80p). 

Demand for the paper is 
especially strong among 
Lusaka's commodity traders, 
and it is not for the financial 
information. The p ink pages 
make an attractive wrapper 
for their increasingly costly 
vegetables. 
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■ It is good to see that Antoine 
Riboud, the 71-year-old chair¬ 
man of BSN. the fost-growing 
French food conglomerate, is 
treating Britain's HP sauce 
with the respect a national 
treasure deserves. When he 
bought the company from Han¬ 
son two year ago, he said that 
it was not so much a "condi¬ 
ment as a British institution." 

Now he has appointed Henri 
Giscard d’Estaing. the 34-year- 
old son of the former French 
president, to head the company 
making the brown sauce - 
an indispensable item on every 


■ Prince Charles’s arm is on 
the mend and so is the rela¬ 
tionship between polo and its 
sponsors. Cartier has calmed 
fears that It will withdraw its 
support of the Cartier Interna¬ 
tional Europe’s top polo day, 
on July 29 by announcing that 
it has renewed Its contract for 
the next three years. “We feel 
strongly about the day,” said 
a spokesman. "If the Prince 
plays it is marvellous, 
but if not, it doesn’t damage 
the event, which is the only 
polo venue that can attract 
an audience of some 
25,000.” 
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E lections sU over-eastern Europe 
this past half-year have not 
produced democracies, but at 
best democracies-io-tb*-making. Yet 
in every case except one, the result of. 
the elections has not fundamentally 
deflected the political trajectory. 
Though very much was at stake polit¬ 
ically, it could -not, it aeemed. be ade¬ 
quately captured or represented by 
elections: to o curious way they' 
seemed almost premature. 

The exception, which may illumi¬ 
nate the rest, is Hungary, The elec¬ 
tions there in March produced a 
right-of-centre coalition government 
and a hberal-sociai-demowatic main 
exposition party. The Prime Minister, 
Mr Jozsef AniaU, seeks to give his 
party the style of a modern^ European 
Christian democrat group and is prov¬ 
ing, so far,, to be rather successful: but 
he is neither a hero nor a symbol - 
nor Is anybody else. 

A kind of party structure had been 
permitted - even encouraged - to 
grow up under Communist rule, espe¬ 
cially after the resignation of Ur 
Janos Radar two years ago. The 
media was partially freed from con¬ 
trol. The Communist Party reformers 
who led it to a name and ideology 
change and away from power may not 
have foreseen their political demise, 
but they created many of the condi¬ 
tions which made it possible. 

This groundwork meant that the 
elections were a contest between 
political forces which bad had time to 
think through their positions rather 
than simply saying that the system 
had to change. The Democratic 
Forum was and is more nationalist, 
more instinctively statist than tho 
Free Democrats: the two could sensi¬ 
bly debate the speed and scope of 
denationalisation, of economic 
reform, of land tenure. Attentive vot¬ 
ers could discover competing beliefs. 
The parties had had the luxury to be 
for something. 

This is not true anywhere else. In 
every other country, a differentiated 
politics is struggling for expression, 
still trapped either beneath the grand 
movements which achieved liberation 
and which cannot yet bear to release, 
their grip on national politics (Poland, 
Czechoslovakia, Romania); or inhib¬ 
ited by the continuing, rickety rule of 
a Communist Party (Bulgaria, Yugo¬ 
slavia); or with the most basic free¬ 
doms yet to be achieved (Albania). 

Grand movements inevitably pro¬ 
duce a politics of personality in which 
the political development of the coun¬ 
try becomes terribly dependent on the 


* 


Forming a habit on 


a tide of history 


John Lloyd says the recent elections in eastern Europe have 

signalled the first stirrings of democracy 


character of the leading personality. 
In the case of Czechoslovakia, Presi¬ 
dent Vaclav Havel is likely to use his 
prestige at home to further the cause 
of pluralism, yet his sheer pre-emi¬ 
nence exerts a kind of mesmerism on 
Czechoslovak politics. Journalists 
cannot really criticise him - if they 
do. their copy is not printed. Just 
before last month's elections, the 
news director of Slovak TV screened a 
programme which showed the Presi¬ 
dent being booed by Slovak national¬ 
ists m Bratislava; he was fired. 

The President has sufficiently deep 
wells of moral authority to see off 
such complaints. In Mr Marian Calfa, 
whom he endorsed as Prime Minister, 
he has an apparently able and reason¬ 
ably well-liked man who, as a member 
of the previous Communist govern¬ 
ment has no base from which to 
oppose the President The only chal¬ 
lenger is Mr Vaciav Klaus, the 
Finance Minister, a caustic man 
whose neo-liberal radicalism is seen 
as too nationally divisive by the Presi¬ 
dent and his advisers. They tried to 
shift him to the chairmanship of the 
central bank, failed, but may succeed 
in stowing his drive for reform. 

Yet the sheer diversity and argu¬ 
mentativeness of Civic Forum, the lib¬ 
eration movement which punctured 
Communism and won the June elec¬ 
tions. is likely to cause it to split and 
the splits to form the basis of new 
parties. Some activists in the move¬ 
ment argue that this would be no bad 
tiling. "It will be impossible to con¬ 
duct parliamentary business with a 
movement like Civic Forum," says Mr 
Jan Tauber, an adviser to Mr Klaus. 
“How can we know what policies will 
be supported? It makes rational gov¬ 
ernment a nightmare. 1 * 

In Poland, Mr Lech Walesa is cur¬ 
rently a one-man nightmare for the 
country's government. Solidarity, the 
10-year-old movement which took 
over power from the Communists a 


year ago, lias stayed united but can¬ 
not much longer - it Is being blasted 

apart by Mr Walesa, now a declared 
candidate for tin.* Presidency. 

Mr Walesa has purged or tried to 
purge his old comrades-turned-oppo- 
nents (such as Mr Adam Michnik. edi¬ 
tor of Gazcta Wyborcza); has drawn 
around him new advisers into a group 
colled Centre Alliance; has demanded 
the sacking of former Communists 
still in positions; lias demonstrated 
that he still enjoys the support of the 
Civic Committees, the movement's 
political wing; and has made clear 


East Europe's round of 
elections have had one 
great success: they have 
registered political 
preferences 


that he means to use “his people” 
against “their government.” 

Earlier this mouth. Mr Walesa sum¬ 
moned Solidarity MPs to his Gdansk 
base. There, he played Lech the 
lmpaler, skewering them over the 
coals of proletarian impatience. He 
told them; “one breath from the work¬ 
ers and peasants could blow all your 
papers Into the wastepaper bas¬ 
kets ... this is where you started." 

Mr Walesa's break with the Gov¬ 
ernment led by Mr Tadeusz Mazo- 
wiecki has been sharp, impulsive and 
verbally violent. It could, however, be 
useful if his call for fesh elections 
soon were heeded, and stimulated the 
formation of coherent parties. The 
partial elections of last year gave a 
mandate to Solidarity, destroyed the 
Communists, but did not allow any 
other form of politics to emerge. 

Romania's political culture is still 
deeply marked by the brutalisation it 
suffered under Mr Nicolae Ceausescu 


anti his clan. Instead of replacing the 
Ceausescu nomenklatura throughout 
the system, the National Salvation 
Front has retained them largely 
untouched. President Ion Iiiescu 
lauded the miners from the Jiu Valley 
who came to town iu mid-June to 
terrorise real or imagined opponents 
of the new regime. The Liberal and 
Peasant and other parties, which con¬ 
stitute the opposition, are humiliated. 

The prospects for change rest 
mainly on the judgment that recon¬ 
struction of the economy depends on 
the West. Mr Petre Roman, the Prime 
Minister, a western-educated techno¬ 
crat who did admit some criticism of 
the miners' actions, may be able to 
use the economic lever to shift gradu¬ 
ally towards democratic norms - to 
which, after all. the NSF is publicly 
pledged. Much, however, will depend 
on whether the mass of people - 
many of whom are grateful to the 
Front for their better quality of life 
since it came to power - will con¬ 
tinue to support it. Will they demand 
that the pledges be kept? 

Bulgaria's Communist Party took 
the initiative, last November, in insti¬ 
tuting political reform - under pres¬ 
sure from the opposition and no lon¬ 
ger certain of Soviet backing. But 
unlike the Poles and the Hungarians, 
it has managed to profit in the polls, 
winning a majority in the 400-seat 
assembly in June. 

This is partly due to the speed with 
which they moved to elections; like 
the Romanians, they gave a frag¬ 
mented opposition little time to 
organise, though unlike the Roma¬ 
nians, they have made no serious 
efforts to repress the other parties. 

But communism, even revamped 
communism, may not be sustainable. 
Mr Petar Mladenov, the President, 
was forced to resign two weeks ago 
because of revelations, first denied, 
that he called for tanks to be used last 
December against demonstrators. Mr 


Andrei Lukanov, the urbane, reform¬ 
ist Prime M i ni ster, is still trying to 
build a coalition to cope with needed 
economic reforms. 

Yugoslavia Is the most febrile of all: 
every mouth or two, one of its leaders 
predicts civil war, or disintegration of 
the federation, or both. Yet it is at 
least possible it will reform in peace. 

The two most advanced Yugoslav 
republics, Croatia and Slovenia, 
elected right-wing governments in 
April and May (though Slovenia has a 

reformed Communist as President, Mr 
Milan Kucan). Both have said they 
will build a market economy and 
move close to Europe and that if the 
rest of Yugoslavia does not want to 
come along they will go without it 
Bosnia and Macedonia, republics 
which have also produced effective 
pluralism, vote later this year, and 
are likely to follow the Croatian/Slo- 
venian example. Mr Ante Markovic, 
the canny Prime Minister who has cut 
sharply Yugoslavia's 2,500 per cent 
annual inflation rate and seems to 
have become popular because of it. 
has said he will launch a new political 
party to compete against the Commu¬ 
nists in all-Yugoslav elections sched¬ 
uled for later this year. All this 
sounds good; but Serbia, the federa¬ 
tion’s largest republic, remains an 
obstacle - especially its President 
Mr Slobodan Milosevic. 

Mr Milosevic has lost some of the 
popularity he enjoyed a year or two 
ago, when he took the lead in getting 
back Serb rule over the southern 
province of Kosovo, populated mainly 
by Moslem Albanians. He was the tar¬ 
get of a 30,000-strong demonstration 
last month, in favour of pluralism; he 
has now followed the well-worn path 
of changing the name of the League of 
Communists to Socialists, in advance 
of elections which he cannot prevent 
from being competitive. 

Pessimists bold that east Europe’s 
round of elections have “solved noth¬ 
ing.'* They have not indeed: nor do 
they anywhere. But they have bad 
one great success: they have regis¬ 
tered political preferences, and 
nobody (with the partial exception of 
Yugoslavia) has prophesied war after 
them. They have inserted the begin¬ 
nings of a habit into countries where 
the habit was broken. And the waves 
they have caused have washed over 
the borders of Albania, some of whose 
people would rather stifle in western 
embassies than in the streets of Tir¬ 
ana. They have met the basic test of 
democracy; they worked badly, but 
better than anything else. 


ACCORDING TO a recent 
book* on what the British peo¬ 
ple think, 60 per cent believe in 
Heaven and only 31 per cent 
believe in Hell. You might 
think that this is illogical, but 
on reflection you may well con¬ 
clude that it Is not an inaccu¬ 
rate expression of British pub¬ 
lic opinion. Probably it reflects 
a natural tendency to look on 
the bright side when it comes 
to such grave matters. 

In any case, it is not the 

business of opinion polls to be 
logical Their purpose is to pro¬ 
vide a snapshot of opinion on a 
particular question at a partic¬ 
ular time. The qualification is 
that the question has to be 
able to command a fairly 
straight answer, ft is no use 
asking a question that inrites 
those polled to waffle or write 
an essay. The refinement is to 
be able to differentiate between 
the respondents: young and 
old, male and female, and per¬ 
haps elite and non-elite. 

Last weekend brought a per¬ 
fect example of opinion polls in 
action. There were at least two 
quick polls in response to the 
Nicholas Ridley affair, one by 
Gallup for the Sunday Tele¬ 
graph and the other by Mori 
for the Sunday Times. 

Until the polls were taken, so 
far as one could gather from 
the anecdotal evidence, the 
common response to Mr Rid¬ 
ley’s remarks about Germany 
in particular and Europe in 
general, was that he had gone 
over the top in his language, 
but probably reflected what a 
great many Britons think. 

The evidence of the polls 
does not entirely bear that out. 
For example, the Gallup poll 
suggested that only 33 per cent 
agreed with Mr Ridley’s state¬ 
ment that "the French are 
behaving like poodles to the 
Germans.” As many as 60 per 
cent disagreed. Again, when 
asked about Mr Ridley's claim 
that Chancellor Kohl “will 
soon be trying to take over 
everything," 28 per cent agreed 
and 66 per cent dissented. 

The Mori poll showed that 55 
per cent would be worried “if a 
unified Germany became the 
dominant power in Europe,” 
and 37 per cent (which seems 
to me quite a lot) said that 
they would not be worried. 
There were also some interest¬ 
ing breakdowns among catego¬ 


ries of respondents. For 
instance, more Tory supporters 
seem to share Mr Ridley's fears 
about German power than 
Labour supporters. And, per¬ 
haps as one would expect the 
young are less fearful than the 
older generation. 

For the purpose of this 
article. 1 draw no further con¬ 
clusion than tha: public opin¬ 
ion polls arc useful and do not 
always tell you exactly what 
you expect to hear. They also 

have limitations. According to 
the Gallup poll, only 36 per 
cent of respondents correctly 
identified Mr Ridley as Secre¬ 
tary of State for Trade and 
Industry; 46 per cent said that 
they had no idea what Govern¬ 
ment job he held. It might 
therefore be of little help to ask 
what people think of (sav) Karl 
Otto Pohl, the President of the 
Bundesbank, or even Mr Robin 
Leigh Pemberton, the Gover¬ 
nor of the Bank of England. 

Yet there are also polls of 
elites. The Financial Times 
(through ICM Research) occa¬ 
sionally polls captains of indus¬ 
try. For some time now it has 
been clear that their views on 
Europe are quite different from 
those put by Mr Ridley. Sup¬ 
port for early entry into the 
Exchange Rate Mechanism of 
the European Monetary Sys¬ 
tem has long been running at 
around 80 per cent - well 
before it became a hot political 
issue. The business community 
wants to be full members of 
the club, and if the choice were 
between Europe and Mrs 
Thatcher, might well opt for 
Europe. 

We have suspected that the 
views of such an elite might be 
out of line with the rest of the 


country. Now 1 am not so sure. 
The book referred to above has 
a graph or bow British atti¬ 
tudes to Europe have changed 
over the past 20 years. In 1969 
only 20 per cent of Britons 
regarded Europe as more 
important to Britain than 
America or the Common¬ 
wealth. Now the figure is 
around 50 per cent and Amer¬ 
ica has dropped even further 
behind than the Common¬ 
wealth. 

The case for systematic poll¬ 
ing has never been stronger. 

* We British. By Eric Jacobs 
and Robert Worcester. Weiden- 
feld & Nicolson. £15. 
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Flawed CGT scheme would create new distortions 


From Mr Giles Keating. 

Sir, John Moellbauer’s develop¬ 
ment (Letters, July 11) of Ana- 
tole Kaletsky’s proposed capi¬ 
tal gains tax (CGT) on housing 
equity withdrawal (“Home 
truths on housing market," 
June 29) is a flawed scheme 
that would create a new set of 
distortions. 

It would give first-time buy¬ 
ers an incentive to borrow as 
much as possible, since their 
imHal loan forms the base for 
future tax-free borrowing, and 
it would penalise those who 
have borrowed little in the 
past. Sorely these are the oppo¬ 
site of the intended effects? 
One could attempt to avoid 
such problems by imposing 
limits on the tax-free borrow¬ 
ing of first-time buyers, or by 
restricting indexation relief, 
but these features could cause 
yet further distortions. 

More fundamentally, there is 
no reason to tax loans secured 
on housing rather than other 
borrowing. 

Mr Muellbauer also men¬ 
tions the straightforward CGT 
on housing, with roll-over 
relief, proposed most recently 
by Peter Spencer and Mervyn 
King. Since capital gains on 
homes, unlike those on portfo¬ 
lios of financial assets, cannot 
be partially realised annually, 
this tax would not level the 
playing-field between housing 
and financial assets, unless 
unused annual CGT exemp¬ 
tions could be rolled up to off¬ 
set the ultimate tax liability on 
trading-down to a cheaper 
home. 

Given the size of the annual 
exemption relative to average 
house prices, this would make 
the tax a complex irrelevance 
for the vast majority of home 
owners, its only effect being to 
boost the fees payable to pro¬ 
cessional advisers who would 
have to demonstrate that their 
clients bad no CGT liability. 


It is time to accept that hous¬ 
ing has been a relatively inno¬ 
cent transmission mechanism 
for the effects of macroeco¬ 
nomic policy mistakes and, 
possibly, of over-ambitious 
lending by financial institu¬ 
tions. The solution lies not in 
the creation of new distortions 
in the housing market, but in 
prudent macroeconomic poli¬ 
cies and in co-ordination 
among, and competition 
between, regulators and finan¬ 
cial institutions in Europe and 
the rest of the world, to ensure 
an appropriately prudent atti¬ 
tude to lending behaviour. 
Giles Keating, 

Director - Economics, 

Credit Suisse First Boston, 

2a Great Titchfield Street, Wl 


From Ms Eileen Heslin. 

Sir, John Muellbauer pro¬ 
vides an interesting exercise in 
side-stepping the real issue. 

It is unlikely that the Chan¬ 
cellor of the Exchequer, whose 
Leader adopts a read-my-lips 
stance, would be allowed to 
introduce new forms of taxa¬ 
tion which would dilute any 
stimulus to present home own¬ 
ership policies: policies that 
create an annual loss to the 
Exchequer of £7bn through 
mortgage income tax relief 
(Miras) - a subsidy exclusive 
to one tenure group that pro¬ 
duces unaffordable bousing for 
those most in need. 

If it is the case that housing 
collateral and capital gains on 
house sales need to be curbed 
to control excessive borrowing, 
then surely priority should be 
given to providing alternative 
forms of tenure, other than 
home ownership. 

The Organisation for Eco¬ 
nomic Co-operation and Devel¬ 
opment (OECD) has recently 
pointed to distortions in the 
UK housing market as being 
an “obstacle to greater regional 
mobility." Mr Muellbauer’s 


proposal to lump together 
Retail Price Index and Capital 
Gains Tax would only add to 
this problem and leave the 
“significant tax distortion” 
(Miras) mentioned by the 
OECD intact. 

Now that Sir Leon Brlttan, 
the European Community's 
Commissioner for Financial 
Services, has tidied up his 
affairs with Rover and Renault, 
perhaps his attention should 
be directed towards the unfair 
practices carried out by the 
Government in its drive for 
home ownership, before Mrs 
Thatcher finds ways and 
means of adding 4m council 
te nan ts to the housing caul¬ 
dron. 

Eileen Heslin, 

Secretary 

London Borough of Hillingdon 
Council Tenants Federation, 

179 Central Avenue, 

Hayes, Middlesex 


From Mr Peter Spencer. 

Sir, John Mueflbaner’s letter 
is unfortunately marred by fac¬ 
tual inaccuracy. Contrary to 
his suggestion, my proposal 
was for a CGT tax on owner-oc¬ 
cupied housing explicitly 
designed to reduce equity with¬ 
drawal It uses a formula iden¬ 
tical to the one he proposes. I 
am also tempted to ask 
whether he seriously believes 
that the Japanese land price 
boom would have been less 
vigorous had CGT not been 
applicable to the resulting prof¬ 
its. 

On a more substantive Issue, 
Mr Muellbauer observes that 
boose prices are now 25 per 
cent higher than they would be 
if the house price to earnings 
ratio had remained at its 1980 
leveL This clearly illustrates 
the scale of real capital gains 
that homeowners have made 
over the last decade. Yet it is 
debatable whether the con¬ 
sumer boom can be explained 


by the rise in asset values In 
the way he suggests. These 
gains only explain a part of the 
portfolio disequilibrium which 
seems to lie behind the buoy¬ 
ancy of consumer spending 
and borrowing. This is because 
the net value of the housing 
stock is currently so huge that 
even if house prices fall back 
to restore his 1980 price-earn¬ 
ings ratio, the overhang would 
still be enormous. The market 
value of personal sector hous¬ 
ing investment would fall back 
from £964bn (the end-1988 CSO 
estimate) to £767bn, leaving 
net equity of £543bn after 
deducting housing loans of 
£224bn, nearly two year’s 
worth of consumer spending. 

A more comprehensive 
explanation of this situation is 
to be found in the tight credit 
controls and high inflation of 
the 1970s. As many of us were 
only too well aware at the 
time, this environment forced 
the homeowner to save harder 
to meet Increasing mortgage 
repayments, even though net 
housing equity was rising as 
inflation rapidly eroded the 
real value of the mortgage. By 
the end of 1979, the average 
mortgage was worth just 17 per 
cent of the average property, 
well below the 25 per cent gear¬ 
ing ratio seen in the 1960s. The 
homeowner spent most of the 
1980s correcting this imbalance 
by increasing borrowing and 
spending, and this ratio is now 
back in line with the 1960s 


To create a forest in 


East London we’re putting up 


50 trees in Bloomsbury. 


average. 

Mr Muellbauer and his col¬ 
leagues may be right to think 
that financial liberalisation has 
increased the equilibrium gear¬ 
ing ratio, but If so, that 
remains a problem for the 
1990s rather than an explana¬ 
tion of the 1980s. 

Peter Spencer, 

Shearson Lehman Hutton 
Securities* 

1 Broadgate, ECS 



H.R.H. Tbe Prince of VBlesV watercolour “I 


Balmoral", on show at the etUbtlloR, but not for auction. 


© A.G. Carrick Lxd. 


The way to end sniping between investment trusts and unit trusts 


From Mr Adrian Thompson. 

Sir, The view of the official 
from the Association of Invest¬ 
ment Trust Companies ("Legal 
& General offers to buy shares 
in Globe Investment," July 10) 
that L&G, by making its offer 
for Globe equity, is "using Us 
protected status to rape our 
industry" once again brings to 

g rominence the difference. 

etween investment trusts and 
unit trusts. 

The price of investment 
trusts is related only to the 


force of supply and demand in 
the marketplace, whereas tbe 
value of a unit trust is directly 
related to the value of its 
underlying holding. 

In view of the increasingly 
competitive nature of the 
investment world - the 1992 
for collective investment 
schemes actually happened in 
October 2989 - it would be 
more constructive for all con¬ 
cerned if the ATFC, instead of 
complaining about the "rape" 
of the Industry, did something 


more positive to promote itself 
within the wider market 

This could be done by cam¬ 
paigning for the Companies 
Act to be changed to allow 
investment trusts to be con¬ 
verted to open-ended invest¬ 
ment companies on the conti¬ 
nental Sicav model valued 
using a single price net asset 
valuation system (which must 
inevitably come to the unit 
trust industry as well). 

Once this change has been 
mads our two industries can 


8top sniping at each other and 
go out into Europe on equal 
terms to our continental rivals 
and bring the benefit of our 
skills and expertise to the vast 
European market, the majority 
of which has yet to experience 
the competition that is taken 
for granted by the industry in 
Britain. 

Adrian Thompson, 

Technical Director, 

ABtna Unit Trusts. 

AEtna House, 

2-12 PentonviUe Road, N1 


‘My Favourite Tree' is a major exhibition 

organised by the Financial Times, which shows 
the works of leading professional artists, 
photographers, public figures and celebrities 
who have shown concern for our environment. 


my favourite 


Each contributor has been asked to either paint, 
draw, sculpt or photograph their favourite tree. 
At the end of the exhibition, the works of art 
will be auctioned in aid of The East of London 
Community Forest - a scheme organised by the 
Countryside and Forestry Commissions. 


Tree 





From 9-19 July 1990, at The Imagination Gallery 
25 Store Street, South Crescent, London WC1 
Open 12.30 pm - 6.00 pm Mon. - FrL 
Sat. 14 July 10.00 am - 6.00 pm, dosed Son. 15 July. 
ADMISSION FREE 
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Crisis threatens to swamp Indian coalition 


Resignations over nepotism steer government towards collapse, writes K.K. Sharma 


T HE leading party in 
India’s National Front 
coalition Government 
battled at the weekend to avoid 
collapse after 13 ministers 
resigned in protest over nepo¬ 
tism on the part of the Deupty 
Prime Minister. 

The political crisis deepened 
when Mr V.P. Singh, the Prime 
Minister, resigned as head of 
Janata Dal, the main party in 
the coalition, although he 
agreed yesterday to stay on 
after an emergency meeting of 
the National Front presidium. 

This does not diminish, how¬ 
ever, the seriousness of the cri¬ 
sis which was sparked off last 
week by Mr Devi Lai, the Dep¬ 
uty Prime 'Minister, when he 
arranged for Mr Om Prakash 
Chantala, his eldest son, to be 
elected as Chief Minister in the 
northern state of Haryana. 

Hectic efforts are being made 
by Mr Sit Bommai, the Janata 
Dal president, and senior party 
leaders who have rushed to 
New Delhi from all parts of the 
country amid widespread spec¬ 
ulation that the party is on the 
verge of breaking up. 

The crisis is undoubtedly 
welcomed by Mr Rajiv Gandhi, 
the former prime minister, who 
will be hoping that segments of 
Janata Dal will defect to his 
Congress Party. 
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reinstatement of Om Prakash 

tership seven weeks ago after 
widespread violence and alle¬ 
gations of vote rigging in a 
by-election which he contested. 
'Die results of the by-election 
have twice been annuited. 

Mr Devi Lai last week rein¬ 
stated his son apparently 


march through the streets of Delhi in protest at the 
Chief 


Chantala as 


Gujral, the Minister of Exter¬ 
nal Affairs. Mr Aran Nehru. 


\TFWn7. 


nal Affairs, Mr Aran Nehru, 
Minister for Commerce and 
Tourism, and Mr Arif 
Mohammed Khan, Civil Avia¬ 
tion Minister, all heavyweights 
in the Janata DaL 
They wrote to Mr Singh say- 


Minister of the state 

of Extar- ana Janata legislature party. In 
a Nehru, turn, Mr Devi Lai has 
jrce and demanded disciplinary action 
Er Arif against the ministers who have 
vQ Avia- resigned. 

yweights Ever since Mr Singh took 
office after the last general 
ingh say- election, cynics have been bet- 








another general election will 
be held, although many feel 
that India is not ready for 
another exercise so soon after 
last November's poll. 

The crisis erupted when the 
13 ministers - including three 
of cabinet rank - resigned 
over Mr Chautala's election. A 
controversial figure, he was 
forced to quit the Chief Minis - 


agreement of the Prime Minis¬ 
ter. The move stunned the Jan¬ 
ata Dal and brought Mr Singh 
under strong attack. Mr Singh 
has since denied that he agreed 
to Mr Chautala's reinstate¬ 
ment, but he has remained 
silent over allegations of a 
deal. 

The 13 ministers who have 
resigned include Mr I.K. 


them to defend Mr Chautala's 
reinstatement since it violated 
the party’s commitment to the 
“value-based” politics lacking 
in Mr Gandhi's Government 
The main stumbling block to 
resolving the crisis is Mr Devi 
Lai’s refusal to agree to Mr 
Chautala's resignation. He 
claims that bis son was demo¬ 
cratically elected by the Haxy- 


ile, faction-ridden ruling party, 
and the Government it leads, 
would last. 

Mr Devi Lai, however, does 
not really want to displace Mr 
Singh, though the brash burly 
former, who sees himself as 
the patriach of the party, has 
been the main cause of the cri¬ 
ses in the Janata DaL 

The alleged deal between the 


US telecom authorities target phone cartel Signet to be 

By Hugo Dixon in London sold to US 


US telecommunications 
authorities last week criticised 
the international telephone 
cartel which leads to consum¬ 
ers paying far in excess of 
costs for making international 
calls. 

In a move designed to halve 
prices within two to three 
years, the Federal Communica¬ 
tions Commission (FCC) 
directed its fire at the complex 
accounting rates system which 
determines how revenue from 
international calls is shared 
between the world's telephone 
companies. 

Although the PCC’s action Is 
the most determined attempt 
to date to tackle the problem of 
excessive international call 
prices, parallel investigations 
are under way at the European 
Commission and the UK's 
Office of Telecommunications. 

An accounting rate is the 
amount US phone companies 
pay foreign counterparts for 
delivering calls. These rates 
are about twice as high as they 
should be, the commission 


believes, and constitute a 
strong deterrent to US tele¬ 
phone companies cutting their 
prices. 

The FCC's strategy is to 
force down accounting rates 
and to rely on competition 
between the leading US compa¬ 
nies - American Telephone 
and Telegraph, MCI Communi¬ 
cations and US Spruit - to 
pass on benefits to consumers. 
The telephone companies have 
welcomed the commission's 
move. 

The FCC believes telephone 
companies will have a strong 
incentive to negotiate lower 
accounting rates if It puts its 
weight behind such a move¬ 
ment and cuts red tape. 

It is therefore proposing that 
US telephone companies be 
permitted to negotiate lower 
rates without having to obtain 
its approval and that more 
complex changes in rates be 
allowed to proceed, provided 
they result in lower prices for 
consumers. 

The commission’s confidence 


is based on the fact that 
accounting rates are the larg¬ 
est element in the telephone 
companies' costs, with 75 per 
cent of what they collect from 
US consumers being passed on 
to foreign companies. 

It also believes that lower 
prices will stimulate traffic 
which, in turn, will cut costs 
ftirther as a result of econo¬ 
mies of scale. 

On the other hand. It is pos¬ 
sible the telephone companies 
will not have a strong incen¬ 
tive to negotiate lower rates if 
they are expected to pass on all 
the benefits to consumers. 

The market is highly profit¬ 
able, with most earnings being 
generated from the accounting 
rate payments received for 
handling inc oming calls . 

If accounting rates and 
prices were to fall simulta¬ 
neously, the telephone compa¬ 
nies' profit margins from Inter¬ 
national traffic would shrink. 

It is also possible that for¬ 
eign telephone companies will 
continue to resist lower 


accounting rates as they are 
the main beneficiaries of the 
system, receiving about S2.5bn 
a year in net payments from 
the US. 

The FCC has therefore held 
out the possibility that it may 
impose lower accounting rates 
unilaterally. 

It would consider taking 
such action if it felt foreign 
companies were trying to 
manipulate the system to their 
advantage. 

The commission, though, 
prefers to move as far as possi¬ 
ble through negotiation, believ¬ 
ing there are good prospects 
for agreement with countries 
such as Australia, Sweden and 
the UK. 

Lower prices between the US 
and these countries would then 
put pressure on others to cut 
accounting rates and prices to 
avoid the risk of multinational 
business customers moving to 
lower cost destinations. 

The big stick would be 
reserved for countries which 
still refused to move. 


or French 
contenders 


By David Bare hard 
in London 


ICI boosts spending on chemical dumping 


By Peter Marsh In London 


IMPERIAL Chemical 
Industries, Britain’s biggest 
manu fa cturer, is to increase by 
up to seven times its internal 
charges for dumping chemicals 
waste from the company’s big¬ 
gest manufacturing site, in an 
effort to cut pollution. 

The new charges are a si g n 
of the moves many large Brit¬ 
ish industrial companies may 
need to make as UK laws on 
pollution control move closer 
to those in other European 
countries such as the Nether¬ 
lands and West Germany. 

The move is designed to put 
pressure on ICI managers to 
reduce waste from production 
operations. It comes after criti¬ 
cism of Id by environmental 
groups for failing to introduce 
rigorous enough anti-pollution 
measures. 


The policy change applies to 
ICTs production site on Tees- 
side in the north east of 
England, Britain's biggest 
chemicals complex. 

ICI places most of its the 
chemicals waste from the com¬ 
plex in two licensed landfill 
sites it owns on Teesside. The 
sites take about 40JJ0Q tonnes a 
year of this waste - mainly 
residues from chemicals pro¬ 
duction operations. 

The company currently 
charges its production divi¬ 
sions £15-£2Q ($27-136) a tonne 
for this process. The money 
covers the relatively low costs 
of transport and disposaL 
Id intends increasing the 
charges to as much as £150 a 
tonne by next year. The extra 
cash raised will be transferred 
to production divisions to pay 


for new manufacturing pro¬ 
cesses that should reduce over¬ 
all waste volumes. 

Mr Peter Williams, environ¬ 
ment manager at Id’s Teesside 
site, said the new charging 
structure should give manag¬ 
ers an incentive to invest in 
low-waste processes. 

M We hope to sharpen minds,” 
he said. 

The new charges will vary 
according to the type of refuse 
being deposited. They will 
bring Id’s internal waste-dis¬ 
posal fees in the UK closer to 
those which the company has 
to pay in the Netherlands and 
West Germany, which have 
some of Europe’s toughest 
environmental laws. 

In these countries, where 
landfill sites are generally 
much more closely regulated 


than in the UK, Id is used to 
paying £130£L70 a tonne to put 
chemicals waste into land 
deposits run by gnvfl mmrmf' or 
private-sector groups. 

In the Netherlands and West 
Germany, suitable landfill sites 
are generally further from ICTs 
main manufacturing 
operations, which increases 
transport costs. Also, regula¬ 
tory authorities insist on 
extremely tight monitoring 
procedures, another factor 
which leads to greater expense. 

One reason for the low cost 
of dumping on ICTs UK sites is 
that they are built on natural 
clay deposits, which stop 

nhomioala waste l eanhing- out 

into water streams. Waste sites 
in continental Europe often 
lack a clay deposit and so 
require artificial plastic liners. 


Gorbachev and Kohl pact UK-German ties strained 


Continued from Page 1 
package that is under negotia¬ 
tion." 

The total package now 
involves rapid progress to 
agreement in the conventional 
arms reduction talks in 
Vienna, to clear the way for a 
summit meeting of leaders of 
the 35 participating nations by 
November. That will Include a 
binding declaration by Ger¬ 
many on the strength M 1 the 
future German armed forces. 

There will also be a joint 
declaration by the two military 
alliances - Nato and the War¬ 
saw Pact - which was dis¬ 
cussed by Mr Manfred Worner, 


the Nato Secretary-General, 
with Mr Gorbachev and Mr 
Eduard Shevardnadze, the 
Soviet Foreign Minister, at an 
earlier round of talks on Satur¬ 
day. 

The two sides in the broader 
east-west negotiations also 
need to agree on a firm basis 
for the future pan-European 
institutions to be formed under 
the umbrella of the CSCE (Con¬ 
ference on Security and 
Co-operation in Europe).' 

Finally the package to be put 
together by the end of the year 
would include agreement on 
some form of multilateral aid 
scheme. 


Continued from Page I 
“Are we asking the right ques¬ 
tions? Are we getting the 
truth?” he asked. 

Mr von Wechmar, who is 
now a Free Democrat- member 
of the European parliament, 
added: “I am not surprised that 
a group of people (like Mr Rid¬ 
ley) should have views like 

this. What ia surprising is that 
it took the Prime Minister so 
long to accept the resignation 
of Mr Ridley.'’ 

Mr Kari-Gflnther von Hase, 
another former ambassador to 
the UK and now chairman of 
the German-English Society, 
said yesterday that around one 


third of the British population 
appeared, like Mr Ridley, to 
focus on Germany a general 
irritation about Europe. 

Britain faced the danger of 
being pushed to the geographi¬ 
cal edge of Europe by German 
reunification, Mr von Hase 
said. But Britain needed to par¬ 
ticipate in efforts to create a 
genuinely “European Ger- 
tnany” through European Inte¬ 
gration. Otherwise it risks fac¬ 
ing an isolated Germany. 
West Germany has no other 
choice but to continue to show 
patience in developing friendly 
and understanding relations 
with Britain," he said. 


SIGNET, the UK's largest 
credit card processing opera¬ 
tion, is set to pass into US or 
French hands following the 
drawing-up of a shortlist of 
two buyers by the banks 
which own it. 

The operation, based in 
Southend in southeast 
England, will be sold either to 
First Data Resources of the 
US, the plastic card processing 
arm of the American Express 
Corporation, or Sligos, a lead¬ 
ing French credit card proces¬ 
sor whose main shareholder is 
Credit Lyonnais. 

The banks are looking for a 
price of at least £l50m 
($26S.5m) for the operation, 
which they claim is the largest 
and most modern credit card 
processor in Europe. 

Signet, which has 3,000 
employees, was known until 
last year as Access, the Joint 
Credit Card Company. It was 
put up for placed on sale ear¬ 
lier this year by its owners. 
National Westminster, Mid¬ 
land, Lloyds, and Royal Bank 
of Scotland. 

The first three banks each 
own a 30 per cent share while 
RBS has 10 per cent The sale 
covers only the processing 
operation and is unconnected 
with the Access MasterCard 
credit card brand. 

The decision to sell Signet 
emerged after months of pres¬ 
sure from Lloyds on the other 
banks. It follows a shake-up in 
the credit card market over j 
the past two years which has I 
left the hanfra in the consor- I 
tium in direct competition 
with each other. I 

By selling their stakes in the 

joint venture, the banks will 
also strengthen their capital 
bases as they did with the sale 
of Yorkshire Bank for just 
under £ibn earlier this year. I 
Negotiations are under way 
to establish a price for Signet. 
The banks in the consortium 
will guarantee to keep most of 
their credit card business with I 
it for several years. 

Pricing the operation Is 
proving difficult as until last 
year it did not maintain sepa¬ 
rate accounts but was financed 
directly by its owners. 

Several other strong con¬ 
tenders to bay it have now 
been ruled out, including Elec¬ 
tronic Data Systems of Dallas, 

one of the world’s foremost 
processors. The four banks 
appear to have suspected that 
EDS, which is owned by Gen¬ 
eral Motors, may have the 
long-term aim of entering the 
UK card issuing market and 
competing directly against 
them. 
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two politicians is claimed to 
have been struck when Mr 
Singh, sensing that Mr Devi 
Lai’s powerful personality and 
hag* among north Indian farm¬ 
ers could not be ignored, 
invited him to dinner last 
week. 

What transpired at the tete- 
a-tete will probably never be 
known but an agreement aim¬ 
ing at accommodating Mr Devi 
Lai's aspirations for his son 
was apparently made. 

Mr Singh's critics argue that 
he should have at least waited 
for the outcome of an inquiry 
into the violence at the by-elec¬ 
tion - for the constituency of 
Meham - before hastily com¬ 
promising with Mr Devi LaL 

There is little doubt that Mr 
Singh agreed that Mr Chautala 
should be given some kind of 
recognition by the party, prob¬ 
ably Intending that a minor 
post, such as a general secre¬ 
taryship, should be created for 
him. 

Mr Devi LaL on the other 
hand, took Mr Singh's gesture 
to mean that Mr Chantala had 
been forgiven, arguing that if 
his son was considered good 
enough to be a general secre¬ 
tary in the Janata Dal, he 
could not be denied political 
rehabilitation in Haryana. 

Mr Singh, characteristically, 
bas sought to take refuge by 
resigning - an action he has 
taken in previous offices when 
he was seeking a way out of 
trouble. Never known for deci¬ 
siveness, he apparently 
repeated the move in the hope 
that he would be persuaded to 
continue in office. Clearly, 
however, his position has 
become shakier. 

Violence in Hyderabad, Page 2 


on the farm 


When Tate & Lyle backed out 
of bidding far Berisford earlier 
this month it kept quiet about 
one of its reasons: the fear that 
the tariff wall round the Euro¬ 
pean Community’s sugar pro¬ 
duction might one day be 
demolished, thus severely dam¬ 
aging the value of British 
Sugar. Last week's meeting of 
the Group, of Seven major 
industrialised countries in 
Houston will have confirmed 
this kind of thinking. The 
whole vexed issue of agricul¬ 
tural subsidies, which the 
Organisation for Economic 
Co-operation and Development 
reckons cost the world $70bn a 
year in lost efficiency, has been 
taken out of the hands of the 
agricultural ministers by the 
heads of state. The Common 
Agricultural Policy, that 
sacred totem of European 
unity, is finally under fire. 

Radical change cannot be 
taken for granted; with the 
CAP and its competing regimes 
around the world, nothing is 
ever that simple. But the odds 
are now on substantial modifi¬ 
cation of the system within the 
next five years. For the indus¬ 
tries which depend on agricul¬ 
ture - food processing, agro¬ 
chemicals, farm machinery 
- the chief question is what 
form the change will take. 

The radical option would be 
for farmers to be paid only 
what their produce is worth. In 
that case, there is no saying 
what the shape of European 
agriculture would be 10 years 
from now. Alternatively, form¬ 
ers might still be subsidised on 
price but not on overproduc¬ 
tion. Even then, it would be 
hard to envisage agricultural 
output’s being sus taine d at his¬ 
toric levels. 


Food Manufacturing 

FT-Actuaries Index relative 
to the FT-A All-Share Index 
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The effects 


cheese, the natural advantage 
has always lain with' New Zea¬ 
land and Australia; in beef, 
with Australia and Argentina. 
The quoted UK dairy producers 
have largely kept dear of but¬ 
ter and cheese, leaving it to the 
Milk Marketing Board and the 
Irish producers. In beef, Hills- 
down would suffer as Europe's 
biggest slaughterer. So would 
the Irish beef baron Mr Larry 
Goodman, whose ambition to 
own British Sugar is in this, 
context not easy to under¬ 
stand. 

The trouble with sugar is 
that cane is inherently cheaper 
titan beet, largely because of 
cheap land and labour in the 
producing countries of the 
Third World. It is plainly open 
to Europe’s beet processors to 
switch; But they are up against 
Tate & Lyle, which is dose to 
being Europe’s monopoly cane 
refiner. Either way, the win¬ 
ners would be the African, 
Caribbean and Pacific group of 
countries, which currently suf¬ 
fer from the dumping of excess 
European sugar on world mar¬ 
kets. 

They would suffer an offset- 


goods outside the Community, ■ 
to compensate theta for^ the - 
higher price'of their raw-mate¬ 
rials. These subsidies '£re 
highly unpopularwith the 
EC’s trading partners. Should 
the negotiating get tough, the. 
risk is that they coUSi be'ciit 
before form prices,are. 

There is one group far which 
the removal of form subsidies 
would be unalloyed-bad hews: 
the chemical producers.-The 
damage would be most'otadous 
in fertilisers, which are hot 
readily exportable. ‘Imperial 
Chemical Industries.whichhas 
been struggling to break even 
in fertilisers far several peatt/ 
might welcome the .oppot&H 
nity to get out Tfae-Mg’loser 
would be Norway^;- biggest 
company, Norsk Hydro, which 
has made dominance & Eur®-^■- 
pean fertilisers a central-jifenk.' 
in its strategy. -x-x 

In the much larger business - 
of pesticides and herbicides, 
the position is less dear-cot 
Being less bulky and lugjwaf tn - 
added value, these' chemicals' 
can in theory fallow form ; 
ductioh wherever it goes; But 
it is on . these chemicais that a 
good proportion -of the weti&a 
farm subsidies are s^nt^Cdt- 
the former's faccane and h& cah x 
scarcely maintain his. con¬ 
sumption. 


Major task / "V\S-^V/ 

The difficulties posed by rad-; 
ical. reform of the CAPTshoeld 
not be underplayed.' It cohM L 
only happen in a mpitifoteral . . 
context; not only between Snr- : 
EC, the U£ and Japau, bot , 
between the EC’s' own- mdfir 
bers. In addition^the^ ECs-am-.x, 
formers - some' 2d pet cent of. 
them aged 65 or more - have- 
to be supported''somebmrc* 
Wh ether . this were done* 




In calculating the effect, it 
helps to begin with the most 
basic of the commodities, 
grain. In a free market, grain 
prices would certainly fall, 
given the comparative advan¬ 
tage enjoyed by the prairie pro¬ 
ducers of North America or a 
reformed eastern Europe. This 
would be of clear advantage to 
bakers such as RHM or United 
Biscuits, at least to the extent 
that they could bold their own 
product prices. 

But grain output might not 
fall in proportion. Some acre¬ 
age would be switched from 
worse-hit crops such as sugar 
or oilseeds; and since grain 
would be cheaper than before 
it would be more widely used 
in animal feed. In turn, 
cheaper feed would mean 
increased output of pigs and 
poultry, which would be good 
news for UK producers such as 
Unigate or Hillsdown. 

The clear loser would be the 
dairy business. In butter and 


ting loss, as it happens, on the -through a systemof deficiency ; 


sale of bananas, which for 
weird historical reasons are 
also covered by EC tariffs. 
According to a World Bank 
study published today, a free 
market in bananas would cost 
protected exporters such- ah" 
Jamaica and Martinique $2Q9m. 
a year. It would also put 3386m 
into the pockets of European 
consumers through a 24 per 
cent drop fa export. prices. To 
the extant that hahanas are a 
price-sensitive commodity, tins 
is plainly good news for 
banana merchants such as 
Geest and Folly Peck. 


Added value 


In almost every case, lower 
form prices would help the val¬ 
ue-added food processors such 
as Unilever, NestLg and Cad¬ 
bury Schweppes. But there is 
one possible hitch. At present, 
these manufacturers receive' 
subsidies from the-EC when¬ 
ever they export their finished 


payments oyer and above.toe ■■ 
market price,-or by a ( faore ■ 
direct subvention, the previ- - 
ously imprecise cost- te -the 
Community would be cmelly 
exposed., v m [ b v* : .’’.T'' . y 

T in ■ 

respect, .the CA£ has .had its 
day. 'Aa recently-as. the late 
1980s, it Was pq&sihlflf fq argue 
that ft: was *££ only practical' 
expression of tiie' European 
ideal. With-ihe advent of; the 
tingle maricet and theprospect 
of monetary union, more fun¬ 
damental unifying structures 
are on thetr way . Jn addition, . 
the whole s y s tem was always 
cursed with-burraucratic com¬ 
plexities: part 'social security 
network, pe rt regional plan- . 
nfag structure* never commer¬ 
cially focused and always the. 
product of chauvinistic com-: 
promise. Not the least argu*-' 

ment against the continuation' ' 
of the CAP is that it has given 1 
the European Community a." 
bad name. . 
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This announcement appears es a matter of record only 
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Del Monte Foods International 
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has been acquired in a management buyout 
with financing arranged through 
Charterhouse Bank Limited 
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DM131,200,000 

Eleven Year Floating Rate Mezzanine Debt 
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Tuffier ordered 


Fair wind for Anglo-German partnership 


to suspend business Morgan Grenfell is soon to take over Deutsche Bank’s M&A business in Germany, writes Katharine Campbell 

It'mifli fl wiiihmMf AfTMuraAfun* ivuufinrtft At- __ ..... 



it was» w eekend oTenwgency meetings af 
the Paris Stock-Exchange with market authori¬ 
ties locked 1 In discussions with shareholders of 
the stricken ? ranch securities Arm Tuffier at 
Associo*s. At stake is me reputation el the 
market itself following the decision of the 
French Stock market watchdog, the Conseil des 
BcursedeVaieyrs, so order Tuffier , one of 
France’s largest independent stockbroking 
firms,'to suspend'all operations for a maximum 
of three months. Page 19 

formula 
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-V Mitsui Petrochemical 

IK industries of Japan, 

U and Samsung. South 

Korea's largest 
industrial group, are 
mmm jf planning a Y20bn 
* IbKkpai#* (S138m) joint venture 

to produce polypro- 
. .-TfL ’ pyiene and high-den- 

aity polyethylene in 
South Korea. The move comes amid intensity- 
fop. compeUtion among chemicals producers in 
both countries and (ears that planned capacity 
increases wH I provoke fierce international 
price wan by the mkMQ90e. Pape i* 

Alcan gand n g i ffafl 67% 

Canada's Alcan Aluminium has strffered a big 
drop in second-quarter earnings. Net income 
alter payment of pr efe rre d ahare dividends 
was LfSS78m down.from USSSSKfen in ApriKJune 
1969. The biggest fall In second-quarter earn¬ 
ings occurred In Latin America, as a result of 
economic turmoil in Brazil, whom Alcan is the 
only local producer of aluminium sheet for bev¬ 
erage cans. Page 19 


T he blending o[ two almost 
entirely different culture*.: 
- the integration of the 
London merchant bank Morgan 
Grenfell into its new parent, Ger¬ 
many's Deutsche Bank - has 
reached a most delicate moment. 

This month, Morgan Grenfell 
takes over responsibility for its 
parent's mergers and acquisition 
business within Germany itself. 
A new entity, DB Morgan Gren¬ 
fell, absorbs the small DB Merg¬ 
ers & Acquisitions unit set up by 
Deutsche in 1984. (Hitherto. Mor¬ 
gan Grenfell did very little busi¬ 
ness within Germany.) 

Morgan Grenfell, an aggressive 
financial adviser in the London 
or New York style, is entwining 
itself with an institution that 
embodies the powerful financial 
shield that protects corporate 
Germany. 

Deutsche knows that the best 
way to kill off the operation is to 
make us like a German institu¬ 
tion," says Mr John McLaren, a 
soft spoken ex-diplomat who is 
the London director with re sen¬ 
sibility for DB Morgan Grenfell in 
Germany. The comment ir. 
greeted with earnest nods bv his 
new colleague Mr Rolf Betz, who 
has moved from the? new issue 
department in Deutsche to head 
DB Morgan Grenfell in Germany. 


For the moment, the two banks 
arc warily sniffing each other 
out. Mr McLaren waits patiently 
In the halls of Deutsche's Frank¬ 
furt headquarters for a visitor's 
pass. 

Some or his new colleagues 
ram plain that the fact Morgan 
Grenfell has assumed sole charge 
of M&A is "terribly English" - 
in this context at least, definitely 
not a compliment. But, whatever 
the inevitable teething troubles, 
the ambitions of the combined 
operation arc not in doubt. “1 am 
quit*.- confident that wc will be 
Lhi? leading investment bank 
dealing in German-related mat¬ 
ters." says Mr McLaren. 

The competition within Ger¬ 
many is not formidable. DB 
Mergers & Acquisitions claimed 
to be tiic leader in on activity in 
which German banks are tradi¬ 
tionally weak. Last year, it 
reported fee income of DM 22m 
1117.-12m) from 12 deals, mostly 
involving the small and medium- 
sized companies that make up 
what German business people 
call the Miuclstand. 

Mr Uodn Fuchs, who built up 
the operation and left at the end 
of June, says his room for man¬ 
oeuvre had already been inhib¬ 
ited substantially by attempts to 
bring the operation under the 



Deutsche Bank will gain an international M&A network 


wing of group investment bank¬ 
ing last year. 

A lawyer familiar with the 
operation noted that there had 
always been internal political dif¬ 
ficulties: “Fuchs’ main competi¬ 
tion was from the regional 
branches of Deutsche Bank, jeal¬ 


ous of their own Mittelsand cli¬ 
entele." 

Morgan Grenfell’s most power¬ 
ful contribution - and the one 
where there will be least risk of 
problems with other branches of 
the parent - will be in cross- 
border deals. DB Mergers & 


Acquisitions had an operation in 
New York, but communications 
were poor. 

Morgan Grenfell reckons it has 
that international clout. More¬ 
over, German companies seeking 
new partners will get a better 
price if they are touted abroad, 
even if the eventual owner ends 
up being a German firm, it 
argues. Being able to boast two 
“home" markets will be a big 
competitive strength, the two 
banks believe. 

Morgan Grenfell’s role as 
adviser to Philipp Holzmann - 
the West German construction 
company which bought 14.05 per 
cent of Tilbury, the UK building 
group, in mid-June - was one 
product of the new alliance. 

Mr McLaren believes that 
cross-border business offers Mor¬ 
gan Grenfell a possible spring¬ 
board to German companies' 
domestic business. "Siemens-does 
not need us to introduce them to 
Nixdorf,” he says. "But if a com¬ 
pany sees the merits of using our 
services overseas, then they may 
use us for the next domestic 
transaction.” 

Morgan Grenfell will be tread¬ 
ing gingerly within the cosy 
world of corporate Germany. "We 
must be extremely careful not to 
be seen in a predatory role by our 


clients,” says Mr McLaren. Ger¬ 
man attitudes towards corporate 
acquisitions are changing, how¬ 
ever. When a company like Sie¬ 
mens is engaged overseas in a 
very public hostile bid, as in the 
long-running and eventually suc¬ 
cessful joint bid with GEC for 
Plessey, it becomes difficult to 
condone different rules at home. 

Deutsche Bank itself, once a 
fervent proponent or restrictions 
on shareholder voting rights to 
limit the threat of takeovers, sig¬ 
nalled earlier this year it is 
aware such a limit is a “foreign 
body” in a market economy. 

(The bank hotly denies its shift 
in attitude is connected with the 
Morgan Grenfell acquisition. And 
it has yet to drop its own restric¬ 
tion - which limits a share¬ 
holder to a maximum of 5 per 
cent of the votes, no matter bow 
large the stake.) 

With all these changes in the 
air, Morgan Grenfell believes its 
arrival in Germany is well-timed. 
The pace of M&A activity, slow¬ 
ing in the US. will be spurred in 
Europe by the single market and 
developments in the East. 

The tuning provides a fair 
wind for the new relationship. "It 
may still not work," says Mr 
McLaren, "but it has a lot going 
for it." 


The manic-depressive US expansion 




’’ Courtaulds, the UK chemi- 
cals and materials group, 
is to sen its Spanish acry- 
lies activities.for an urtdis- 
closed amount to a new 
- - . Anglo-ltallan joint ven- 
ture, in which it will have 
a minority share. The new 
venture will be controlled 
by Enimont, the biggest 
chemical concern in Italy 
and. Europe’s largest 
maker of acrylic fibre - a 
part of the .European chemicals Industry which 
has'suffered a steep downturn m the past few 
years. Page: 21.. 


By Anthony Harris in Washington 
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T he US expansion is begin¬ 
ning to resemble one of 
those beloved opera stars 
whose farewell appearances 
stretch out Into an endless series. 
The voice sounds a bit quavery, 
the body is beginning to look dis¬ 
tinctly flabby, and everyone feels 
that the end cannot be long 
delayed; but still the song lingers 
on. 

The voice is at present that of 
the, motor industry. Its renewed 
expansion is giving the whole 
manufacturing recovery a second 
wind, after most analysts bad 
written it off. This was put down 
by those who study the industry 
(obediently echoed by your col¬ 
umnist) as normal end-of-labour- 
contract stockbuilding; but now 
sales have apparently caught up 
with output. The sales recovery 
has defied all the forecasts, as 
well as such usually reliable 
pointers as survey of consumer 
confidence, which has weakened 
sharply. 

The only rational explanation 
is that buyers fear that the great 
age of customer incentives - 
such offers as $1,500 (£831) in 
cash to buy a new-model medi¬ 
um-sized car - may be coining to 
an end. In other words, car-buy¬ 
ing is driven partly by fears of 
future inflation - just as the cur- 
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rent slump in house sales is 
partly due to the hope chat prices 
will fall further. 

Now this preoccupation with 
future prices is precisely the kind 
of behaviour which Mr Alan 
Greenspan, the Fed chairman, 
has set himself to stop. His defi¬ 
nition of his zero-inflation target 
is a situation in which people are 
concerned only with current, not 
future prices. If he is not puzzled 
by. the strength of car sales, he 
ought to be concerned about the 
last producer price figures, which 
showed a strong resurgence of 
prices apart from the food and 
energy sectors, which are largely 
beyond the Fed's influence. 

Yet it is at this moment that he 
has felt himself compelled to ease 
monetary policy, and to sound 
quite a fanfare about it. 

His elaborate statements to the 
Senate Banking Committee last 
week were designed to reassure 
two consistencies: the inflatfon- 
worriers in the bond market, and 
those who fear a generalised 
finan cial collapse. The Fed is eas¬ 
ing, he explained, to offset a 
widespread reluctance by bank¬ 
ers to lend. The expected result is 
not renewed credit growth, but 
cheaper credit for sound borrow¬ 
ers. This could even reduce price 
pressure (as he did not explain), 


since much of the pressure on 
profit margins comes from the 
cost of debt service. It will also, 
clearly, reduce the carrying cost 
of unsold houses and empty 
office buildings, and give some 
breathing space to over-leveraged 
corporations. 

In the past, this move would 
simply have been greeted by ordi¬ 
nary citizens as a promise of 
lower mortgage payments; but by 
now everybody knows about 
bankruptcy. When the shops 
your mother used suddenly close 
their doors, your airline is up for 
sale with no buyers, your bank is 
taken over and your savings 
bank closed, you know the mean¬ 
ing of financial fragility. And you 
worry. 


T he depth of that worry is 
shown in a recent survey 
by the International Asso¬ 
ciation for Financial Planning. 
This shows that 66 per cent of 
consumers expect higher infla¬ 
tion, and 69 per cent fear a deep 
recession. The middle classes do 
not know how much longer they 
can make ends meet, and no less 
than 91 per cent of the women 
questioned doubted that ordinary 
families will be able to afford col¬ 
lege for their children by the 2lst 
century. 


If this is indeed representative 
of consumers - and other sur¬ 
veys show weak confidence, if 
not such exaggerated gloom - 
then their current behaviour 
looks like manic depression, or 
pure evasion: eat, drink and be 
merry. 

The Administration shows 
something of the same split 
mind. There is real horror about 
the financial abyss, but some¬ 
thing like complacency about the 
real economy, as if the one did 
not at all depend on the other. In 
the end, it does seem likely that 
consumers are showing a 
sounder understanding of eco¬ 
nomics than those in authority: a 
debt binge on the scale of the 
Reagan-Bush era, which has tri¬ 
pled both public and corporate 
debt, can only be resolved 
through individual bankruptcies 
or through the generalised bank¬ 
ruptcy we call inflation. The 
sheer scale of the saving and loan 
collapse is at last becoming 
widely understood. 

Politicians and central bankers 
who do not address these con¬ 
cerns are indeed evasive. But the 
time scales are different. The 
consumers in the survey were 
worrying about what sort of a 
future they would be able to give 
their children; politicians tend to 




wonder simply whether the roof 
will bold up until after the next 
election. 

In this respect, complacency 
has been encouraged by the long 
roll of warning of disasters which 
failed to happen. 

On this time scale, the US 
probably can muddle through, 
and even the record high on 'Wall 
Street (in nominal, not in real 
terms) is defensible. 

The current depression in the 
Iforth East.'and the impending 
depression in the construction 
industry, are the sort of regional 
and sectoral problems the US has 
faced and managed throughout 
the expansion. 

I n terms of competitiveness, 
fiscal discipline and out¬ 
dated infrastructure the US 
faces problems on the same sort 
of scale that Britain faced in the 
mid-1960s, and probably faces 
only continued relative decline. 
But this seemingly tolerable pros¬ 
pect also explains the gloom of 
consumers. 

The national psyche is 
obsessed with winning, and 
Americans no longer feel they 
hold a winning band. They first 
suffered this conviction under 
President Carter; then Mr Reagan 
gave them a holiday in dream- 




b- 

land. Now they know it was all 
an illusion. American finance 
was crooked, and American tech¬ 
nology can no longer manage a 
routine space launch. 

These sobering thoughts may 
well produce helpful changes in 
behaviour - prudence among 
bankers, thrift among ordinary 
citizens, and economy among pol¬ 
iticians; but if it gets out of hand; 
American inferiority-feelings 
could produce some very unhelp¬ 
ful policies. 

Protectionism in trade and cap¬ 
ital, and a withdrawal from a 
world increasingly dominated by 
former enemies, look real possi¬ 
bilities. 

This is not a reproach: no-one 
from a country in which Mr 
Nicholas Ridley speaks for so 
many can afford it. 1 hope It is 
not a forecast. 


Economics Notebook 



This announcement appears as a matter of record only. 


Steering clear of wrinkled noses 


THERE is no shortage of 
precedents for Chancellor Hel¬ 
mut Kohl's efforts to help the 
Soviet economy through Ger¬ 
man financial support. 

As Mr Kohl talked with Mr 
Mikhail Gorbachev in the 
Kremlin yesterday, the Chan¬ 
cellor may have reflected that 
his predecessor, Mr Helmut 
Schmidt, once, in the mid-1970s, 
suggested that the Bundesbank 
deposit part of its foreign 
exchange reserves with the 
Soviet central bank. Mr 
Schmidt's suggestion - which 
never got off the ground - was 
an effort to provide ‘‘economic 
incentives for the Soviet lead¬ 
ership." he wrote in his mem¬ 
oirs. The episode is remem¬ 
bered above all by Mr Helmut 
Schlesinger, the Bundesbank's 
current vice-president. Mr 
Schmidt correctly recorded 
that, "People may wrinkle their 
conservative noses about such 
ideas." 

Mr Kohl, a great deal more 
pragmatic about such matters 
than the former Chancellor, 
took to Moscow an already 
agreed government guarantee 
for a DM5bn (£i.69bn) bank 
credit for the Soviet Union. But 
otherwise he had no financial 
surprises up. his sleeve.. His 
message is that Germany is 
more than willing to' open its 
purse-strings. But he repeats 
that aid for Moscow must rep¬ 
resent no more than “help 
towards self-help" to encourage 
genuine Soviet reforms. 

-West Germany's position as a 
major exporter of much-needed 
rer pfafl is clearly Beam’s main 
asset in the drive to win 
Moscow’s backing for a united 
Germany anchored in Nato. Mr 
Kohl's Government is keen to 
convince the Russians that a 
reunited German nation will be 
an inco mpara bly more efficient 
and useful economic partner 
than either the Federal Repub¬ 
lic or the German Democratic 
Republic on their own. 

An analyte of Germany's 


financial power certainly 
underlines the advantages for 
the Soviet leadership of good 
relations with the nascent Ger¬ 
many. Not only Mr Kohl's lik¬ 
ing for country air, but also the 
multi-billion D-Mark balance 
sheet he represents, influenced 
Mr Gorbachev's decision to 
invite the German leader yes¬ 
terday afternoon to visit his 
home region in the Caucasus. 

The fact that Mr George 
Bush has not yet been awarded 
this honour may have some¬ 
thing to do with the slippage in 
the US’s net debtor position last 
year to a staggering $664bn. By 
contrast, West Germany now 
has a net foreign asset position 
of more than DMSOObn. 

Capital, of course, gravitates 
to the areas where returns, 
security and prospects are the 
best. It is no surprise that, 
according to the Bundesbank's 
latest figures (recording the 
position in June 1969). only 
DM34bn of West Germany’s net 
foreign assets of DM427bn were 
placed with Communist coun¬ 
tries. This made up only S per 
cent of foreign assets. 

During the 1970s, Mr Schmidt 

used to complain that the 
Soviet Union’s exports to the 
Federal Republic were less than 
3 per cent of West Germany’s 
total imports. Underlining just 

how much ground Mr Gorba¬ 
chev has to make up, last year 
the figure was just 1.7 per cent 

West Germany last year car¬ 
ried out 4.7 per cent of its total 
foreign bade with the (former) 
Communist bloc, against 53 per 
cent with the EC. It exported 
three times as much to Austria 
as to the Soviet Union. Assum¬ 
ing the Soviet Union moves cat¬ 
egorically to liberalise its eco¬ 
nomic system (and manages to 
avoid sparking a counter-revo- 
- lutlon in the process), Moscow 
is likely to become as much a 
target for German loans and 
investment as the other newly- 
reformlst capitals of formerly 
communist Europe. But it will 


be a long process. Even in East 
Germany, where German mone¬ 
tary union has now obviated 
the currency risk, and where 
the political risk will soon be 
taken care of by foil unity, Ger¬ 
man Investors are treading 
with great caution. 

* * * 


ONE OF the consequences of 
German reunification will be 
the need for an all-German par¬ 
liament to amend the 19&7 law 
governing the Bundesbank. 
No-one expects that parliament 
will tamper with the articles 
enshrining the Bundesbank's 
independence from government 
in monetary policy. The 
changes will concern matters 
which appear only on the sur¬ 
face to be relatively minor - 
concerning the federal nature 
of the Bundesbank's policy¬ 
making council. At present, 
this is IB-strong - made up of 
the seven directorate members 
and the heads of the regional 
central banks from West Ger¬ 
many's 11 Lander. 

Accession of East Germany 
and its five soon-tobe-rcformed 
Lander would increase the 

Lander representatives to 16. 
Since the Bundesbank is 
empowered to have a maximum 
of 10 directors, a pro-rata two- 
man increase in tlie directorate 
could expand the council to a 
total of 25 members. Karl Otto 
Fbhl, the president, thinks this 
would be impossibly unwieldy. 
Mr Pohl is considering follow¬ 
ing the US Federal Reserve by 
adopting a rotating system for 
the presence of Land central 
bank presidents. 

Such a reorganisation of the 
body at the centre of German 
monetary policy gives Mr Pohl 
another potential political head¬ 
ache in addition to the purely 
monetary challenges of German 
unity. 


David Marsh 


A SMORGASBORD of UK sta¬ 
tistics this week should focus 
market attention more on the 
economy and less on the pub¬ 
lished views of Cabinet minis¬ 
ters and former economic 
advisers to the Prime Minister. 

Sterling will continue in 
daily focus. Last week, it 
threatened to break the key 
DM3 barrier, but was defeated 
by profit taking and the emer¬ 
gence of anti-European senti¬ 
ment in the UK, expressed first 
by Sir Alan Walters, and then 
by Mr Nicholas Ridley. 

First out today are June's 
provisional retail sales, expec¬ 
ted to reflect the consequences 
of the World Cup season. Tele¬ 
vision purchases and rental are 
likely to be strong, while fash¬ 
ion sales are expected to be 
weak. National income data 
suggests that the growth of 
total consumer spending is 
running ahead of Its retail 
sales component. 

Industrial output should rise 
0.4 per cent on the month, with 
manufacturing industries a 
touch more. There are signs 
that North Sea oil production 
is recovering from the acci¬ 
dent-hit levels of a year ago. 

Tomorrow’s public sector 
borrowing requirement is 
likely to be the third consecu¬ 
tive bad figure, confirming that 
public sector finances are in 

bad shape. It is still too early 
to judge whether the predicted 
£7bn surplus will be annihi¬ 
lated by higher inflation, 
spending, and diminished tax 
revenues. 

The labour market statistics 
on Thursday wtil be keenly 




of the labour market and con¬ 
sequent downward pressure on 
wage settlements. Unemploy¬ 
ment rose for the second 
month running in May, but 
economists are suggesting that 
any upturn will be gradual, 
given the strength of consumer 
demand and UK exports. Aver¬ 
age earnings are not expected 
to show any upward movement 
from their current level of 9.5 
per cent. Money supply figures 
on the same day are Likely to 
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be enlarged by the substantial 
PSBRs so far this year. 

Other notable events and 
statistics, with median fore¬ 
casts from MMS International, 
the financial research company: 

Today: UK, provisional retail 
sales. CBl/FT distributive 
trades survey, industrial pro¬ 
duction for May, manufactur¬ 
ing output for May. US, busi¬ 
ness inventories for May (up 
0.3 per cent). France, June con¬ 
sumer price index. West Ger¬ 
many, balance of payments. 

Tomorrow: UK, public sector 
borrowing requirement. US, 
merchandise trade deficit for 
May ($7.7bn), industrial pro¬ 
duction (up 0.2 per cent) and 
capacity utilisation for June 
(83.6 per cent). 

Wednesday: US, consumer 
price index, excluding food and 
energy (up 0.3 per cent), hous¬ 
ing starts for June (1.21m), 
two-year note auction 
announced. Mr Alan Green- 
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Hawkins testimony to Senate 
Banking Committee, France, 
May industrial production. 

Thursday: UK, June unem¬ 
ployment, May average earn¬ 
ings, manufacturers unit 
labour costs, whole economy 
costs, June provisional money 
supply, first-quarter institu¬ 
tional investment, regional 
trends 1990 annual publication. 

Friday: US, one-year hill auc¬ 
tion announced. France, June 
trade balance. 
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INTERNATIONAL CAPITAL MARKETS 


SYNDICATED LOANS 

Thyssen to 
raise $lbn 
revolving 
credit 

THYSSEN, tbe German 
industrial and trading com¬ 
pany, Is raising Slbn from 
domestic and International 
banks. 

An ainn’essively-priced sev¬ 
en-year revolving credit was 
launched into syndication last 
week through Deutsche Bank 
and J. F. Morgan. Banks have 
the option to extend the matu¬ 
rity to 10 years on the second 
anniversary of signing. 

It carries an annual facility 
fee of 8 basis points, whether 
used or not. If drawn, the 
interest margin over money 
market rates steps np in 
thirds; drawings np to 33 per 
cent carry a 10 basis point 
margin, rising to 14 basis 
points and to 20 basis points. 
Drawings in D-Marks carry a 
margin over Frankfort inter¬ 
bank offered rates of 30 basis 
points. 

Turkish borrowers remain 
active. Tbe Turkish Grain 
Board is raising $ 500 m 
through Manufacturers Han¬ 
over. The financing, guaran¬ 
teed by the republic, carries a 
40 basis point margin for a 
3400m one-year credit and a 60 
basis point margin for the 
8100m two-year credit. 

This should carry the low 
weighting applicable to sover¬ 
eign credits under the Basle 
accords. So should the Jlbn 
three-year credit for the Aus¬ 
tralian Wool Corpor ati on, on 
coarse for signing on July 25. 
The credit, underwritten by 
five banks, carries a 6L25 basis 
point facility foe and a margin 
also of 6.25 basis points. 

Aluminium Bahrain has 
expanded a project financing 
from $560m to 3650m. 

In the UK, WestLB is arr¬ 
anging a £60m credit for 
Ocean Group, the industrial 
and distribution company. The 
five-year credit will refinance 
short-term facilities. It carries 
a spread of 25 basis points and 
a commitment fee of 15 basis 
points if utilisation falls below 
60 per cent. 

Kingfisher, the retail group, 
has established a £500m mul¬ 
ti-currency Eurocommercial 
paper and medium-term note 
programme, replacing an 
existing programme. 

Stephen Fidler 


INTERNATIONAL BONDS 


Euromarket gets to grips with new pricing methods 


THE EUROBOND market is 
gradually feeling its way 
towards an accommodation 
with the new pricing and syn¬ 
dication methods that began to 
be practised last year. But the 
process is proving painful and 
remains dependent on sensible 
exploration of the various 
methods advocated by syndi¬ 
cate officials. 

The market continues to 
give signs that phasing a quick 
buck can take priority over a 
long-term approach. Some 
houses are persisting in then- 
efforts to introduce transpar¬ 
ency and fair rewards, while 
others seem content to attack 
even innovations in search of 
profits. 

Last week's deals included 
plenty of examples which indi¬ 
cate the tensions and contra¬ 
dictions still being worked out. 

Three deals in particular 
lend insight into the way the 
market is taking shape for the 
future. 

First, the World Bank 
showed that it understands the 
effect of growing institutional 
investor power on its tradi¬ 
tional borrowing grounds. It 


Borrowers 

US DOLLARS _ 

Student Loan Mkt Ass.t4 
Banco dl Roma(e)t4 
Kao Corp.(Q4 
Kuraray Co.fc 
Furukawa Electric* 

JGC Corp.+ 

Sumitomo Metal Unit 
Sumitomo Bank InL Fin.(g)4 

SB 4 

National Finandera(ti}4 
Sumitomo Bank InL Rn.[i)t4 
Orient Corp.O 
Swedish NaL Housing(|)4 
ASLK-CGER lFlCO(k)T4 
Am ex Credit Corp.(s)4 

AUSTRALIAN DOLLARS 


Amount 

m. 


had already pioneered the use 
of the global bond structure in 
tbe dollar sector, launching 
two glAbn deals for simulta¬ 
neous placement and trading 
across the world's securities 
markets. A third such issue, 
thoug ht to be $2bn in size, is 
scheduled for September. 

At the same time, however, 
World Bank officials were tak¬ 
ing a hard look at the borrow¬ 
ing opportunities in less devel¬ 
oped sectors. Like other 
international agencies, the 
bank has long found often 
extraordinary arbitrage oppor¬ 
tunities in the minor curren¬ 
cies like Australian and New 
Zealand dollars. 

According to Mr Kenneth 
Lay, deputy director of finan¬ 
cial operations for the bank: 
“These markets also collec¬ 
tively represent a substantial 
pool of savings for us to tap.” 

In recent months, the Euro¬ 
market has expanded this 
potential funding route by fol¬ 
lowing in the slipstream of the 
liberalisation of financial mar¬ 
kets in countries like Spain 
and Norway. 

Within the smaller markets. 


Maturity 


1991 

1999 
1994 
1994 
1994 
1S94 

1994 

2000 
2000 

1995 
2000 

1994 

1995 
2000 
1993 


Av. life 
years 


Coupon 


25bp 

5bp 

4% 

43* 

43, 

43, 

43, 

9.55 

ft 

25bp 

43, 

91a 

<k) 
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Price 


100 

100 

100 

100 

100 

100 

100 

99.972 

99b 

983, 

100 

100 

1001675 

100 

99.85 


however, borrowers like the 
World Bank realised there was 
a developing tension between 
domestic institutions and the 
offshore investor base. Further, 
as liberalisation took effect, 
the arbitrage levels, although 
still a ttractive, were declining 
from their best levels. 

This led directly to the 
bank's NZ$250m (US$148m) 
innovative seven-year deal 
launched on Tuesday by Fay, 
Rich white. Brought as a 
domestic issue, the deal 
allowed offshore participation, 
was free of withholding tax, 
and had all the characteristics 
of an international bond offer¬ 
ing. 

The advantage of fins struc¬ 
ture is that it allows larger 
blocks of funding, giving a 
much-requested liquidity to the 
large institutional investors 
which increasingly have the 
power to decide the fate of 
issues. By having a clearly 
domestic centre, however, it 
also marks its difference from 
the World Bank's previous 
global deals in the dollar sec¬ 
tor. Frustrating the structure 
might be the difficulty of find¬ 


ing swap counterparties in sec¬ 
tors which are inherently 
under-developed and less liq¬ 
uid. 

The other deals which are 
worth examining tell much 
about tVip -matn Eurobond mar¬ 
ket, where competitive and cre¬ 
ative tensions remain as strong 
as ever. 

The $500m 10-year issue 
brought for the European 
Investment Bank by Merrill 
Lynch was farther proof that 
aggressive bidding for man¬ 
dates does not square well with 
the fixed-price re-offered 
method of syndication. 

In a competitive situation, 
where a borrower has made it 
dear that the mandate will be 
awarded on price grounds, it 
follows that the winning price 
will not represent the market 
clearing price, but the tightest 
price at which business can be 
done. Underwriting fees have 
virtually to be discounted. 

Thus, members of the BIB 
syndicate agreed they were 
able to sell a few bonds at the 
launch spread of 47 basis 
points over Treasuries. But, 
sour grapes aside, they argued 


TIONAL BOND ISSUES 


Book runner 


Offer yield 
% 


Lehman Brothers InL 
Yamal chi InL (Eur.) 
Daiwa Europe 
Yamaichi InL (Eur.) 
Nomura InL 
Pflkko Secs.(Eur.) 
Goldman Sachs 
MerrHI Lynch InL 
CSFB 

Sumitomo Fin. InL 
Nomura InL 
Nomura InL 
Mitsubishi Fin. InL 
Lehman Brothers tnL 


4.750 

4.750 

4.750 

4J50 

4.750 

9.783 

9X23 

12.098 

4.750 

9297 

9.059 


Stale Bank Sth, Austral ia(l) 4 
GMAC Australia Finance# 

Bqe. Gen. du Lux'bourg{m)4 
Australian Gas and Light# 

NEW ZEALAND DOLLARS 

100 

75 

50 

to 

2001 

1994 

1991 

1993 

10 % 

4 

1 

3 

6 

14% 

20 

15% 

61 

101.65 

101 % 

101.95 

Nomura InL 

Hambros Bank 

Bankers Trust InL 

Westpac Banking 

13^91 

14.182 

17.938 

14.528 

World Bank|c)4 

250 

1997 

7 

12 % 

100.90 

Fay. Richwhite (UK) 

12883 

D-MARKS 

Miura Printing Corp.M^ 

12 

1994 

4 

9% 

101 % 

Mitsubishi Bank 

8.713 

Skand. Enskilda Banken4 

200 

2000 

10 

9 

102 

Deutsche Bank 

anas 

Cesk'venska Obchadrti Bk4 

250 

1995 

5 

10 

100 % 

Commerzbank 

9803 

Japan Telecom Co.** 4 

to 

1995 

5 

9% 

101 % 

IBJ (Germany) 

8802 

ECUs 

Oresdner Finance 4 

SWISS FRANCS 

200 

1995 

5 

10 % 

101.60 

Dresdner Sank 

9.706 

Maniko lnc.(b)**§^ 

150 

1998 

• 

4 

100 

Bank Morgan Stanley 

4.040 

Ncnfi>anken(a)+ 

100 

2005 

- 

7% 

102 

UBS 

6.907 

Toyota Motor Credit**4 

85 

1997 

- 

7 

102 

Credit Suisse 

6.634 

Nat lnvesteringsbank**+ 

50 

1995 


6 % 

101 % 

SBC 

6.574 


Borrowers 

[Ml Bank biL**4 
Sacos Corp.**4 
Province of Nova Scotia4 
AOI Advertising Prom.**4 
Kinoshita Housmg**4 

STERLING _ 

Cr. Lyonnais{ljondon)**t4 

PESETAS _ 

World Bank4 
AUSTRIAN SCHILLINGS 
Petroleos Mencanos4 

FINNISH MARKKA _ 

0 tobank4 

LUXEMBOURG FRANCS 
MEPC lot 4 

Comit Finance(Jersey)**4 
Soc. Generate Acceptance 4 
Commerzbank lnt_4 

YEN _ 

Alliance & Leicester B.S.4 
African Dev. Bank(n)4 
Credit Foncier4 
Institute de Cr. Ofitial(o)t4 
Credit Local de France(p)4 
Unibank A/S**4 


Amount 

m. 


Itton 


Ibn 

B30 

Ibn 

1-Sbn 


15bn 
30bn 
25bn 
20 bn 
15bn 
lObn 


that the market clearing price 
was in the low 50s, a judgment 
apparently vindicated by the 

performance of the issue once 
it was freed to trade. 

One senior market figure 
said an Friday that the deal 
had done great damage to the 
fabric of the re-offer mecha¬ 
nism. “We would have pre¬ 
ferred an old-style structure, 
even if only cosmetic, to pro¬ 
tect the newer method from 
this sort of use," he said. 

It appears the re-offered 
method has been dragged into 
disrepute by being used for 
deals to which it is inappropri¬ 
ate. The idea behind it, that of 
clarifying the rewards for 
placement and underwriting 
skills via consensus pricing 
and disciplined trading, has 
been twisted into a parody that 
sends the wrong signals to bor¬ 
rowers and investors alike. 

By contrast, the week also 
threw up a bought deal which 
was syndicated in a construc¬ 
tive way. Although not with¬ 
out its problems for the under¬ 
writing community. In that it 
shows one price for distribu¬ 
tion skills, the technique used 
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133, 


13% 


7.4 

7% 

-50bp 

7 
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101 % 

100 % 

101 % 

100 

95.70 

(q) 


by Nomura International for 
its $200m reopening of a $300m 
deal for SBAB was widely 
praised. 

Having taken the entire deal 
itself. Nomura offered mem¬ 
bers of the syndicate of tbe 
original deal a fire basis point 
discount to the issue price on 
as many bonds as they wanted. 

Fire basis points might seem 
a meagre reward, but rival syn¬ 
dicate officials were unper¬ 
turbed. “The fact that we’re 
not underwriting justifies a 
lower commission, and at least 
we get tiie fee,” was one com¬ 
ment. “This is a sensible way 
to handle this sort of deal” 

It might be useful to charac¬ 
terise the market as being in a 
transitional phase, during 
which syndication techniques 
are still being negotiated 
between the leading members 
of the underwriting commu¬ 
nity. A consensus of anger sug¬ 
gests that banks know what 
they want from the fixed-price 
re-offer. Now they must start 
declining' invitations when 
they d islike what they see. 

Andrew Freeman 


Book runner 


101 % Banca del Qodardo 
100 % DaHcfti Kartgyo Bank 
101% UBS 
100% SBC 
101 Saitama Flnanz 


100 Cr.Lyonnais Euro-Sacs. 


101.40 a Espanol de CredHn 


100 Credttanstatt-Bkverein 


101% Mkko Secs. (Europe) 


101% Credit European 
101% BGL 
101% Sogenai 
101% Kredietbank InL 


Offer yield 
% 


6.773 

7.440 

6.789 

7.440 

7.437 


Mitsui Talyo Kobe 
Nomura Secs. 
Yamaichi IflL (Eur.) 
IBJ InL 
Nomura Secs. 

Bk of Tokyo Cap-Mkts 


13.349 


11.000 




9.109 
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9.076 
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- 7.962 

ItKp-a-N 


**Private ptaemnL Iffoaxmg rate acoa. fConmtibte. MVitft equity aarraftt. +Fknai M. a) Can Otar *>yt» at 101 OocUnhgMK pA b) 
Pm opticn juna nw to yield 6J59lli. c) Gicha) tesua. ft aq tv-ofte- price. Coupon paid Mnd-annuafty. d) Global -tub. Sook-Mry. Coupon peya 
2Sbp ow 91-day T-8fil Mfcoa rate. Iteuriiy January 1991. o) Coupon pays Sbp over 9-cnonA Ubor. Call at par on August coupon dates from 
7990 Puf at par err August ooupoa date* act 7993, 95 and 97. 0 H80m buneftotf to Asia through NMo Moduirt 0onk(5ta(m»ofw}. 0-U8-4MMatte 
Issue. NciKcaflabte. Unlisted, nj Pss m August 1993 at 98.45.1) Coupon pays ZSbp over 3-momfi Ubor, than yaars 6-10 35t*> owr Ubor. calf at par 
5 years, j) Fungible with S30DO m launched in May. tasuo price plus accrued toterast k) 35bp over 6-monA Ubor yaars 1-d. SJfap'avar 
6-mcnOi Ubor years 6-10. Can of par July 1995 and on coupon dates thereafter. I) Fungible with existing AS300m bond, m) Redemption In AS of ‘ 
CS at CS QJB7 a borrower's cpton. n] DeJrayo bond Ittufl. o) Coupon pays SObp under Japansas togtow prim rota. Call July 1985 and every 
Mx months (hereafter. p) Reverse dual-currency bona Principal In yen, coupon fn A$. q) Hrst three months £ over 3 -monft Libor. th aMi bf 
7 l 4*o fired, ri Coupon pays 3Oba under 3-crtontb Ubor. Pkd at par on any q u arterly coupon dote. al.FUed ra-aQar prion, NOtn YMda-m 
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African 
Development 
Bank debt ) 
upgraded 

By Tracy Corrigan. 

THE African De velop ment 
Bank’s senior debt rating has. 
been upgraded to. triple-A from, 
do able-A pins by . Stan¬ 
dard & Poor’s, in line with the 
other two large US credit rat¬ 
ing agencies, Moody’s- and 


• • “ % # 

The bank’s subordinated 
debt rating has also-been 
raised to double-A from doa¬ 
ble-A minus. The .changes 
affect about S3.7bn of debt. ...: 


“further 


strengthening of the bank's 
traditionally conservative 
financial policies and -a steady 
improvement in operations 
smA a dminis tration.” 

The African Development 
Bank’s income rose to- 119m 
nntfag of account in 1989-from 


of account is equal to 11.34 — 



' Kern 


i « m 

If*: .wiB.'TTt. lB m 

(t I Lj 16 

A system of 1 


currency of le 


\i j^ i ■ J n. i r r i; i \ ■ 




k ’M i Cj ♦) 


1 (u > r_t i i jj' -4 

fer ' | \ J 



i 






















11b« i 

■ > > »■ 



The bank also plans to 
launch a multi-currency US 
and Euro medium-term-note 
programme. 
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Arab Banking Corporation (B.S.C.) 

(Incorporated with limited liability in the State of Bahrain) 


Offering of 25,000,000 Ordinary Shares 


Norcen Energy Resources Limited 

US$150,000,000 

Term Loan Facility 


Global Co-ordinators 


Credit Suisse First Boston Limited 


i Limited The Consulting Center for Finance & Investment 
ABC Investment & Services Co. (E.C.) 


Lead Managers 


ABC Investment & Services Co. (E.C.) 


(Hayan Financing Company 


Alahli Bank or Kuwait (K.S.C.) 
Credit Suisse First Boston Limited 


The Consulting Center for Finance & Investment 


Co-Lead Managers 

Arab Asian Bank e.c. Libyan Arab Foreign Investment Company 

The Arab Investment Company S.A.A. 


Kidder, Peabody International 

limited 

Morgan Stanley International 


Nomura International 


Libyan Arab Foreign Bank 
BNP Capital Markets Limited 
II Lynch International Limited 
Tunis International Bank 


Bank B.S.C. 


Co-Managers 

ALUBAF Arab International Bank E.C. Arab Financial Services Company (E.C.) 

Arab International Bank Arabian General Investment Corporation- AGICO 

Banque Fran^aise de FOrient Gulf International Bank B.S.C. 

National Investment and Securities Corporation-NISCORJP Okasan International (Middle East) E.C. 

Amsterdam-Rotterdam Bank N.V. BAH Securities Inc. Banco Arabe Espanol, S.A. (ARESBANK) 

Banco Atlantic© Daishin Securities Co., Ltd. Daiwa Europe Limited 

Girozentrale Vienna Capital Markets Group Kleinwort Benson Limited J.P. Mo rgan Securities Ltd. 

Paribas Capital Markets Group Swiss Bank Corporation 

Viwcftroenc Banking 


Arranger 

S.G.Warburg 6c Co. Ltd. 


Senior Lead Managers 

Amsterdam-Rotterdam Bank N.V. The Royal Bank of Canada Group ■’ 

Westdeutsche Landes bank Girozentrale 
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Lead Manager 

Canadian Imperial Bank of Commerce 

Manager 

Banco Central, S.A. 

London Branch 
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Westpac Banking Corporation^ 


Agent 

Royal Bank of Canada Europe Limited 
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Millions of Yen 
YeJf enJed 

31 * Match 1990 

Milbons of Yen 

Year ended 

31 si Moffds 1989 

Income before Income Taxes 

¥ 132^46 

¥-156.664 

Ner Income 

62,231 

73,584 

Tool Assets in Banking Accounts 

18,858.882 

16,593,915 

Total Assets in Trust Accounts 

31,457,482 

27,740.572 
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INTERNATIONAL CAPITAL MARKETS 


US MONEY AND CREDIT 


Fed move unlik ely to impress banks 


ONCE THE excitement about 
Mr Alan Greenspan's 
about-face on interest rates 
was over, the Treasury bond 
market was left to wonder 
what a modest monetary 
easing actually means. 

In the context of the 
reluctance of commercial 
banks to lend money, the 
chronic state of the housing 
market. Congressional 
wrangling about tax increases 
and ever more demeaning 
finder-pointing over the 
savings and loan debacl e, it 
has to be wondered what effect 
the small drop in the Federal 
funds rate signalled on Friday 
can possibly have. 

✓The first question which is 
being asked is how a small 
monetary easing by the Fed 
will offset a rise in the loan 
rates charged by banks, 
indicating a tightening in 
credit market conditions. 

-Griggs & Santow, the New 
York fixed-income analyst, 
asks: “Would banks seriously 
consider lowering their lending 
standards because the cost of 
money is a bit different?" 

JFurther, it queries whether 
this is a proper use of Fed 
policy. “Such a problem, if 
indeed such a problem exists, 
would seem best handled by 
the bank regulators - altering 
their demands on the banks for 
greater capital and reduced 
risk-taking and encouraging 
business as usual with most of 
their lending activities.” 

"There has no doubt been 
some reluctance among 
commercial banks to lend to 
highly-leveraged transactions 
ftir obvious and prudent 
reasons, and much of their 
enthusiasm for lending to real 
estate has clearly been 
dampened by the bad loans 
which already burden their 
portfolios. 

'But far more important has 
been a clamping down on 
lending practices by regulators 
who, as the row over the 
savings and loans crisis rages 
in. Congress, are desperate to 
be seen to be doing their job 
and also to prevent another 
financial crisis emerging in the 
banking sector. 

This attention by regulators 
has already been criticised by 
many in the banking world as 
overkill. Instead of a Vi point 
drop in the Federal funds rate 
to 8 per cent - which appeared 


to be signalled by the Fed on 
Friday - perhaps banMng 
regulators should simply back 
off a little. 

Mr Greenspan's sudden 
acknowledgement of a 
tightening in credit availability 
- having maintained as 
recently as three weeks ago 
that there was no problem - 
has much more to do with 
politics than with economics. 

The Fed chairman 
specifically said that an easing 
would not be in response to a 
perceived deterioration in the 
economy because he did not 
see any. 

“The outlook remains very 
sluggish but, as I indicated 
three weeks ago, there is still 
no evidence that we can 
reliably focus on which, in 
effect, is saying that the 
economy is tilting over. We do 
not see that" 

The story behind the latest 
easing in interest rate policy - 
which has stood still, as far as 
the Fed’s target for Fed funds 
is concerned, for the 
abnormally long period of six 
months - relates much more 
to the debate In Congress over 
the budget and the storm over 
the savings and loans crisis. 

A strand of the backroom 
negotiating has no doubt been 
discussions which have 
centred cm a deal involving the 
Administration giving up its 
“no new taxes" pledge in order 
to achieve meaningful cuts in 
the budget deficit In return for 
the Fed’s co-operation on lower 
interest rates. 

The clamour from Capitol 
Hill has risen noticeably in 
recent weeks as the desire Cor a 
continuation of economic 
growth intensified. 

A deteriorating budget 
deficit, and increases in 
taxation made even more 
likely by the enormous costs of 
the thrift bail-out, means likely 
increases in taxation come at a 
time when the economy is 
already chugging along at a 
very slow pace. Particularly 
with mid-term Congressional 
elections coming up in 
November, the Republican 
Party simply cannot afford a 


policy. Mr Richard Hoey, chief 
US economist for Barclays de 
Zoete Wedd - and formerly 
much-respected at Drexel 
Burnham Lambert - sees a 
number of deflationary forces 
in the economy which he 
labels “deleverage drag." One 
aspect of this is a reduced 
willingness to demand credit 
- because leverage Is out of 
fashion - and a reduced 
willingness to supply credit. 

He notes that the kind of 
credit squeeze now being 
experienced is a “stand-alone 
risk crunch” rather than a 
classic credit crunch and is 
therefore more selective but 
more prolonged. 

Another aspect of deleverage 
drag is an erosion of excess 
foreign liquidity which has 
supported the US economy for 
years. 

An example of this is Japan, 
whose current account surplus 
has dropped to equal direct 
investment, and West 
Germany, whose budget deficit 
is rising and current account 
surplus falling. There simply 
will not be as much foreign 
money available to the US. 

The se factors contribute to 
the risk of recession as well as 
illiquidity in a substantial area 


of the US economy in spite of 
the fact that short-term 
interest rates have not been 
rising. These areas include real 
estate, the corporate sector and 
the government sector. 

All in all, Mr Hoey believes 
that a borderline recession in 
the second half of this year is 
the most likely outcome, with 
a borderline recovery to follow 
next year. 

Set a gains t these arguments 
for lower interest rates are 
others which are likely to limit 
the extent of the Fed's Band 
Aid. 

The US still has an inflation 
problem, notably In the labour 
market where unit labour costs 
are being pushed higher by 
rising benefit costs and weak 
productivity. 

There is also the fact that 
yields are rising overseas, 
which make US debt 
instruments and the dollar less 
attractive. 

With Treasury funding 
already running at record 
levels to cope with the rescue 
of thrifts, interest rates have to 
be kept relatively high to 
attract the ever-smaller pool of 
international money. 


Janet Bosh 
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recession. 

Although politics have no 
doubt played a large role in the 
timing and forthrightness of 
the Fed’s move, there are v 
however, some powerful 
underlying reasons for easing 
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UK GILTS 


Cheap food saves market’s 



THE HUMBLE potato saved 
the gilt market’s bacon last 
week. A Iower-than-expected 
rise in the retail price index far 
June provided a boost 

The Treasury 11% per cent 
2003/2007 was up almost a point 
on the day at 102& to yield 
U.42 per cent - off its best for 
the year, but heading in the 
right direction. 

The real message from the 
RPI figures, however, was that 
the inflation signals are read¬ 
ing amber at the moment: pro¬ 
ceed with caution. This corrtin- 
to put substantial 


UK gifts yields 


Restated at par 1%) 
13-5: 


ues 


imminent cuts in lower 
short-term interest rates in 
doubt 

The undertying rate of infla¬ 
tion - one of the Govern¬ 
ment's preferred measures - 
dropped very slightly from 7 
per cent to &9 per cent But 
this was mainly because of an 
erratic decline in seasonal food 
prices, especially fresh fruit 
and vegetables. The EC aver¬ 
age was 5.5 per cent in May; 
and there are further price 
rises in the pipeline. 

Unlike the foreign exchange 
market the gilts market has 
not done as weZZ out of specula¬ 
tion about early entry to the 
exchange rate mechanism of 
the European Monetary Sys¬ 
tem as it might have done, had 
the economy been a little 
healthier. 

Fart of the reason is linger 
mg worry over inflation, which 
has yet to top out In the short 
term this should mean some 
improvement in the market, in 
spite of the lack of change in 
the underlying innationary 
problems. 

“People are still expecting an 



August peat above 10 per cent 
But the domestic fundamentals 
are not the main driving force. 
ERM is boosting the market," 
says Mr John Shepperd of War¬ 
burg Securities. Barclays de 
Zoete Wedd considers that 
recent worries are “a setback 
before the market rallies 


again. 

In the long term, ERM 
makes gilts a good prospect, 
since the UK yield curve 
should converge with the Euro¬ 
pean average. “Eventually, II 
per cart long yields wDl look 
reasonable,” says Mr Shepperd. 
“In the long term the prospects 
for gilts should be extremely 
bullish - but the process will 
be prolonged and painful” 

This year’s rally was skewed 
to wards the short end of the 
market, which rose signifi¬ 
cantly mare than the long end. 
In part, this is because interest 
rate cuts are expected to be the 
main bonus of ERM in the 
short term, and gilts with a 
short maturity would then rep¬ 


resent good value. The prices 
of longer-dated gilts are less . 
dependent on short-term rate 

cuts. . _ 

But the inverted yield curve 
means that longer-dated gflte 
are already providing much 
lower real yields than short 
gilts. This is responsible for 
the concentration of funds in 
short-term Instruments and the 
money markets. . ■ . 

Longer-term capital will be 
unlikely to seek a home in UK 
government securities while 
they offer such poor returns In 
international terms. “It is diffi¬ 
cult to make the distinction" 
between hot money and 
long-term investment on this 
basis, says Mr Shepperd. 

The Inversion is due to the 
stock shortage, caused by the 
government’s - buy-in pro¬ 
gramme, and the belief that 
short-term rates will have to 
stay relatively high for the 
foreseeable future. 

The need to maintain the 
savings ratio, keep the current 
account under control,- and 
provide steady support for ster¬ 
ling all mean that rates are set 
to stay relatively high, even if 
cuts materialise, sevens! 
analysts argue; indeed, tins is 
one of the lessons from ERM 
entry of other high-inflation 
countries. 

But if the UK yield curve 
looks to remain inverted, and 
at a higher level than its Euro-, 
pean partners, this could cause 
destabilising capital flows. - 
There would be little incentive 
to stay in long gilts, and every 
incentive to borrow in other 
European currencies to invest 
in short-term sterling instru¬ 
ments. In the long term, this 


would be unsustainable. 

If high short-term fates are 
to be the order of the day for 
stone time, then it is not sur¬ 
prising that the long end of the 
yield curve is sluggish. Mr 
Roger Bootle of Greenwell 
Montagu suggests in his com¬ 
pany’s GUIs Weekly that the 
best trade-at the moment is.-lo~ 
move from the long end of the 
curve to the short end. 

The yield curve may flatten 
later in the year, with most 
market participants confi¬ 
dently predicting a return to. 
gilt supply. This, is- also, 
suggested by the level of 
long-term rates within the. 
ERM, BZW .points out.. “The 
long-term constraints on -long 
gilts are real yields, which may 
naan to 'converge upwards with 
Europe once inside the ERM.”.. 

It estimates the gap- to be 
about 2 percentage points.. 
Some to this will be achieved 
through a reduction in the- 
infiatton gap between the UK 
and Europe,, but slowly;.the 
implication is that long yields 
may have to rise, and that the 
gap between nominal yields in 
the UK and Europe is set to 
widen. 

The fundamental disciplines 
tha t will converge UK inflation 
rates with those to the other 
European countries will take 
some time to emerge. In the 
meantime, high interest rates 
are likely to be the prtogr. 
Effectively, the UK is already 
part to two-tier Europe and the. 
fundamental cause is the UK's 
inflationary economic struc¬ 
tures. Cheap vegetables do not 
solve that problem. 


Andrew Marshall 
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Courtaulds sells Spanish 
acrylic fibres business 


By Potar Marsh 

COURTAULDS, the chemicals 
and materials group, has made 
another step towards reducing 
Its activities in acrylic fibres, a 
part of the European chemicals 
industry which has suffered a 
steep downturn in the past few 
years. 

'Hie company is to sell for an 
undisclosed amount its activi¬ 
ties in the Spanish acrylics 
business to a new Angloltaliaa 
Joint venture, in which It will 
have a minority snare. Last 
year Courtaulds* acrylics 
operations in Spain realised 
sales of £62m. 

The new venture will be con¬ 
trolled by Enimont, the biggest 
chemical concern in Italy and 
the largest maker of acrylic 
fibre in Europe. 

At the beginning or 1990 
Courtaulds was the third big¬ 
gest maker of the fibre in west¬ 
ern Europe, after Eninwnt and 


Bayer of West Germany. It had 
an annual production capacity 
in this material of about 
200,000 tonnes, roughly a fifth 
of west European capacity. 

Courtaulds, which earlier 
this year spun off its finished- 
textiies business into a new 
company, announced last 
month plans to shut a fibre 
plant in Calais, France, one of 
its three acrylics factories. 

As a result of the latest 
announcement, a second 
Courtaulds plant, in Barcelona, 
Spain, will leave the company's 
control and became part of the 
new Anglo-ltalian Joint ven- 
ture. 

Enlmont will control this 
venture through Montefibre. a 
quoted Italian group in which 
it has a 59 per cent stake. 

The deal with Enlmont will 
leave Courtaulds with just one 
acrylics factory - in Grimsby 


in Britain - which has a pro¬ 
duction capacity of some 80.000 
to ones a year. 

The new Anglo-Italian ven¬ 
ture in Spain will run the Bar¬ 
celona plant and another acry¬ 
lics factory in Miranda de 
Ebro. This is currently oper¬ 
ated by Montefibre. 

In recent years, the west 
European acryhes-fibre indus¬ 
try has suffered a variety of 
problems as a result of weak 
demand from the textiles 
industry mid large quantities 
of cheap imports from outside 
Europe. The business is operat¬ 
ing at about 25 per cent below 
capacity and many factories 
have incurred heavy losses. 

Courtaulds said that the pur¬ 
pose of the new joint venture 
was to strengthen the acrylics 
fibre industry in Spain and to 
optimise the resources of itself 
and Enlmont. 


Swanyard leaps to £230,000 


SWANYARD STUDIOS, which 
is involved in operating record¬ 
ing studios, music publishing 
and promoting music artistes, 
saw pre-tax profits for 1989 
increase by more than 2% 
times from £87,000 to £230,000. 

The company, which Ls 
quoted on the Third Market, 
said that, because certain prof¬ 
its, particularly royalties, take 
a considerable time to come 
through, it had not been possi¬ 
ble to reflect the full value of 
record and publishing suc¬ 
cesses in the accounts. 


The policy of recognising 
income only when received 
was standard industry prac¬ 
tice, the company added, and 
had been adopted, although the 
half-year figures reflected roy¬ 
alty income on an earnings 
basis. 

in tho year under review the 
company's activities had 
changed considerably, Ms Mar¬ 
garita Hamilton, chairman, 
said. There were now eight 
operating subsidiaries at vary¬ 
ing stages of development, 
relating to the core music busi¬ 


ness as well as interests in 
communications. 

The developing businesses 
had already seen some success 
with the signing by Swanyard 
Records or Tech not ronic which 
reached Number 2 in the music 
charts. Swanyard Films had 
made a first-time contribution 
to profits with sales of Run¬ 
away Dreams. 

Turnover was £2.28m 
(£785,000). The pre-tax figure 
was struck after an exceptional 
charge of £31,000 (£87,000). 
Earnings were 0.08-lp (0.06 lp). 


Platon makes acquisition in France 


PLATON INTERNATIONAL, 
the USM quoted. Hamp¬ 
shire-based instrumentation 
group, Is to acquire Marine 
Industrie Fetrole in France for 
FFrl2.7m (£1.27ai) in «wh and 
is raising £1.75m through an 
institutional placing and an 
open offer to shareholders. ' 
Based in Domont, near Paris, 
MSP's business Is the manufac¬ 
ture and distribution of level 


switches and valves which are 
complementary to Platon's 
existing flow, pressure 
measurement and control prod¬ 
ucts. 

To finance the acquisition 
and to provide sufficient work¬ 
ing capital to implement 
expansion plans for the busi¬ 
ness, funds advised by Thomp¬ 
son Clive & Partners have con¬ 
ditionally agreed to subscribe 


for 1,997,222 new ordinary 
shares and a further 1,997,222 
new ordinary have been condi¬ 
tionally placed by Allied Pro¬ 
vincial Securities. 

These new ordinary are. 
being offered to Platon share-' 
holders by way of an open offer 
at the placing price of 53p a 
share. An EGM has been called 
for August 7 to seek sharehold¬ 
ers’ approval 


Hardanger 

interim 

profits 

overstated 

By Vanessa Houlder 

HARDANGER PROPERTIES, 
the Kidderminster developer 
of retail property, has admit¬ 
ted that Its interim results 
were overstated, following a 
“technical” delay In certain 
property sales. 

Instead of pre-tax profits 

increasing from £2.86m to 
£3.1m for tbc six months to 
March 31, the restated fig- 
ares shows they fell to 
£2.27m. Turnover, which was 
originally reported to be 
£11.59m, has been adjusted 
to £3.i4m. while earnings 
per share have been 
amended from 27.07p to 
19.83p. 

Hardanger said tbc timing 
adjustment should not have 
any adverse effect on the 
year's profits, as the transac¬ 
tions were now scheduled for 
exchange and completion 
later this month. 

Despite the difficult trad¬ 
ing climate, the company 
was confident about the 
year's result. 

The original figures con¬ 
tained the results of a man¬ 
agement revaluation of cer¬ 
tain properties, which was 
£3.lm higher than an inde¬ 
pendent one carried out at 
the last year end. 

The revaluation arose as a 
result of new factors, mainly 
concerning rental levels, 
which became known since 
the end of the year. 

The directors said they 
would either obtain a new 
valuation by the original 
valuers or dispose of the 
properties at a price that 
equalled or exceeded the 
restated book value by the 
year end. 


Theo Paphitis leaves AT Trust 
as another rescue is planned 


By Andrew Hit! 

MR THEO PAPHITIS, former 
chairman of AT Trust, has 
resigned as a director of the 
troubled property, financial 
services and leisure 
group. 

Mr Paphitis took charge of 
the group three years ago, 
when it was a loss-making 
engineering and leisure com¬ 
pany called Astra Industrial 
Group. 

AT Is now planning to raise 
£i.Sm through a rights issue in 
an attempt to cut the burden of 
debt at the company, which 
has been hit by problems with 
its leisurewear operations. 

The group warned that 
losses were likely to have 


increased in the second half of 
IS8SMX). The group could also 
add to the £1.56m of extraordi¬ 
nary items written off in the 
first half, when it made a 
£484,000 pre-tax loss. 

An earlier rescue plan - 
which would have involved Mr 
Michael Dart, a US business¬ 
man. investing £750,000 in AT 
and becoming chairman - fell 
through last month. 

Under the new plan, Mr 
Colin Ulyatt is to become 
chairman. Mr Ulyatt, who used 
to work for British Shipbuild¬ 
ers, is a director of Energy & 
Marine Industries (EMI), which 
is to underwrite £L2m or the 
rights issue. 


Two other directors of the 
group - Mr Leonard Rae and 
Mr Alan Milton - ore also con¬ 
nected with EMI, a holding 
company with interests in 
engineering and waste man¬ 
agement. 

AT said the rights issue 
price would be fixed as soon as 
the 1989-90 results were known 
and would be linked to the net 
tangible asset value of the 
group, 

II added that it intended to 
review the possible £4m sale of 
Cenex Jewels, its gift retailing 
operation. 

AT's shares, which reached a 
peak of 58p last August, were 
unchanged at 9p on Friday, 


Brit Building 
and Engineering 
falls to £0.32m 

The profit decline experienced 
in the first half continued in 
the second six months at Brit¬ 
ish Building and Engineering 
Appliances. 

Profits in the second half for 
the Bedfordshire-based maker 
and hirer of scaffolding and 
other building equipment were 
£47.000, compared with 
£310,000. Directors said at the 
interim stage, when they 
blamed high interest rates, 
that trading in the period 
would be difficult. 

The total for the year to the 
end of March was £324,000. less 
than half the £724,800 of the 
previous year. 

Turnover was £6.19m 
(£6.7m). After tax of £116,000 
(£2864200) earnings per share 
came out at 17.2p (37.7p). The 
directors are recommending a 
lower final dividend of 15p <2p) 
for a total of 2.5p (4p). 


Danbury £1.2m in the red 
after exceptional charge 


DANBURY GROUP, the 
USM-quoted property com¬ 
pany, reported a pre-tax less of 
£1.24m for the year to March 31 
compared with a previous 
profit of £1.79m. 

This was largely due to an 
above-the-line exceptional item 
of £2-3ra, which related to the 
carrying value of certain devel¬ 
opment properties which had 
been written down to net real¬ 
isable value in recognition of 
the current depressed state of 
the property market, 

Mr Douglas Moonie, chair¬ 
man, said the recession in the 
residential property sector 
since late-1988 had been fol¬ 
lowed by an equally severe 
recession in the commercial 
property sector, particularly 
from the last quarter of 1989 
onwards. 

He said that over the past 
months property values had 
weakened generally as invest¬ 


ment yields had moved in line 
with the current high level of 
interest rates. 

Total borrowings of £l4.7m 
and gearing at end-March were 
higher than originally antici¬ 
pated, principally due to the 
difficult market which affected 
the timing of sales. 

However, borrowings would 
be reduced significantly in 
August when the final £3m 
tranche of the proceeds of the 
Maldon Ironworks sale was 
due to be received. 

Turnover of the group was 
down from £4.45m to £3.93m 
and an operating profit fell to 
£l.Q6m (£l.79m) before the 
exceptional item. 

After a tax credit of £307,000 
(£623,000 charge) and minority 
interests of £9,000 (£7,000), the 
loss per shar e was I2.7p. 

The directors have recom¬ 
mended the payment of a divi¬ 
dend of 0.562p for the year. 


Investment ~ 

lr> 

trust moves ~ 
to attract 
Globe money 

By Nikki Talt 

« 

AN INVESTMENT trust group, 
Fleming Investment Trust 
Management, has finally chal¬ 
lenged the attempts by unit- 
trust rivals to win over private 
shareholders in Globe Invest¬ 
ment Trust. The British Coal 
Pension Funds, which has 
waged a lengthy £l.llbn bid for j 
Globe, gained control of its tar-' 
get a week ago. 

F1TM said that it would , 
waive its normal £12.50 foe if - 
holdings were sold through its 
savings plan share exchange 
facility. This scheme would 
allow Globe shareholders to 
sell their shares to Fleming for 
205p apiece - identical to the 
Coal Funds offer - if the pro¬ 
ceeds are reinvested in the 
group's investment trusts. 

A number of unit trust 
groups - including L&G, Garb- ■ 
more and Schroders - have 
already unvieled schemes 
designed to attract private 
investor money put into Globe. 

Wra Ransom’s 

# 

7% increase 

William Ransom, th£ 
manufacturing chemist, has' 
reported annual taxable profits 
up 7 per cent, from £806,000 to 
£864,000, in the year ended 
March 31 1990. 

They were struck after an 
unchanged deduction of £21,000 
for profit dialing. 

Sales for the year also rose -7, 
per cent to £6.54m (£6.12m). 

After tax of £287,00.0 
(£278,000) earnings per lOp 
share came to 3.76p (3.46p). The. 
final dividend is I.169p to make 
an Increased total of l.694p 
(I.52p) for the year. 


Lloyd’s of London FT Share Information Service 


We have been asked to make it 
clear that the manager of Pul- 
brook Marine Syndicate 334, 
mentioned on these pages on 
June 11, is Pulbrook Under¬ 
writing Management Ltd, and 
not an individual of the Pul- 
brook family. 


The following changes have 
been made to the Share Infor¬ 
mation Service; 

Additions: Intrum Justitia 
NV (Section: Trusts, Finance, 
Land). 

Deletions: Golconda Miner¬ 


als (Mines-Australians). 

Kromagraphic (Third Mar¬ 
ket). 

Nevada Goldfields (Canadi¬ 
ans). 

Rockwood (Transport). 

Spice (Motors). 
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JAPAN AIRLINES COMPANY, LTD. 

Bearer Warrants 

to subscribe up to ¥ 132,850,000,000 
for shares of common stock 

NOTICE TO WARRANTHOLDERS 

Reference is made to tha instrument (the “Instrument") by way 
of deed poll dated 20th April, 1989 executed by Japan Airlines 
Company, Ltd. (the “Company”) relating to the above-captioncd 
warrants (the“Warrants'0- 

Pursuant to Clause 3 (xiii) of the Instrument, notice is hereby 
given of the following: 

1. In accordance with the resolutions of the Board of Directors 
of the Company passed on 24th April, 1990 and of the general 
meeting of shareholders on 28th June, 1990, the Company will 
effect a sub-division of its common stock. Each existing share 
of ¥500 par value will be divided into 10 shares of Y 50 each 
with effect from 8th August, 1990. Trading of the Company’s 
shares on the Stock Exchanges in Japan upon which they are 
listed will be suspended during the period 1st August. 1990 Lo 
7th August, 1990 (both dates inclusive). 

2. Certificates for the shares resulting from the subdivision may 
be obtained as from 11th September, 1990 by submitting to the 



settlement of transactions in the shares on the Japanese 
Stock Exchanges on which such shares are listed will be effected 


Stock Excftanges on wmen suen snares are ustea wui oe eiicciea 
by delivery of transferable receipts to be issued by the Com¬ 
pany in exchange for certificates for the existing snares- 

3. As a result of the above sub-division, the Subscription Price 

X 


ipti 

(as defined in the Instrument) of the Warrants will be adjusted 


pursuant to Clause 3 (i) of the Instrument as set forth below: 

Subscription Price before adjustment: ¥ 16,221.4 

Subscription Price after adjustment: ¥ 1.022.1 

Effective Date of adjustment: 8th August, 1990 

(Japan Timel 

4. In view of the foregoing any Warrentholder who exercises a 
Warrant on or after 27th July, 1990 will be deemed to have 
exercised such Warrant on or after 8th August, 1990 at the 
adjusted Subscription Price. In satisfaction of its obligations 
under the Warrants so exercised the Company will issue a 
transferable receipt at the request of Warrant holders. Sueh 
transferable receipt may be traded on the Japanese Stock 
Exchanges during the period from 8th August. 1990 to 10th 
September. 1990 (both dates inclusive). Such receipts will be 
exchangeable for certificates at any time on or after 11th Sep¬ 
tember, 1990. On or after 11th September, 1990 Warrant holders 
exercising Warrants will receive certificates representing 
shares of ¥50 par value. 

JAPAN AIRLINES COMPANY, LTD. 

7-3, Marunouchi 2-chome, 
Chiyoda-ku, Tokyo 
Japan 

Dated: 16 th July. 1990 



This week’s topics: 

Britain's Rising Tide of Bankruptcies 
ABB: Multinational For The 1990s 
The Squeeze On Stock Analysts 
Butting Heads At The Houston Summit 
Galeries Lafayette Bets On Fifth Ave. 

Now available at your newsstand! 
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7te xto&tisem&ti ts issued St comptoncu *ah the mquitvnwits ci tfie Count* of The 
Stock ExchanQo. a does not cxns&ute an odor at inwta/ian tn subscribe tor orpurw&i 
any aCCunSOA Dd&ngu m the mstmg Oarurv Stores met Warrants of Aiftfgmafed 
Fvmdat tmostmmts PIC were suspended on 22 Jim* 1990 AppBcahm has been ukmSo 
to the Councd ot The Stock Exchange tor the admission to the Offickd Ust oi the On&na/y 
Shares, the Warrants and ffia now Ordinary Shares to be issued pursuant to tho 
ocqutsBons. OeoSngs are expeaed to commence on i&JiMy 1990. 

AMALGAMATED FINANCIAL INVESTMENTS PLC 

(incorporated in England with togatared number3502461 

MINERALS ACQUISITIONS 


Amalgamated 


Share Capitol 

Tho totiOBring table shows lhe authonyod and l&guod Eharo capfafl ol 
Financial Investments PLC toflovring mnpiettofi of the M*tf*al Acqufcttfore: 

Authomtd issued and FuBy paid 

750,000 Ofritttaiy Shares ol fpaaefi 573,444 

In oddrim iho Company has in Issue ZL903.626 Womsms each of which entities iho holder 
lo subpenta lor one Odtiiory Share of Ip each to tho Company at a price of 50p per Shard 
until 31 March 1993. 

The principal activity of Amatoerraietl Financial iriwstmenis PLC is Uni exploration and 
ejptoitjijon of mtoeral reserves m tho UK and aversaas. 

Capias of the Listing Paricubrc rotating «a AmalgsnnsVod Hnanetal Inuectmonte PLC ate 
avertable m too statistic* service of Exftd Financial Limbed and may be obtained dursig 
business hours (Saturdays and public holidays oxcepcod) up lo and mdudtog 18 July 1990 
Irom: 

Company Announcements Office, The Stock Exchange, 

46-50 Ftosbury Square. London ECCA too 

and up roand tocVidtog 30 July i960 from: 

Amalgamated Financial Investments PLC. Shaw & Co Landed, 

58 Jorrnyn Sfreeu 4 London Wall Buddings, 

London SW1Y6LX Biomfaeld Stieor, London EC2M 5 OT 

Shaw & Co. UmHod arc members of The Stock Exchange and The Securities As&ocfctoon. 

13 July 1900 
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Cardiff Automobile Receivables 
Securitisation (UK) pic 

£328 million 

Floating Rate Notes Due 1995 

In accordance with the provisions of the Notes, 
notice is hereby given that for the first interest 
period from 12th July, 1990 to 27th September, 
1990, the Notes will carry interest at the rate of 
15.25 per cent per annum. 

Interest payable on 27th September, 1990 will 
amount to £321.71 on each £10,000 Note. 

Chartered MfestLB Limited 

Agent Bank 


G RAN VILLE 
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625 

Anntope and Rhodes.. . 

. 25 

0 





118031 

BanJon Croup ISO . 

.. 150 

•2 

43 

11 

14.6 


16700 

Bardon Group Cv. Pref (SB. 

97 

0 

6.7 

6.9 

m 


4294 

Bray Tectaokipfes. 

71 

0 

5-9 

83 

63 



B remain Cm Pnf___ 

82 

0 

1L0 

L3A 

» 


1201 

CCL Crap Ordinary. 

316 

-1 

14.7 

4.7 

3.9 


2088 

CCL Group 11 % Cbnv Pn# ..... 

167 

+1 

14.7 

38 

. 


16740 

CaftaoPkCSD. 

225 

+5 

Ih 

3.4 

132 


770 

Cart»73% Prvf C5E7. 

UO 

0 

103 

9.4 

- 


- 

Magnet Gp tioe Voting A Cm*... 

.. 0.1 

0 

- 

- 

- 1 


- 

Magnet Gp Non Voting 8 On*... 

01 

0 

a 

m 



4460 

Isis Group. 

56 

■1 

8.0 

143 

33 


25336 

Jackson Group (5EJ . 

.. 110 

0 

3.6 

30 

137 


25108 

MtUUtaite H V (AmstSU_ 

.. 322 

42 

- 

- 

- 


1377 

Robert. Jenkins .... . 

.. 135 

+5 

io.o 

7.4 

4.9 


15600 

Scruttaas.-. 

.. 325 

0 

10.7 

4.0 

8.6 


m 

Untenrt Europe CoavPrrf. 

. 178 

♦5 

93 

5.2 

- 


3927 

Veterinary Drag Co. PLC .. 

. 230 

+1 

22.0 

92 

9.4 


B624 

W.S.Yeates.,. 

. 385 

-1 

16.2 

4 2. 

31.1 


Securities designated (S& end (USM) an dealt Id subject to Ue rales 

and regolauoas of 


toe I5E Other securities lined aboi? an dealt in subject to tbc rales of TSA. 




These seewtiles an dealt In strictly on a matched bargain bash. Neither Independent 



Companies Cxduage limited nor Granville Davies limited m market cabers ta these securities ( 


* These securities an dealt on a restricted basis Farther details available 

_ 




inJipriuji'iu C-nipjuw* Euh.iiivv Limned 

■'. irontillr Da\ 

ir* Limurd 


77 M.irwll Sind, Li*nJr>n El 

■ > 

M.ifi^cll Siro-T, L» iffeinn c J * 
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Trlcph**Pvt 1 i I 
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.f TSA 


Mt-mK-r 

.4 The USE 6t TSA 
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F®KUS BankA/S 

/Znooipcvated to toe Kingdom oi Norway wehSndtedSatmy) 

U.S. 330,000,000 

Floating Rate Subordinated Notes due 1997. 

Holders of Floating Rate Subordinated Notes of the 
above issue are hereby notified that for the Interest 
Period from 17 th July, 1990 to 17th October, 1990 the 
following information is relevant 

1. Applicable 

interest rate: 8%% per annum 

2. Coupon Amount payable on Interest 

Payment Date: US $214.03 

per US $10,000 Nominal 

3. Interest Payment 

Date: 17th October, 1990 

Agent Bank 

Bank of America International Limited 


BusinessWeek toteniadonal 
Headquarter M, at tfOuchyiCH-1006 Lausanne, TeL 41-21-617 44 ii 
UK toil-free number 0800289137 


y.vy 

II « 4 


V 


BASE LENDING RATES 

% % % 

ABU Bail_ 15 Cnrts&Co- 15 NattonBaskU!_ 15 

Afw&GwBQ_ 15 CfinE Popular Bfc— 15 Hyfrredit Mortage Barit. 15L 

AlHed Trust Bait. 15 DaAarBalPLC- 15 Prmfcclaf Bask PLC. 16 

AUietf Irisk Baa* .. 15 DwnnUurfr. 15 B.Rariml&Sm. 15 

• HarrAflduffcr...-. 15 Eqaatarial Baokpfc— 15 Rmtad* Bart Ltd.... 15h 

Associates Cap Corp. 15*2 ExderTnstUd- 15b MBk of Scotland..... 15 

9 B&C Matted Bart.. 15 Financial&Gai Bart.. 15 M Trust Bart_ 15 

BartofBanida_ 15 FlmlblJMiBartPk. If* • Smfth&WfllragiSecs... 15 

Banco Bilbao Vueap- 15 • Robert Fining! Co.. „ 15 StMdarfBartnd. 15 

Bart Credit & Comm.... 15 total Fraser&PtK... 15^ TSB__ 15 

BartgrCmns- 15 Girdbart.. 15 Unflartiiic_ 15 

Bakoflietad.. 15 ttemssAlataa- 15 • Unhid Bk of Kwalt. 15 

Baiof India- 15 HFCBartpk- 15 Untied Mlzrati Bart.... 15 

Bart of Scotland_ 15 eHurtrosBart.— 15 Unity Tnst Bart Pic. 15 

BaeeBefetUd— 15 Hampshire Inst Pk..._ 15^ iteunTnst_ 15 

BardapBK.. 15 Heritable&talor tot 15 WtstpxBartOn...... 15 

Bendmrt8artPLC... 15 •HIHSaata-515 WbtaMarUidla*...... 15 

Brit Bk of IIM Eat_ 15 C. (tore 4 Co.- 15 Yorkshire Sart_ 15 

• famSbUq.... 15 HmyfaH&SlBitfib— 15 

Cl Bak tasted. 15 • LenpoWjasepb&Sns.. 15 • llnben of British Merchant 

• OarMnase Bank........ 15 UnrtBart- 15 Batkina & Securities Haases 

QttartHA_ 15 McWfIDougteBrt 15 teodatiu. 0 Deposit now 5.9% 

CHj Merchants Bart.... 15 MegJnjBartLld_ 15 Srtmse 85% 7u fier-BOMO * 

CfrdesdaleBart- 15 M Bart Bart- 15 boat ass I3.7%* Mortgage Base 

Cobbl Bk.of London Pic 15 Mont Banking IS rate t Demnd rtepistt. 9%. Uartqa^e 

CMpentleeBart.. ‘15 ilaiBLofKnat. 15 151%-15.95% 

liatWestotattr_ 15 


iffififiiiiifiiiiiitmitfiin 



European 
Investment 
Bank 

£l 85,000,000 9 per cent. 

Loan Stock 2001 

5.G. Warburg Sc Co. Ltd. 
announces on behalf of European 
Investment Bank that in the sue 
months preceding 16th July, 1990, 
£500,000 Donunal amount of 
die above Loan Stock was 
cancelled pursuant to the 
provisions of Ae Purchase Fuad 

relating to thtabove Lo JU Stock in 
respect of the twelve months 
purchase period ending 
on 16& July 7 1990. 

As of lfrdiluly, 1990,£l7(L540,000 
nominal amount of the above 
Loan Stock was outstanding. 

S.G. Warburg & Co. Ltd. 

Purchase Agent 

16th Jufy, 1990 

aimiimmiimmimmd 


TO ADVEBT1SE 
IN THE 

HOLIDAYS AND 
TRAVEL SECTION 

PLEASE CALL 


tick* Dv *?M0n STM 
Sara CaW E7I-4E7 5753 
Eau Sutobob 071-407 5W3 


CORRECTED NOTICE 


BMC MORTGAGE 


050000,000 


OI^OQJMO 


Mongage Ba c ke d Rotting Rale 
Notes Due Jnly 2015 


For (far uaerat period 12* July. 1990 
to 12th October. 1990 Ac Clots A 
Nous will boar totontt m 153259b 
jTTt mmi m /nfmrirjwynMr rm fffl 
October, 1990will ootoutt to 
t3fiS234 per 1100 POO Hots. 


16Mb par tomtaa. It 

12A October, 1990 will amount o 
£471 JSCfAOpsr LI 1JOOJOOO 


JF Morgan 


MERCURY SELECTED TRUST - 
AUSTRALIAN FUND 

Society cPInvestissemortt k Capital Variable 
14, rue L6on Thyes, 

L-2636 Luxembourg 
Grand-Duchy of Luxembourg 
RC Luxembourg B-6317 

Shareholders are informed that the name "MERCURY SELECTED TRUST - 
AUSTRALIAN FUMy* has been changed to 74ERCURY SELECTED TRUST- 
AUSTRALIAN & NEW ZEALATO FUND* by resolution of the Board at 
Directors on June l, 1990. Sharahoktefs In foe Reid "MERCURY SELECTED 
TRUST - AUSTRALIAN FUND" may tender thee share certificates for 
stamping at ihe counters ol the paying agent, BANQUE VJTEHNATIONALE A 
LUXEMBOURG. 2 BouJevard Royal, L-28S3 Luxembourg, during a period 
ranging from July 30,1990 to August 31.1390. 

After August 31.1990, only stamped shares certificates wO be of good 
de&very on the Luxembourg Stock Exchange. 

The current Prospectus of the Company is avateble ar the registered office 

of the Company, 

The Board of Directors 


ASSOCIATED JAPANESE BANK 
(INTERNATIONAL) LTD., LONDON 

Callable negotiable floating rate dollar 
certificates of deposit 

US $ 40,000,000 issued lltb September, 1986 

maturity 13th September, 1991 

Euroclear code 18137: Cedel code 926 698 

Notice is hereby given that the Associated 
Japanese Bank (international) Ltd. has duly 
elected to repay the principal amount on 13th 
September, 1990 In accordance with the 
Eaily Redemption Provision of the said Issue. 

ASSOCIATED JAPANESE BANK 
(INTERNATIONAL) LIMITED 


FINANCIAL TIMES STOCK INDICES 



July 

U 

Jury 

12 

July 

11 



GmremoitSecs. 

78.94 

78.72 

r 78.67 

78.78 


Fixed interest. 

87 J4 

87.26 

8718 

8721 


Driloaty. 

1880.1 

1870.1 

1H77.7 

1855.0 


Gold Mines-.... 

175.7 

172.7 

r 174 1 

173.9 


FT-Aet All Stare..... 

116842 

11M.78 

116052 

1147.60 


FT-SEWO. 

2582^ 

23705 

23605 

23275 

_ 


Since tanpibttan 


2340.0) 24U.7 2103.4 
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FINANCIAL TIMES MONDAY JULY 16 1990 




WORLD STOCK MARKETS 


AUSTRIA __ 

i WO . wee 

Hlgli Lw July 13 s* 

5,285 2,885 AnW»AMH« .. 5,130 
7,300 4.W2 CrolttareUlt.... 6.5W 
29,990 19.700 E«tf Airwaetoe 26.000 
19.600 M.3» J«8Wimr ... J«gO 
1.435 fcfcO UwrtrtW* . - UB 

14.230 BJ5Q OeMV.. J2JJ00 

1380 1.680 Poimoosw.2.090 

1358 635 Hate.-. £358 

3A oo 3.230 RrtHim*a««5.«6o 

250 115 Steyr-Wmler .. 2Z6 

1.510 960 VcAKfaerJtap » £295 

770 925 Verted -.. 600 

7.580 5.660 Wf W ibO tfgi .... 6.000 

BeuaUM/LnXEMBOUM 

i55T ~ 

kw Jnjy 13 Pr*. 

5.700 3.900 Altai . MOO 

3.520 2*900 B B.L. 2.920 

15.700 15400 Bank teU al_u« . 15350 

15.000 14.400 StefSOLO*. Ltfx - 14,400 
37.000 32,000 BroqueNfeBdg .. 36,000 
2.470 1.665 Barto.- 2,130 

16.650 13.000 Btacaret 8. 13.900 

9.520 6,930 CUnemCSR ..... 9,260 

6,140 $.000 Catesa.— 5,630 

6.030 4.950 Do.AFVl .. 5,560 

214 170 Cocte^ll . 1B3 

2.970 1,360 Colrayt...-2.960 

6,450 $000 DeHulra.. MIO 

4360 3,860 E8E5.-. 3.955 

4.490 3.760 D0.AFV1 . 3.880 

544 210 Fabrku* Hat— 213 

1,412 1.194 GlBGftnp -. 1.412 

1.398 1,072 Oft. AFV- 1.390 

4.640 3,870 GBUBnoJL .— 3.925 

4.630 Z.aiS Do.AFVl -. 3.935 

952 746 Gcdwm.-. 838 

930 702 Do. AFV _.-812 

5.900 4,400 Generate Bank - 5,150 

6,100 4,655 DO. AFV 1 . 5,100 

8.930 8,000 Gwaert- 8.450 

3.710 2,990 latmwn -- 3.180 

3.660 2.900 OQ AFV l .. 3,050 

4.625 3.525 Kredteltefik-3.895 

4.650 3,700 DO. AFV. 4,195 

15.400 13,400 Pan Hottfngs — 15.280 

12.750 10^200 Peirofffla.. 11.300 

3.400 3.205 RafftnoieTW#.. 3,205 
6.850 5.000 Royak Beige 5.410 

6.900 4,910 Do. AFV 1 . 6.020 

3.505 3.030 SocGen Stag#.... MOO 
3.690 3.010 Do. AFV_3.290 

14.700 l£500Sotel._. 13*575 

15,329 Q^OOSamy. 13.625 

ZOJOO 7.660 Tenereterlo- 8^70 

10025 7.700 Do. AFV_8030 

9.740 7,610 Traetctatf. 8420 

9.500 7.510 Do.AFVl . 8.060 

25.500 16,950 UCB.. 25300 

22,025 13.900 Do. AFV.. 22.025 

2,645 2,060 Uacro-2,230 

2615 2,100 Do.AFVl.. 2,205 

10.000 8,090 HfegMS Uts- 9,890 

9,000 6320 Do AFV_ 8,690 

DENMARK 

1990 Price 

High Low July 13 _ Kr 

975 710 Baltlca Httfgi — 942 

1^75 £200 Carisberg.. £360 

954 9065 Doom....... 935 

36535 299-5 Dm testa Bari.. 328 
285 233 East Asiatic ...... 245 

980 7153 FLShxb. 8. 980 

955.2 790 GKGmtNonBc 370 
1,080 785 Hafntalnre*A - 1,020 
940 780 is^.asywns vis 

445 380 JjsfceBaok_392 

1,870 £760 LauritzeoLDB .. £820 

590 440 NKTA/S-459 

340 277 NaraNortfisk .- 322-5 

540 490 floyai Ctagor A . 520 

1*370 1.120 Sapkasfimata. 13483 

5.890 «RJ Superto .. 5.700 

1*430 13X90 TcpDanaurt. 1.210 

UnManmaric. 316 


FRANCE Cmttaed) 


ITALY ( 




FINLAND 


1990 
High 


165 114 

945 60 

26.75 17 
121 fil 
52.6 45 

712 505 

129 83 

100 67.5 

1355 225 
46 27 

430 384 

235 170 

32 205 

1675 87 
471 5 365 


Price 

Joty 13 _ Mb 

Araer ... -.- 122 

Cutlor ... 80 

Enso-Gutztat R .. 175 
HrtunridlFrev 100 

KDP .. 47 

Kane.—.... 680 

K jn iraw_835 

Nokia Pref Fife . 90 
PofcJoJa a B~ Free 205 
RauflH-JtepftU 28 
Sampo 401 

Slodrmaim ‘B*... 190 

UBF’C"__ 265 

Utd. Paper Prf... 87 
Wartsilabll) - 39Q 


1990 

HMi Low 


Ml 13 


Price 

Fil 


935 


3.480 

683 

1.534 


3,780 

215 

649 

1376 

£813 

788 

432 


72S Befftin-Sa? ... 

500 Do. Cms- 

2.695 Boqraln. 

525 Booygue* —. 

M90CHP.. 

163.3 CMB Packaging. 

3 069 Carrefour.. 

124 CJttlM- 

489 Cetriena.- 


909 

631 
3*332 

632 
1.2 70 
191.9 
3,615 
1458 
544 


644 

629 
262-8 
1.420 
898 
1591 
4,330 
5.770 
643 
768 
2,750 
620 
1.083 
730 
521 
1,400 
3,020 
2*515 
2,690 
2,490 
108.2 
4.920 
2.029 
221 
1,120 
2,700 
L812 
I* 126 
1*409 
875 
404.8 
698 
375 


860 

9.400 

540 

1*470 

5,450 

491 

710 


4*540 

549 

746 

130.8 

420 

6390 

1763 

1,442 

152 

2*299 

206 

815 

1*999 

394 

714 

903 

£850 

1*340 


1*242 arwH Ff._ 

595 CUflMimm 

345 Coftme?- 

352 CoglFk -.— 

517 CGE-- 

343 Convex 

2133 CCF- 

1*219 Oaf Toreta Fr.. 
650 CndljWBfCn - 
L233 CMitMUonl- 

2*730 Damart.— 

3.680 Dodade France. 
521 DoHfnsfi-WUe* — 

485 DnmezSA- 

2.015 EauxfCleteO 

454 Ecco-. 

880 ElKtrofltfTe 
511 ElMquIUtaa.... 

406 Do. Certs_ 

£133 EpecU-Bertrand. 

2,400 Bailor- 

1*760 EtemltlFlnJ. 

1*960 Carafraooe- 

1,731 Eirucm ...._ 
90 Euro Otaytata. 
3,611 Etiremareke 

1.630 Exor.. 

278 FtaexteJ- 

815 Foteevttaom .. 

2,240 Fromagreles. 

1*2016TM-Entfep«e . 
802 CaunontCSocN).. 
940 Gen G eo phy si q u e 
730 Gen.OecUfaittte - 

3003 Harfrtte .. 

6173 Havas-- 

260 Imetal.. 

1*450 tmmenbln deFr. 
775 I mm oba n quc - m 
7,010 Indutritate nt .. N 

461 Metaail.. 

1*088 lotrtedinlqpie ... 

4*320 LVMH .. 

314 lofaioeCnppee.. 
540 UHadfl 

425 L'Oreal- 

Legrand 


3.729 
612 
399.9 
405 
640 
590 
2293 
1*239 
793 
1*430 

2.730 
3.899 


SS 5 


919 
659 
X240 
777 
2,280 
730 
3.640 


4379 

869 

1.695 

670 

1*618 

1*142 

1*179 


Lygm.de; Earn . 
662 NUISoosPhtfiU . 

3283 MatraSA._ 

4*648 BtaHtn-Gfrln. 

96.65 MkMIilB . 

1*201 Midi COd- 

9a 6 MocrfinEX_— 

1,460 Navigation Mkxt 

166.4 NotaCtt_ 

640 Nomite Baler. - 

1*570 OFP.. 

300.1 On- 

610 Paribas.. 

410 Partsnmonvie. 

1*490 Pectatbronn_ 

1*077 Pernod fikartf — 
1.413 Perrier 
699 

470 Pol let_ 

LIDO PtttataUStan!.. 

592 PrtatempsAB *..* 

18275 P rom o te -. 

561 Radlotecfa__ 

3.018 Redontt- 

376.7 BtaK-tad(Cttl - 
1,870 Ronssef-Odar -.. 

811 5TUC- 

1*321 Sagem- 

522 St-Gobata. 

1J95 Salat Looh. 

950 


754 

2.630 

526 

965 

670 

495 

L244 

2*629 

2.105 

2,000 

2,090 

1Q1.L 

4,150 

L690 

178 

1,022 

2*280 

1,812 

1,090 

1*229 

758 

328.7 

<31 

353.4 

1*521 

001 

7*500 

461 

1*346 

4.507 

451.1 

651 

541 

4.425 

502 

619 

117 

341.9 

6*240 

97 

1,256 

1053 


1963 

693 

1*830 

307 

637 

444 

1*590 

1*140 

M99 

736 

620 

X115 

651 

2.1B0 


3.018 

4613 

2*300 


1*695 


1.455 


FRANCE 


1990 

High Low 


Ml 13 


Price 

Fn. 


1065 

726 

794 

3.180 

1.215 

800 

894 

665 

489 


809 

514 

600 

2.ZB1 

975 

601 

688 

4671 

3653 


Afriqo* Ocdden . 

AirUmifde_ 

Arjbmarf-PtSoim 
Amclllarn eTEjcI - 

BIC. 

BSN.. 

BarcalreOe. 

BNP (GerLlnvJ .. 


1*010 

534 

794 

£290 

1*074 

654 

869 

575 

W 


550 

645 
1,090 
629 
2.075 
892 
498.4 
5.990 
1513 
723 
715 
404 
949 
707 

646 
489 


991 

491 

550 

962 

498 

1.805 

680 

417 

4025 

113.3 

516 

560 


SenSA_ 

Sfcfltaeg _ 


831 

4J7 

530 

290 


Skis Ross Ignol ... 
Sec. Gen. d* Fr - 
1 — nlHtal.. 
Stde-Batesim - 

Suer (Finds). 

Talttlagcr_ 

TbaamriCSFl . 
Tout-Petrales Fr.. 

UAP_ 

UF8 LoobalJ 

Unibail- 

Unto* Imxnb Fr 

Valeo.. 

VaJlotnc_ 


992 

1*30$ 

501 

557 

1*019 

546 

2310 

751 

428.4 

5.510 

114.1 

700 


403 

831 

641 

564 

337 


GERMANY 


1990 

KffgA Law 


Jntr 13 


Price 


3363 279 AEG .. 302 

1,005 646 AGtndAVwktaf - 1.000 
996 695 AadmrMmKk . 955 

2.928 2,207 AlltamAG. 2*928 

587 389^Altm .. 587 

985 629 AskoDeoucfieK 975 

843 520 Do.Prf..8143 

324 2663 BASF -. 2763 

273 232 Badcnvfvrfc- 258 

3343 2773 Bayer. 292 

4623 360.5 Bayer-Hyoo- 411 


1990 Price 

High ImJgU MU 

55 5173 BMW .. 5993 

437 362 Baym-Verela ..-. 431 

833 515 B cl en do rf .. 833r 

175 128 Berllaw Kraft -. 163 

528 453 BHF-8*k . 472 

1,004 604 Bllflnger ABtig .. 9443 
1,010 580 Brows Boverf .... 949 
1*440 990 Colon* Vtfsfck.. L440r 
955 725 DO. Prof. 835 _ 

336.1 269 ComuKrzbank 
3443 281 ContSjmttai AG 

890 704 OLW_ 736 

955 796 Mmler-Banz.... 8543 

240 1713 Deckel (Fr J. 228 

588 450 OegtBsa —.— 468 

2533 193 Dentate Bate*. 223 
850 7473 Deutsche Bank ... 8M2 

285 223 Dktkr-Werke ... 235 

9293 753 Dmgl»Hldgs 925 

317 Dragerwcrk_342 

3973 Dieter Bank ... 447 
507 398 Fag KngelfHtte .. 500 

373 273 Gvrafcrimer...- 353 

717 472 GNdjebmMimO . 717 

224 174 Haaibufg Ekkt .. 214 

5ZB 370 HajngUojtf. 450 

1049 B 1.190 HektabevgerZen . 1*270 
693 548 Henkel Prof.__693 

490 266 Herilu..489 

1,554 970 Keefe!*. 1*485 

319 263.5 Hoeehtt. 2743 

371 286 ttend>..~. 338 

1*710 1.057 HoUmajmCP).... 1.710 

369 258 Horten.. 

2953 234 tadtotrlekredlL. 

495 342 IntetrtcWevto 

2803 190 Kail & Sola_272 

7523 602 Kantadt-- 7523 

700 580 Katifkef .. 671 

291 235 KHO..290 

2583 180 KJeecfeMrWte .. 221 
342 300 Kraft. Wert* fill . 320 

1*151 850 Lakraonor — U50 

625 Lelfbeft.. 820 

635 Unde . 2.074 

166 Lufthaou-168 

203 147 Do. N/V Pr«f. .... 147 

545 410 MAN-458 

419 327 Da Pnd-350 

408 329 Mmsnua __ 3333 

970 035 —tartar VW . 970 

799 605 Mercedes Hid .... 686 

7143 5643 Metal tgestii_ 6593 

2.780 2.095 Mucoc* Ftaadc ... 2,730 

3 633 258 Ntadorf-323 

367 2993 PWA_ 302 

360 516 PkUlpsKmunw. . 516 

1*300 848 Ppfstae ...._ X300 

491 3173 Prvonag —. 4393 

2.600 1*960 RMnefefctfa ... M 2,860 
516 4043 fi heta W BtOect - 488 

415 328 Do. Prof.—. 390 8 

460 323 RtetaneUUM.. 441 

303 232 Da Pref--275 

397.5 342 —a)-- 368 

856 7223 SdMring -. 7858m 

290 168 Schmalbach-Lub 290 

816.2 7033 Stamens- 769.5 

628 Springer Vlg Rg . 

675 Sod-Gtemta __ 

270 Thyaen __ 

450 380 Varta.. 

492 392 Veba-- 

249*2 1983 V.E.W.-«... 

429 393 V«f«to-WfeSt- 403 

444 357 Vlag. 402.7 

643 507 Volkswagen_ 6343 

543 4203 Da Pref_ 537 

8093 635 Writ* Pref. 779 

312 Zanders Felii'per 335 


ITALY _ 

1990 

Hltfi Law Jnfr 13 _ Lhe 

5.470 4365 BancaCm'le71 . 
10,480 8,000 Banca Naz Agrlc 8,000 
7,944 6310 Bm Lariaoo — 7,200 
381 285 BastngMRBS.... 285 

14,750 1XBBD Bargo (Carilere). 11*890 

5.790 4.420 DR -. 5.180 

1*490 1.263 Offaro..1*369 

4 r 275 £840 CemervUr. . £900 

6tl99 5*070 Dgahotel- 5.510 

4.960 4320 CnftJe-- 4320 

3.000 2*565 MHo Itallaao . £876 

2Z930 1A«0 —Ml—. 1X850 

9.996 £000 Erldanla. 9*949 

11320 9310 Flat-- 9370 

7.820 £770 Da Prlv._7,005 

8,478 £940 Fldta.. 7,660 

64.100 53,230 Fmdlarla — 57.280 

£450 £002 Geo—-- £250 

44.890 37,MO General/Aafcnr . 4£S50 
5.585 4,400 Gllardlaf lads. ... 4*840 

30,680 24,400 IF1 Prlv. .. 25350 

1X000 4,000 lukable—. 10.250 

155.000 12X500 ItalceoimU. 151325 

3.092 £625 lUtgas-- £955 

1A400 1X280 LtofdAdrlatJco., 17*900 
£248 1*571 Magnet! Manlll 1390 

22300 17,430 Mediobanca. 20.750 

73.000 61*200 Mira -Um . 71,94$ 

£108 1*765 Mmrtedboii 1,934 

7399 £102 OlHretll-£175 

11,400 8,780 Pirelli Co. 10.350 

£125 Z5QOPirHUSo a.- £580 

8,038 7,OB ffiusceatfcLa .... 7.590 

2£2S0 2£26Q HAS. 25.100 

X892 X413SJP.-.- 1*596 

11.741 l£2S0 SaffaA. 10355 

3,600 £540 Saipan . £650 


i HW 
High Lfw 

Price 

Jriy 13 Lire 

£465 

6t 150 SASI8 . 8.090 S 

14.780 12321 SlrtlSpa- 1*300 1 

£275 

£550 SMI..-.£0bZ 

3.025 

2.440 Sola BPD_£505 1 

27300 U&BTmAsskor . 25^50 

iUBO aBOTMFrwd. 34,050 

3£300 24J30 Ufeecai_30JZ20 

NETHERLANDS 

[ 1990 

Prfet 

High 

Low_ 

Job 13 Fla 

4£5 

33.6 

ACF Holding . w . 4030 

132.7 

103.9 AEGOH- 13230 

148-4 

ULBAMd. 142 AO 

14£2 

1143 AKZO .. 12430 

4£2 

36.1 

ABN... 36.70 

63.1 

533 

AIHEV__— 5830 

8£6 

7£8 

AMRO__ 72.70 

187.3 

158 

Bob Lucas- 18430 

94 

68 

BorsumJ) Wdwy. 92.70 

74.1 

54 

PoLfi inaon T<t . 7410 

b£5 

48-B 

Center Paros-60.90 

9L2 

72J7 

QeMfaltSulkar H 9030 

42.9 

28 

DAF . -3L40 

126.4 

103.6 DSM_117.90 1 

136-5 

1241 Dreflate frwtam ^ 134.00 

96 

75 

Elsevtar- 96.00 

49.9 

323 

Fofctoer.. 49.90 

104.8 

78 

Gamma . 10430 

35.4 

24 

Gist Staff_3430 

1342 

102 

HtaMkcR-13430 

219 

169 

Kali. Beta- 20430 

89.9 

61.6 

Hoogoreni -. M .. 7130 

11.L5 

903 

Hvato-Dooglas ^ 9430 

56 

363 

iHCCallmid. 5330 

1063 

82 

Im Mnailer. 93.90 

50-2 

J£9 

KLM_34.60 

173 

14 

Kfinpen.. 14.20 

533 

35.6 

KNP.-. 46.1 

543 

44.9 

NMB PosUank .. 49.10 

76 

68.4 

Nit Ned Cert _ M ., 73.70 

1073 

693 

Medth«4. 75 JO 

1173 

823 

Nijvaibi-Tei a 1M JO 

100 

763 

Nutriela Ver 6. .. 9930 

633 

533 

OcoGrinta- 5020 

46.8 

34 

OnmcnntVad.. 4530 

206 

143.2 Pakhotd -. 206.00 

47.4 

28.2 

Philips.. 28L80 

373 

293 

PolyGram-36.90 

1103 

92.9 

Rotaco-- 10L40 

82 

763 

Redamoo-76.40 

1093 

90.9 

RdHboo-102.40 

59.8 

57.1 

Rraenfo. 59.80 

1503 

136J2 ffeyof Dtrtrti __ 14730 | 

164.9 

138.7 UaUcvcr-161.90 

573 

42.1 

VMF Stork_ 5630 

1153 

913 

VWW .... 105JC 

702 

613 

Wtsttfteo .. 7030 

56 

43.7 

WoHm Khmer . 53.00 

ImmrAY I 

I 1990 

Prist 

w* 

Law 

Jriy 13 Kroner 

315 

117' 

Aker A (Free)_130.00 

231 

191 

8mm A_ 212.00 

184 

137 

GYcttaeUBtfere _ 16030 

230 

1173 Den ftorsk* Bonk 14330} 

170 

101 

Oyno lad... 170.00 

5X23 

220 

EZtenfFree?_31030 

230 

166 

HtadKicoAFiee. 197.00 

345 

238 

Kwm(Ffe).. 34430 

595 

285 

Nora Mua Free 300.00 

55 

30 

Norik Data A. 53.00 

213 

160 

Norsk Hydro. 200.00 

272.73 217 

OridaBvrfFveta M 2S&.0 

143 

81 

SwFKFiri.. 1423 

158 

120 

SUrirrilta . 140.00 

1823 

125 

Yard AS A..- 140.00 

[SPAIN [ 

f 1990 

Pita 

M* 

Low 

Ally 13 PtaL 


3,895 

4*950 

3,405 

3.910 
9,800 
5.842 
4.975 
5300 
13360 
8350 

8.910 
3*400 
3.600 
3.210 
£270 
X850 
£250 
£550 
5,100 
690 
£910 


£850 Banco Bilbao VU.. 
3,995 Banco Central.-, 
£060 Banco Exterior .. 


732 

5200 

£650 

£445 

20.450 

£815 


£670 

648 

£445 

932 

003 


3370 

2350 


£800 Banco Popular... 
£650 fijncoS—r _ 

3,010 Banesto_ 

4,600 Botflgas Sebidas 
9,4S0 dtreen Khpanla 
6350 Com Flo Alta.. - 
7,200 Carp. Mapfre — 

£280 Dragados.. 

3.100 Ebro -.— 

£440 EleoraVleoa 
1.330 EwrglalndAia.. 

£100 Ercros__... 

£010 Esp Carbarn Mt 
£210 EspAcnmTVdor. 

4.4W F*sa fienaita. 

440 Fecsa —.-. 

£650 HWrneJ Cantab. . 

460 Kldrtria- 

575 —d u qn.—.— 

3.960 Kolpi-.- 

1380 Metal Dtm-Frig- 
£740 Pctn—(QaEsp). 
18333 Portland vajd.... 

£210 Steal- 

680 SNIACE.— 

£225 SarTfo-- 

565 SevillaiBElec. — 

£715 Tatocatara. . 

800 Telefonica 
43Q Union Etefr-Fen.. 
£600 Union y el Fcnlx . 

£820 Ural Ha- 

£735 Ur«sSa\2_ 


3.645 

4395 

3,405 

3395 

9300 

5.470 

4.730 

4,750 

9,450 

£280 

£200 

3300 

3310 

3.190 

£050 

1,410 

7,500 

£380 

4300 

678 

£900 

549 

680 

4,670 

£600 

£445 

25.150 

2310 


605 


906 

578 

9330 

£710 


1990 

Higfa low 


Jaly 13 


Price 


320 

I 198 
850 675 

600 373 

380 770 

311 225 

£400 815 
235 180 

173 115 

340 259 

235 96 

187 118 

288 199 

345 255 

228 158 

913 69 

184 134 

369 260 

130 100 

141 943 

190 134 

453 311 


AGABCFn*} — 
A—BtFm) _ 
Aw B (Free) — 
Astra BCFrta).-. 
AbsCtapoftAIFiari. 
8 —IbBIM. 
Erfosoi BCFrvt) - 
Csselte B (Fieri.. 
Gambro B Free .. 
ItaOcbDenBFm. 

Nobri Free- 

PmnbBflW. 


305 

265 

840 

580 

569 

258 

1362 

220 

160 


105 

180 


Sanbrik B (Free) 
Skandla (Fieri ... 
Skan EmklkSa 

SKFBFrae- 

StaraXoppAFrv* 
Ua CMTal— 


340 


179 


Treileborv B Fr M 
Volvo B (Fieri - 


124 

141 

181 

373 


SWITZERLAND 


1990 
High 


WOO 

2763 

1390 

133 

£470 


415 

£300 

£186 

£710 

3*820 

3,080 

3.540 

£210 

2390 

413 

£920 

7*375 

£900 

£300 

736 


138U 

193-0 

1,108 

96 

£735 

£290 

340 

902 

£190 

£870 

£470 

2*800 

£655 

£820 

245 


465 

£575 

141 


4,800 

£175 

960 

£965 


£200 

£680 

9,240 

4,185 

£115 

£880 

900 

9350 

£540 


£350 

103 

760 

£550 

£490 

£250 

7.975 


£330 


7.725 

£875 


1£400 

£370 

7390 


£020 

5.750 

1*300 

356 

294 

4,000 


10275 

£920 

5,025 

925 

730 


£865 

4,180 

151 

4,600 

797 

£450 


Jafr 13 _ Fra 

AdfelnU-£540 

Do. Ptg.Certs. ... 232 
Alas—Lanza _ £590 
Do. Pig. Certs. >*. 133 
— WOPt* . £470 

Bank Lon-£520 

Do. Ptg.-- 387 

Brown Bmeri £300 

Da Ptg._£175 

CSHIdgs.-£470 

CJbaGe*so - 3*400 

Do.(PlOri-£950 

ESektnmu 3,480 

ETvia -.. £210 

FMierCGeoJ ^ 2300 

Da Ptg-404 

Forbo_£910 

Ho—t an kiBr). 7,200 
Hoizstoff (Bri.... 5,400 
Jacobs Sm—d - £260 

Da Ptg-732 

Jrisnnll- £280 

Oo. Ptg. Certs_420 

LaribandGarr... £480 
Do Priority Ptg.. 142 
Mag. Globa Ptg 960 
M7Jcrtuv(Bri — £100 

llaurtebai* 1390 

Nestle- £970 

Do. (Reg)_ £600 

Oer-Bnbrfo-. 960 

PargsaHMg— £500 

Pirelli-465 

Mctanant- 9350 

Roche HIdgiCBv) £500 
Do—«) ..h- 4320 

59 U)doz (Br)- 11.900 

Do.IPtas)-£320 

Sdrinller (Br) — 7300 
DaCPtCts) -— £415 

51 ka ... 980 

5,600 
950 
340 
291 
3*550 
647 
£670 
3340 
248 
4*350 
7B4 
4,980 
£280 



CANADA 


Silii Stock 


High Law 


TORONTO 
Closing prices July 13 



miked S. 
15* 15% 


376 Algo Cm 
3727S0 A Barrtdi 
11000 Ate© l I 
212554 8GE Me 
151432 BCE D 



5030 BC Sugar A 
GBOOBGR A 
17100 BP Canada S18 
205BB3 Bk tfomt $27^ 
514*1 
33 

a m 
188835 Bmnfadr 8 SZ OH 
86038 Bow Wf S13l| 
4890 Bramataa $\2 
138806 D ra wn A S»1| 
67821 B— 170 
Z7807 BC Phono 5Wi 
4828—acor TO* 

2S18 Bnrawk SOV 
KH190 CAE 38* 

87300CCLB1 S9% 


TO 1 * 15 

Vh Oh 


930 Swtsair -- 

285 Swtai Bank- 

250 Do. Pig.- 

£780 
470 
£460 
3*070 
121 
3300 
574 
3*800 
£635 


Oo. Ptg.--- 

SwtaVriksbk,. 
Union Bata. 

Do. Ptg- —- 

WWtethor. 

Oo. Ptg.. 

Zurich fart- 

Da Ptg.- 


SOUTH AFRICA 


1990 
High Low 


Mf 15 


Price 


1&75 15.75 AEO-. 17 

823 55 Allied Tech-70 

923 70 Anglo Am Coal... 90 

147.75 1043 Anglo AraGorb - 111 

417 277 Anglo Am Gold - 304 

543 353 Barioiv Rnad_35.73 

72_25 47 Buffets.. 58 

143 102 CNA Gallo- 143 

107 61 DeBm. 90.75 

21 12 Dedbraal Gold 12.75 

57.75 37.75 Drtffofltehi --44 

19.75 10 East Rand Gold .. 1025 

403 2025 EteferandGold. 2B 

303 23 First Nat. Bank , 30 

59 29 Fib SUSrCtB Grid— 33.75 

1103 73.5 Gold neMs SA... 75 

363 19.75 KartebeesL._22 

193 133 HtabvekSSteri — 163 

£84 189 [SCOff-£98 

78 47 KfnroaGold_58 

46.75 3X75 Kknf Gold -. 35.75 

11 4.45 UbvenGold.... 4.8 

162$ MalcorHldgs .... 17 

8.75 Nedcer --- U 

15 OK Bazaars_17.75 

473 PaUboraMbiag . BO 

12.7 Rembrandt.- 142 

70 Rost Plat-87 

30 Safinartae&ftaL. 4025 
£9 Sage Holdings -. 7.7 
27 Smith (CG) Fife .. 31 

29.75 SA Brewers- 39.76 

1525SAMaag.Amcor .. 29 

30 23.7$ Tiger Oats -. 26.5 

2025 163 Tooga» Nolen - 173 

451 251 Vaal Reefs- 288 

195 102 Western Deep .... 126 


12.3 
20 ' 
82 

15-75 

92 

50 

1035 

41 

40.75 


JAPAN _ 

1990 Price 

HWt Low Jafr 13 _ Yea 

£040 1240 Aibmoto- £000 

£200 630 AkebonoBrab* .. £000 
£160 £500 AH Nippon Air ... 1,700 
£510 £B90 Alps Electric .— £420 

£230 1,340 Awda.- 1,810 

£550 £800 Amana.— £480 

£790 £020 Ando Construct .. £630 

£960 £350 Anrttso..£730 

£450 999 AoldCorp. . £160 

14*900 7,450 Arabian Oil_ 11200 

£1DQ 1390 AsaM Breweries . £790 
£24Q 795 Asabl CbemlcaKs . 900 

£380 £580 Astal Glass_ £850 

£150 750 Asabl Optica)_850 

1,010 541 AsfciCorp. 786 

£700 1,410 Atsugi NytaP £610 

£970 £200 Bata Tokyo-£360 

1.720 1,190 Banyu Ptann £300 

£740 £300 Bridgestone_£520 

£070 646 Bratko* Intfs ...... 878 

6.460 5.3S0 CSKCorp. - 6,460 

1.770 £050 CalpisFood. £550 

1*300 755 OrisonJcCorp. ... 959 

£910 1,400 Canon -..£880 

5,170 3,700—mn Sales ...... 4,990 

£740 £280 Casta Computer - 1,580 
£360 800 Central Finance . 840 
£020 572 Central Gtas— 792 

1.700 £010 Otlba Bank_ £230 

£690 £500 CMyodaOtao— 2360 
£410 801 CMybdaFlre. 909 

4.770 £B0O Chute Elect Pwr 3300 
£150 £600 Cbogal Ptarrn.... £650 
3.990 £490 Chapala □ tear. £900 
£200 806 CKizen Watch ... £100 
1.140 700 DakdChemkaJ. 985 
£980 £200 Dalidti Setortan.. £630 

£230 600 Data) Steel. 870 

3.030 £710 Data!. £070 

2.900 £690 DaJfukn_£810 

3,180 2*160 DM IdriKaa Bank £410 

2.160 £400 Damn Inch. £970 

4,330 £600 Dalkyo Kaako — 4,150 

£770 969 Drimaru. £390 

947 579 Dal Nippon Kta - 604 

3,270 £360 Dal Nippon Phar 3,070 
£390 £650 Daf Nippon Ptg-. £910 
£070 485 BaJhippppToiyo - 770 
3,480 3.060 Dahhowa Iter. 3,400 
£550 880 Dai Tote F&M. £000 
£720 £340 Date Bata ...... £460 

£770 1,860 Date House. £560 

£360 £330 Date See- £440 

4.770 3.190 Denny's__ 4*300 

£240 630 DlesoJKUl_£040 

£470 810 Dewa Fire All v . 994 
£550 680 Done Miring ._. 956 

£230 1*550 Ebwu . £990 

2320 £630 Ehal. £910 

1.650 996 Ezakl GHca_ £370 

8.590 6*820 Fauuc.. 7,600 

£400 900 Fudo Construct „ £370 

3,610 £450 PaR Bata- £610 

1.260 830 FaJ] Electric.— £010 

4.730 3*550 Fnjl Rhn .— 4,720 

£630 800 FdB Fire A Mar. £090 
949 364 Full Heavy M ... 668 

£320 715 FnjUwra995 

£390 1*700 Fill taws-£010 

937 580 Fuji SMmring .... 794 

5,070 3,100 FfljhaTourist.-. 3,900 

1.640 1.180 FojteLtd- £450 

£160 620 Fanikawa Elect . 848 

£370 1.510 Gate.. £380 

£930 £000 GeaSriclyu -. £430 

2.420 1*680 GoduSbosef- £850 

£280 1.670 Graen Crass —... £950 
£760 1,060 Gun-El Chon— £570 

£370 B25 Gwue.— £130 

£450 790 Hankyn Cora.905 

£280 654 Kanskta £1 Rail.. 798 

£690 £070 Haute-. 

0,989 4,540 Hauori Seiko .... 

1^40 £070 Hitaml-Garal — 

£310 £270 Hete Real Est M £490 
£300 950 Him Motors £110 
7.440 4,990 Klrox Electric.. 7*290 
£360 900 HltetaillBvrid - £210 

1 .no £390 HRadlf_ £480 

£320 920 Hitachi Cable .... £190 
£000 £220 Hitachi Credit.... £660 
£420 1,830 HteM Ktal — £370 
3.620 3,000 H lurid Maxell.. 3*500 
£740 1,130 HKacbf Mntab .. £570 
£300 820 HiUtMSatos — £040 
914 696 HlUddZoxn — 800 

4,100 £480 Hokkaido Sect. £930 
£600 970 Hokkaido lAfcoh.. £080 
4.19Q £330 NtacttrikuQPwr £990 

£910 £530 Honda.- £730 

3*300 £340 Hate Paper 3*300 
£770 £800 Hmso Food tad - 2*520 

3,350 £760 Kara—..3,310 

£480 851 I HI-991 

1*350 817 llmoevnlcal .. £120 
£200 1.090 fregawri Ttash.— £QOQ 

£460 £520 Irm_£800 

6370 3,120 te Sank Japan. 3.940 

1^00 800 ted A CO-£010 

4.850 3.140 Man ... 4*400 

940 564 fatdhnSaiigyo . 770 

1.160 545 teu MblOf* -- 945 

1*290 660 KofeO. 828 

XBm 985 Itobam Foods £310 

£620 £080 Itotnan A Oft. £400 

4.680 3,400 IWYtatado. 4*130 

£320 950 fwatSBEtaciriC .. £250 

4,030 2.340 inmrtya- 3*200 

3*050 £100 JGCCorp- 3*040 

£590 £020 J£0L-. . £400 

5,000 3*230JtfWSrirMac*-. 4.930 

19,000 1X200 JAL ...-1&500 

£830 690 Japan Mnafe£®0 


AUSTRALIA (caotliBMd) 


1990 
Hte Low 


Jriy 13 


Price 

Yen 


3,030 

1*150 

£350 

1.480 

3*240 

£180 

£030 

£990 

£180 

£990 

4*260 

932 

£150 


£460 Japan Radio_ 

560 Japan Steel Wks 
811 Jap S Battery 
681 Japan Synth Rtr 
£920 Japan Wool .— 

670 Jujo Paper_ 

£620 Jbh» ... 

£450 Kagame .. 

£510 Kajima_ 

1,470 Kaken Phann ..- 


£960 

775 

£060 




4,960 

1.520 

£800 

£380 

£100 

1*150 


£800 

1*680 

£720 

3^10 

£540 

£040 

024 

3*800 

5,400 

4,900 

£300 

£750 

4.730 

£560 


£450 

£430 

£040 

£810 

£240 

£610 

£370 

9*160 

£070 

£440 

1*500 

£850 

4.050 

1*290 

Z7J600 

2*140 

£920 

3,010 

£170 

£700 

3*640 

£480 


2.24Q 

£920 

£830 

£000 

£130 

£220 

3*480 

£260 

£150 

3,230 

3,210 

£690 

£990 

£180 

2*470 

£060 

1*160 

£Q9Q 

£700 

£300 

£48Q 

£100 

896 

£510 

5,030 

2300 

£380 

1*050 


755 
775 

£930 KvsM Oat Power- 

840 KansM Print_ 

£290 Kao Chip. 

£660 Katbtena_ 

630 Kuraukl Heavy. 
614 Kawasaki Ktei . 
490 KawastaJSleri*. 
960 Ktaila Elec Exp . 
960 KriO Tefta Elec - 

L090KUWW.... 

MOO KltalElec Cons.. 
960 Kltal Nippon Rfl. 
£420 Kirin Brew er y .— 

485 KtaeSttri_ 

£800 KtatoMfg_ 

3.710 Kokpsri Electric 

3,080 Ktam_ 

910 Komatsu __ 

950 KonEra.-. 

3,420 Karate_ 

£100 KarwSetto- 

825 Kubott. 

990 KaragaMfemf.. 

841 Kunlta Qwmfcal.. 
550 Kurabo tads. — 

£290 Kinray. 

790 ttvekaQamicta *. 
£630 Kurfta Water ._ 
802 Kurosaki Refrac. 

5*460 Kyocera.. 

490 tovtaShlryo_ 

£850 Kyoiara.— 

950 Kytm Bata 
£130 KyowaHakte.-. 
2^50 testa Oectrfc^ 

806 Uon ..- 

1£40Q Long Tun Cred. 
1.750 MaetaCorp 
£200 Marino Milling . 
£480 MakBa Elect Wk .. 
600 Uartaeni 
£020 Manidai Food ... 

£450 Manri... 

£800 Maraktil Stral — 

£860 MQ . 

1.800 Uata EM. Wfe 
£960 MatnnbfU Koto.. 
1^370 MjtsmbJtafitata. 
710 Mazda Motors... 

701 MriRMHk_ 

790 MMJlSefka. 

£500 MUM Coca Goto . 

941 Mlnete_ 

885 Minolta Camera. 
£040 Vtei Homes.. 
£250 M'bftkl Bank .... 
980 M'bbM Betting . 

£120 NTbhhlCorp. 

840 M'UsMElec. 

,440 M'blrid Estate... 
H'bUttGMCfem. 

tf HI_ 

M*btel Kasri .... 
U’Wshl Metal 
ITNtalMlaOnt.. 

M'bVOiLOIl_ 

769 ITbtaM 
900 


£480 

759 

£110 

£880 

£930 

2.180 

tisr 

oca 

£030 

3330 

£100 

£590 

£280 


843 

556 

£070 

£070 

£290 

£560 


£850 

350 

3.650 

5*080 

4*900 

£290 

£620 

4.090 

£370 

990 

1*200 

1*170 

£010 

£$70 

905 

£610 

£040 

9,160 

830 

2.190 

£290 

£370 

3,000 


792 

630 

678 

540 


990 


I 


£160 

1.730 

£860 

£690 

£000 

£050 

1,900 
£720 
1.640 
£240 
020 
070 
£050 
4600 
£570 
£250 
£730 
£730 
£030 
785 
£640 
£220 
£230 
6.050 
£610 
£500 
£250 
3,060 
£460 
£220 
1.150 
£720 
£050 


M'MflMPMJa. 
M'bHhl Rayon -. 
MTdUri Steel 
£700 M'blsblTst 
£490 ITbMWwehSL . 

815 HKsnlCo.- 

607 MtariEegSMp. 
519 MitSta MmASpi . 
639 MHulOskUne. 
920 MltsnrPeicbem . 
£530 HWfete. 
£950 MkadTaholMc 
580 

£470 MiMTitABkg- 
870 Mitsui WurtaM . 
£570 Mltateosbl „.. 
£040 Mhsuml Elect... 
729 Mlyaji Iran Wka. 
£480 M tee sporting .. 
3.400 Motalda Pbarai. 
560 Mortega Milk .. 

3,000 Marl Selkl. . 

2*320 UprauMfg_ 

£740 NEC ... 

£250 NCKteteS .. 
£200 NGK Sport Plug. 

541 HHK Spring. 

NKKCatu.. 

NOKCorp.. 

NTH Teya Big ... 
NbdU FeRkaftil . 


19,900 

£120 

1*860 

3*010 

759 

£290 

3.250 

£270 

£160 

£160 

£920 

£800 

899 

620 

902 

3*330 

£010 

9S0 

£830 

2*350 

£280 

£540 

946 

£500 

745 

980 

743 

881 

730 

£340 

815 

1.220 

k°r 

£650 

£940 

£760 

935 

877 

914 


£160 

£830 

U90 

660 

£580 

1,330 

£770 

1*590 

£030 

£880 

3.960 


465 

800 

775 

748 


*3 


230 Nngnmkte 


870 Nagoya Railroad 
£320 Rattan Home _ 

£670 NEdill_ 

910 Nkhbd... 

800 Hite Cement..- 
468 NBnnr Hasan .... 


4.450 

3*570 

£980 

£510 

1.670 

761 

560 

£210 

£010 

£070 

3,000 

£590 

935 

£040 

£290 

£090 

£180 

763 

£72Q 


555 NlteEng ...... 80 S 


1990 

Hte Uw Jaty 13 


Yen 


k: 


£140 NfkkoSec__ 

130 Nikon Corp-_ 

MnnnGredBnk .. 

609 Nippon DeaM.... 
930 Nippon Denso — 
400 Nippon Elect Gl . 

945 Nippon Exprart - 

829 Nippon Fire. 

729 Nippon Flour. 

£650 Nippon Hodo. 

380 Nippon Karate - 
660 Nippon U Metal 
£480 NtoPOft Hen Pack- 
608 Nippon Mining - 

990 Nippon OH.- 

804 Nippon Print 

£610 Nippon Road. 

5B0 NipponSarno .-. 
900 Nippon Seiko-... 
£300 Nippon Stayo.- 
790 Nippon Sb Glass . 
£000 Nippon Shlnpan . 
£470 mppoeSkhvaks .. 
600 NfpponSoda ..-. 
848 " Nippon Stain less 
485 NlppQpSted — 
600 Nippon Snlsan ... 

27*500 Nippon TV_ 

040 Nippon Vrilhi — 
759 NIpponYusen .— 
657 Nippon tea .— 
£190 NisklmatsaCDns 

635 Nissan Diesel_ 

979 Ntasan Motor .... 
£200 NtasriSnnoo .... 

£400 Ntataln Flour_ 

£020 Nteln Oil_ 

£160 NHtalobo Inds. .. 

610 Nbtaotel_ 

£3S0NtasbiE)Ktr1c... 

£740 Nlasta Food. 

£310 Nitsuto_ 

500 NlttoBosekJ _ 

£400 NttfeUente __ 

£080 No mu ra_ 

1*400 Norite_ 

960 Od&teCiecffty . 
£2B0 OlrimyaOil-Gwnl 

971 Ofl Paper.— 

929 Ok i Electric_ 

£430 Oksma Mach ..... 
£560 OkweM-Cumi- 

£290 OEymm_ 

£620 OnwooCorp- »*•■ 

660 OnodaCte* 

4,490 Ono Pterin.- 

£060 Orient Carp 

3.600 Orix Corp__ 

520 Osaka Gas. 

£420 970 Penta Ocean Con 
6,800 5*580 Pioneer 
£130 560 

890 

£650 RestaevMSdbn .. 

£030 Ricoh .. 

£190 Royal Co_ 

555 tab I... 

£130 Sritama Sank ... 

820 Santa.. 

£010 Santa*_ 

1.040 SaoroJui .. 

4*400 Sanrio__ 

£080 Sanaa Bank_ 

1.430 Saova Shutter IH 

756 Sanyo Elect_ 

537 Safiyo Kftkusafcn. 
£400 Sapporo.. 

5.600 S ec o m 
4*200 SaRni Railway.... 
£630 Selno Transport . 

£710 Sriyu_ 

£150 Senfaal Cbem. 

£690 Sefclsol House..- 


1390 

£750 

18.400 

£220 

£510 

3^30 

£720 

£780 

£150 

3,620 

£500 

£070 

£290 

£130 

£910 

1*370 

£120 

£110 

£390 

£930 

£230 

£720 

£200 

£320 

£270 

791 

£040 

37*400 

£250 

£200 

£170 

1.520 

£230 

£480 

2.000 

£980 

£460 

£870 

£230 

£660 

4^90 

& 


£180 

£720 

16,400 


£280 

2,070 

£040 

£120 

800 

3.62Q 

£090 

£030 

£790 

931 

£410 

1*020 

2*050 

632 

1.060 

&?° 

£090 

£860 

£060 

£260 

552 


36.800 

905 

860 

090 

£390 


£080 
2.710 
£740 
£220 
l.j 
813 


3*430 

1*910 

£760 

£700 

£730 

£240 

£930 

£990 

£700 

3*670 

£118 

6*340 

£860 

6,770 

887 


£380 

£518 

£330 

3*890 

£100 

£870 

£440 

£920 

£530 


£740 

£540 

740 

£710 

£230 

£680 

£100 

1.690 

1.110 

990 

£890 

1.980 

£660 

£820 

840 

5,870 

£400 

4.790 


2.770 
£700 
£060 
£100 
£040 
7,000 
7,790 
£660 
3*120 
£770 
£450 
£380 
11*000 
£960 
3,920 

2320 

Luo 

£470 
£230 
£090 
£280 
£060 
1,750 
£370 
£400 
9*080 
£260 
968 
3,630 
943 


6,640 
£640 Sharp 
£360 Shlfcofci El Pier.. 
£630 Stella Corp-— 

1,440 Shteta. 

£330Shloaogi. 

" SOOShbeta.. 

OlOShocblkn -.- 

781 


603 
798 
600 

£030 State ShtlJSdi. 

£450 Skylark__ 

B89 Snon Brand MJU . 

7,330 Sony..._ 

875 Stanley Electric . 
570 SetawBIHe., 
2*340 Sranhowml 


1*190 

S£° 

£070 

£340 

1*110 

£990 

945 

£310 

£200 

£560 

£280 

£390 

£140 

£290 

860 

673 

£000 

7,000 

5.030 

2*260 

£300 

£590 

£090 

1.170 

&580 

£790 

3*000 

£070 

£9$0 

P 00 

£440 

3,700 

£160 

£090 

671 


867 

1*540 

3.250 

£050 

9*000 

£210 


£730 

£790 

£110 

939 

1*570 

845 

£270 

£110 

£800 

£470 

£020 

7,500 


£570 

£800 

984 


■ Chwn 

U320 Sam ta w to p . 
l^ZD Sumitomo Qm 
677 Sanltonio Heavy - 
484 taftmoLWH.. 
871 Srittee llgrlm 
480 SmtateMrtta. 

£230 StaattoNnHetHiia. 

£270 SndUno Rcritj.. 
£680 StalMtTraaK 
799 SMHtamaPTkn.. 
662 5uztaJ Motor.... 

5,400 TDK__ 

£070 Talaii Corp- 

880 ThltaoBUrte 
2*150 Trisha pkarm — 
TriyoFUMcy-— 


£4» 

701 

661 

£290 

£670 


805 

£040 

550 

£610 

£570 

£830 


7300 

£310 

£030 

& 


1990 

High Lee Jriy 13 


Pric 

Ybi 


£450 

£160 

4,100 

£400 

979 

£840 

1*900 

£280 

£890 

£680 

£880 

51300 

4,0(30 


£190 


£110 

4,170 

4.750 
710 
£450 

4.750 
£640 
£940 
£680 


900 TakaokaElecL .. £180 
769 TakaraSbiuo .... 900 

£700 Takashimaya_ 3.190 

£650 Ttaeda .. 1.700 

£200 Tambe Senate - 1-310 

640 Tdjla_ 712 

961 Ttakokn Oil_£270 

£370 TekkcnConstr .... £640 
930 ToaHarbomWb . £080 

£400 Tobhhhna .. £760 

905 Toba Railway £010 

950 Tod CO.-1,280 

29.700 Tata_ 37*50C 

2*510 Toboku Electric . £950 

£570 Takri Bank_ £770 

5S1 Tokal Carbon_930 

711 Tokka..930 

1*200 Takhi Marine .... £380 
600 TokuyamaSada . 

£560 TotaB'ettttng. 

3.600 Ttaye Electric Pwr - 
3L310 Tote Electron - 

670 Tote Gas.— 

£XL0 Tokyo Rope 

3,130 Tblcyo Steel.- 

£520 Tote Style_ 

£700 Tokya Car. 

£350 Tote Oovp_ 

830 Tokyo Land 
£360 Tonen Coni 

£640 Toppan Print_ 

668 Torpy.. 

970 Toshiba Ekct .... 

1*360 Toshiba Eng Gan 
935 TedMa Nrakh wy _ 

1^00 Tostata - 

571 TOSOb Corp. 

£970 Totn -. 

739 TqyoContract... £010 
£450 Toyota Art Loom . £860 

600 ToyoN*- 8Z0 

£Q50TmJ*».- £500 

£010 Toye Kanetw. £370 

3,100 Tqyo Staten 4.000 

£010 Toyota Motor_ £270 

879 TajnTIre *.- £190 

750 TtaaklfMAo On.. £230 
960 TfiuganH -. £300 

500 UBE Ui. 630 

495 UftitUia. . 639 


3,060 £460 Victor (JVQ_ £490 

£720 1*250 Waccal- £520 


2430 

£040 

£320 

0,050 

4*830 

£140 

£610 

5^70 

£990 

3*750 

£650 

£500 

£230 

£270 

£030 

£310 

£750 

£440 

£930 

940 

£800 

£270 

3,370 

£030 

£790 

£470 

4.600 

£610 

£850 

£300 

£480 


£680 

£760 

772 

£050 

£690 

£200 

b2° 


2.190 

£430 

£680 


3*150 

£450 

£860 

£290 

£700 

£300 

£840 

£700 

£460 

4.300 

£960 

£630 


£610 Yamaha Coni. 

985 Yamaha Motor .. 
£150 YamakblSec .... 

£560 Ymannxtl _ 

2*250 Yaiatake H>vvil 
£300 Yamato Kogyo ... 
1*150 Yanwta Tram.... 
£470 Yaaazakl Btadng. 

910 YasudaFtre_ 

929 Yastaawa Elect. 
£430 Yotegawa Eltat. 
£080 Yokohama Bank. 
£020 Yoktaamataker. 
£120 YonM Land.... 
£550 Yodilfaml Ptann . 
920 


£920 

£210 

1*260 

3*000 

£590 

£440 

£370 

2,020 

£030 

£010 

£720 

1*310 

£340 

£810 

£820 

£300 


AUSTRALIA 


1990 

High Uer 


Mf 13 


Price 


1.96 

1.12 

5.26 

636 

4.48 

2.6 

6 

£76 

638 

£94 

£87 

10.65 

068 

£29 

0.25 

4.01 

£47 

15 

0.98 

£6 

4.45 
3.75 
13.05 
5.7 
275 
10 JOS 
12.8 

8.46 


£48 

041 

4.2 

4J 

3.93 

205 

4.65 

1.37 

4.62 

£5 

1.45 

8.74 

0J5 

£51 

0.13 

3.15 

0.75 

12.1 

0.66 

£12 

3.7 


AFP —. 

AWA -... 

AkaalMiila 

ADOTWyTE. 


Ampri Expl__ 

ArnottS.. 

Ashton . •.—. 


AtaLGAllJtat.. 
Aost Natlnds ..— 

BHP .. 

BHPGOM.. 

BTR Njte „.m,„ 
Bond Coni ff Mgs 

Boral.. 

grille Copper.... 
Bramble lota— 

Bridge Oh_ 

Britrl^ km 


6 

£15 

209 

2.42 


289 

3.45 

29 

£93 

275 

626 


124 


10.95 

4.71 

£1 

83 

9.42 

732 

3.7 

435 

0.73 

0.82 

£68 

3.03 

£9 

£4 

£9 

248 

£38 

218 

4.4 

£6 

73 


Phifp 

CRA.. 

CSR -.. 

CritexAieA. 

Gul Allied Ind -. 
OocaCMaAmatll - 


Camalu 

Cwealthlnd 


Dootfnlon Mug - 

EkfanDCL. 

EwaJj 


FAI 

Fitter Oringi- 
GeePrapTnst-. 


Hardlt(J>__ 

Ml Ant 


JoneCDaeld] 


£80 

032 

536 

4.70 

4.40 
240 
508 
1.67 
4.82 
£90 
L85 
10.60 
0.« 
334 
0.13 

3.71 
0.95 
1480 
0.75a* 

1.37 
3.90 

3.40 
.13.05 
5.44 
262 
950 
1210 

8.38 
421 

6j00 

055 

0.94 

£79 

350 

2.00 

£75 

342 

27B 

£63 

266 

440 

150 

750 


1990 
High Low 

Price 

Jafcf 13 AistS 

33 

235 

Kldstoa Gold .._ 232 

14.9 

122 

Lend Lease —. 14.70 

238 

£99 

MIM . 255 

63 

5.44 

U*jm flkkltss.. 6.14 

2.95 

205 

Metal Manof. 245 

1 

0.7 

MIoprocHIdgs... 080 

634 

6.0E 

NiLAiGL Bank .. 0.74 

£22 

033 

NemtnoBtAmL .. 0.91 

1439 

93 

News Corp.- 1330 

334 

213 

N Bka Hill Petal. 261 

038 

0.7 

Oaktrtee. 0.86 

5.46 

43 

Pacific Dunta — 534 

2.4 

132 

PancootTI .. 208 

23 

£95 

Panlnco. 248 

236 

L97 

Pioneer fflti.. 240 

3.65 

238 

Pfacer Pacific.... 274 

£12 

205 

Poreldon .. 220 

1.59 

L35 

QCT Resouices ... 135 

936 

226 

Rental CktfTcfa .. 930 

103 

73 

ffurimosAutt. . 1030 

23 

22 

SABrering. 235 

435 

4.06 

SidUh .. 4.45 

6.1 

5 

Smith (H.)_ 5.76 

2.1 

138 

SuxktadTst .... 202 

297 

235 

TNT... 270 

4.4 

338 

Wsfanran ..... 3.71 

636 

4.2S 

Western Mlolng . 436 

245 

1.92 

Wtttffefd Hldg .. 232 

1.79 

133 

WestfMdTst_£74 

6.1 

431 

Wettjnc.. 5.24 

3.4 

27 

WoodsJde PetroJ 276 

337 

222 

WormaldlPU .... 3.05 

j HONG KONG f 

II 1990 

Prim | 

High 

Low 

July 13 H.ILS 

33 

245 

Amoy Prom._- 3.47 

15.9 

13.2 

Bara Ena Ada .. 1530 

103 

735 

Cathay Pacific... 10.40 

133 

9.4 

CboxfffJCong_ 1330 

15.4 

11.9 

Ctilva Light. 15.40 ! 

243 

153 

22.1 

14.2 

CUM Motor . 24.10 

Cm HTnur Tnl 1430 - 

205 

£34 

DaoHrogHIdgs . £99 

4J. 

232 

Ereyo .. 3.92 

5-9 

3.48 

Hang Long. 5.90 

22.6 

163 

HangSeagBade. 2240 , 

9.05 

7.2 

Harfaoor Centre - 9.05 

235 

£69 

Mendenoa In*.... 2Z7 

83 

6.05 

H tenon Land • 830 

22.4 

183 

HKJURjvft_ 21.10 

123 

9.8 

HK China. 12.40 

925 

73 

HK Electric. 9.20 • 

9 

7.1 

HJCLtaf.9.00 

5-15 

432 

HK Realty &Tr A . 5.10 

7 

5.7 

HK5kaagfcd Bari .. 635 

5.4 

435 

HKStetaHta. 5.40 

63 

5 2 

HKTdeeMiim. . 630 

33 

23 

Hcoewrtl Hldgs.. 330 

132 

7.95 

Hvtrtitai Wpa .. 1290 

137 

£08 

HysanOev. 136 

Indtst Equity P .. 11.00 , 

11.9 

84 

3535 

229 

JanflMNUU 3525 

18.4 

132 

Jardive Sritglc .. 17.90 

7.05 

6.2 

Kowtoon Mutar . 6.65 

63 

437 

Mandarin Orient 6.00 

123 

9.7 

New World Dev .. 1230 

725 

575 

Realty Dev A 720 

15.7 

122 

SHK Props __ 15.70 

4.45 

332 

Shaw Bros._4.45 

27 

£24 

Shell EleaMfg - 255 

3.75 

25 

Skine Darby_ 3,75 

262 

£91 

Sun Hoag Kal CO 232 

2L4 

25 

SwlrrPmtA __2L40 

3.67 

257 

Do. 8... 3.67 

93 

7J. 

T«k Breast. 935 

94 

635 

Wharf Hides_9.20 

7.6 

62 

Whig On Co_ 735 

8.95 

725 

Wlosorlnd. 8.95 

4.72 

3.02 

World knl Hldgs 435 

4.62 

3.02 

ZungFa . 4.47 

UKLX1SA 


1990 

Pvln 

High 

Lnr 

Jriy 13 MYR 

237 

Z29 

Boustad Hldgi - 286 

15.6 

10.8 

Gestfvvg. 1530 

a4 

43 

Hoog Leoag Grrd 6.45 

143 

11 

Uatoiaa Bteklag. 14.10 

334 

£96 

UtaqwWM .. 234 . 

132 

£1 

MuHJ Potpose ... 130 

24 

159 

PuMkB**. £66 

4.74 

3.72 

SfanaDartv_ 4.64 

S1NGAPQRE 


1990 

Price 

HJfh 

Lmr 

Jriy 13 SS 

5 

3.7 

Cold Storage — 5.00 

13.9 

113 

DBS .. 1280 

10.4 

8.45 

Fraur&ffem - 9.10 

£14 

235 

Haw Par Bras .— 280 , 

6 

5.1 

IndirapaBbd ..... 535 ; 

ai 

6.6 

Kami Com. 7.85 

13.4 

9.25 

0C8C.... 1030 

5.9 

4.3 

0U8--- 535 

213 

16 

S'pore Air Free .. 18.70 

8V5 

7.6 

Singapore Pres . 7.95 

3.92 

3.2 

Straits Tramng .. 336 

5.96 

£16 

TktLN0ara «... 3.70 

7 

52 

uoe..7.oo 


NOTES - Price on tbb page ana quoted 
an the JndMuta exchanges and are last 
traded price. Cri mavrifjbfe. f Otafkm 
atari, xd Ex tfh rtd rad. xc Ex scrip 
ta. xr Ea rights, xa Ex all. 


9b 
18 
zr£ 

14S1+- £ 
22+ f 
20£- £ 
h 

13 

187+ B 
18%+ h 
Mb- 
fl*+ \ 

w 

13la + \ 

28 + V 

18400 Camp R«a 71 87 71+ 8 

11B8 Camp Soup SHI 21 £ 21* 

7975 Compote 1 135 130 132+ 3 

8600 C Nor Waal 120 114 120+ 6 

Wise Pacta Sit 10lt 11 
mCSPtaf 220 220 220 

ttBOOO C Expracf 44 « 44+ 2 

328> 2J\ 27% 

TO hi 16V MV 

$29V 29 29 -Ife 

SZ1 20V 20V 
$8V 6 V 80+ V 

32DV 20 20V + V 

MV T0V+ V 


235382 Cl 8k Cam 
12690 C Oedomta 
1650 CP Forest 
25B3SSCP Ud 
2400 C Hoxy 
2761S5CTtra At 
8283 CUO A f 
400 OUfll 8 


lODOCsnsmA I 400 


SSOOCara At 


S17V 

*17 


600 
1400 Comma 
1800 Con Captel 
16892 ConCop A 
2000 CeriFd A 
2000 C Goar He 
2000 CMeften 
305 CHUM 81 


TP% + 

19V 19V 

110 112 112- 3 

4Q0 400 

16V 1BV- V 
20 20 
400 400 400+ 10 

*31 b 31V 31V 
SPV 9V 9V 
S7V 8V TV- V 

% \ <. 
$24 _ 24 24 +1V 


58200 Co Stall 


*20 V 

a 


20V 

5V 

17 


20V 

6V 

17 


+ V 


T784B4 Catena C?V 28V 27 + V 
441 Pw ta g 315 315 315- M 

woe TOAf lav 4V »V 

10B150 Oon TVX 410 400 406+ 5 

1000Cam Ore S3iV 31V 31V+ V 
UGOCnoumPkB SO BV BV" V 

1 71807 C n wwrt B *16 14% IS + V 

948977 Corona A f *7V A 7V + V 

I Oh oh r>- V 
TO) ioV mV- V 
18961 tarn AI S5V 3V *V 

TjjO flntaA 1S5 140 150+ 5 

15690 Dotaom B f Its 110 |15+ $ 

10900 Dorian $7£ 7V 7 V 

2S00DtdmD A1 480 480 480+ 20 

22V 
10 
13 


72971 
118000 Tariffs 


2860 Du Rend A 
2500 Oykta A 
188760 Geba Bty 


r 


»V- i 

13«i+ >• 
KSh 29V 29V- h 


Slot 

$13V 


■ 410 
*UM 


400 410+ 10 


sa % ti*' 

H2V 12V 12 V 


140 145 


S12 1 

2100 EouftySv A UB 
SOOFCAbaO 510V 10V «V+ V 

355m LM S5V 5V 9V 

8 5 8 

ItaH 13V 13%+ V 


300 Fla Theo 
1085 Fed hid A 
8075 FSmteg L 


r 


3800 Forte 


7V 


32130 Franco o 
987 GW IBB 
11200 GOlPcte 


35V 
358 + 


1 Oondlo A 
1500 Giant Yk 


07DQ Oofdcnrp I 
12060 Gld Kright 


2994 G0V Lffsoo 
3470 QrnyfMd 
281645 Grit ROft 


$20 20 20 

f TOV MV 1*V- V 
$20 19V 20 + V 

555V 35V 
380 890 

480 430 

$»V 20V 20* 

$7V 7V 7V+ V 
280+ 28 
435+ 5 
$14V M 14V + V 
185 MO 100- 1 
$14 V 14* 14 V- V 
*31V 31 31 

S16V M T5V+ V 

$35 325 339+ 16 


200 Harris A 
350 Hxwfcsr 
mi I Ujw D 
9060 Haas Ind 
167520 Hamlo 
1500 Hofflatfr 
17X000 Hontml 
1443 H BQT CO 
B6S& Imoi co L 
85985 Imp OB A 


TOOO tatnopoc 
100950 In toibomo 
1SD0 Imr Grp 
8701 fen Af 
lflOOjvnsoB 


500 Karr Add 
SOSO Laban 
67S229 Lac Mfris 
43826 LaWtew A 


$34* 24 
$12% 12V 

taV 24 
*13* 12V 

siav wv 
*11 10* 
*32 31* 

*86* 38* 
556V 55V 

TO* 35* 
*5* 5* 

*49 4Q 
523* 23* 
ST* 7 V 
STOV M 
$15* 14 

*20 


13V + v 
11 + * 
32 + V 
»V+ V 
68 + * 
+ 1* 


ft 

« - v 

v 

Wlf-1 

■fA-v 

B2* 21* 22* + V 
*11* 11V 11*+ * 
*28* 27* 27* 


350850 Ukllw Bf 
400 Laur Gr B 
lOflOLawnoli A 

MQLohta Go 

600MD8 A 

1600 MOS B 

192980 MAC Konzlo 
1T3288 Macnihan 
30473MOBfel Af 
468Q Mordtom t 
86049 Mark Has 
1570 H a ute 
27070 MoesH ft! 

19150 Mhmova 
4400 MHs1 Carp 
65300btean Af 
300 Moloon B 
72575 Moore 
140000 MaOOOCflO 
21120 Nat Bk (fen 
6311 NowToi Ent 
9900 Moms A 
86375 NOMOtfa F 


*28* 27* 27>- Jl 
*7* 

TO* 

*1*V 

*14 
314 

58* 

SIB* 


10* 10*+ V 
w* 1BV+ V 

14 U 


14 

14 


7V 


14 + V 
a * V 


18 


*17 

■$. 

S14V 

WH 


18 V + 
390- 

»v 

”.V 

14 V- 
MV + 


i 


95970 Naran A I 
1301 NC OOs 
168616 Nor Tsl 
25 MO Northpol 
231229 Nova V 
800 Nav a ra o 

648NOWOCO W 

6800 Numoe 
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*20 V 25* 
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Closing prices Jufy 13 


19340 BombfdrA 
129836 BombfrirS 
57473 Carabkjf 
13573 OMta 
4872 DomTxtA 


2700 Momota 
88079 NatakOfe 


9000 PotmQorp 
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INDICES 


HEW YORK 


July July July Jriy 


DOW JONES Jufy My My My i 

1900 | 

Since compUrite 


13 12 11 10 

HIGH 

LOW 

HIGH 

LOW 

ririHtrbb 

2980 X 2969 JQ 2932.67 2890.9« 

29B0L20 

2543^4 

2980-20 

4122 

03/7) 

00/1) 

03/7/9© 

(2/7/32) 

Home Booth 

9U7 9LM 90196 90.93 

I 93.04 

i orn 

121277 

(6/6) 

88.48 

Q/5) 

103X83 

00/13 


— 

Tnta 

U87J9 1164.96 USS29 UC.62 

153201 

(5/9/TO 

1232 

0/7/32) 

OtiBta 

20617 206.49 20U9 2Q3-60 

23623 

0/1} 

203.09 

00/4) 

fflyi 

(2/1/90) 

1050 

0/4/32) 

«0 q-. Hlri 30UJ8 Cmm lnr 2V5&68 B917.BS 

STANDARD AND POOR'S 

ODopritet 

36731 365.44 3b£23 356.49 

367.40 

(4/63 

32298 

DO/D 

367.40 

(4/6/90) 

4.40 

OM32) 

taetriah 

43539 43338 4Z734 420.98 

43539 

03/7) 

37X92 

(30/D 

43538 

03/7/90) 

162 

01/6/32) 

Fiance 

2&S7 28.72 ZBlM 28JS 

3LB7 

0/1) 

2659 

(27/41 

35.24 

(9/10/89) 

amm 

NYSE Cowrite 

200L33 1992 19711 191.76 

20033 

03/7) 

178.43 

00/11 

20033 

03/7/90) 

397.03 

00/10/89) 

4.4b 

<25/4/49 

AmexMkLVrioe 

363.99 36273 359.41 357.73 

38245 

(5/13 

34204 

m/4) 

2931 

(9/12J7ZJ 

WCTFft Cfrugrirtf 

463.44 46727 463.90 460.97 

46286 

03/0) 

420.72 

(30/1) 

48573 

(9/10/89) 

54L87 

<31/10/72) 




LOW 


Dow InkrirU) Dlv. YhM 

Jaty 6 

Jun 29 

Jun 22 

year ago (approx.) 

3.71 

3.74 

377 

343 

S & P kxhstitaJ dh. yieW 

S & P UL P/E raiJo 

Juf 11 

Jut 4 

Jun 27 

ymr ago (approx.) 

£90 

1733 

£92 

17.00 

£97 

16.70 

£17 

1245 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Stocks 

Ctossng Chartga t Volume 

MHIfone 

Friday traded 

price on day 

July 13 July 12 July 


Malta 6 6.706,600 22 * 2* 

Camp- A&oc. 6JQ5.20O 9% * * 

GTE Cora 3.44Z.SW 29* - * 

Wal-Mart 3^90,900 55* - 1* 

PtUlfP Morris 3.099.700 49% + V 

Coczri Corp £885.400 35 - * 

Gre. ENdric £668.700 74% + 1* 

Cttep £485.700 21* — — 

Alta AL £426^00 23* - * 

AT&T 2355.700 37* -* 


New York 
Am 
NASDAQ 
late Traded 
Has 
Falb 


New Highs 
Hew Lews 


215.600 

15702 

W 

£014 

928 

613 

473 

156 

38 


15814 

155.097 

£999 

973 

540 


113 

57 


12.997 

159.029 

£984 

909 

496 

517 

75 

55 


CANADA 

TORONTO 

Jufy • htly Jaty Jufy _ 

1990 


13 12 11 10 

HIGH 

LOW 

Mtatas & Minerals 

3375.64 3342J5 329320 324448 

3453.05 (4/D 

2BSOJO G3/4) 

Composite 

3996J9 3569.77 334442 3527.94 

4009.47 (3/D 

333420 0/5) 

MONTREAL tefano 

187043 185543 183747 282855 

2060.90 G/D 

172025 (27/4) 


Base values of all Indices are 
Toronto 


U 


vto Composite 
Excludi ng bon 


t NYSE All Common-5<X Standard and Poor's-IQ; and 
Toronto Indices based 14/5 and Montreal Portfolio 4/1/ 
; UiJI Fries, Rnandal and Transportatloa. CO Closed, (o) 


AUSTRALIA 

WMbariQlVUSD U0L1 IUU 2 1S9U 15KL2 

ui nu «9 anm tuj 73u_ 

1713.7 U2/D 
908150 

14345 OW - 
71LIQ/J) 

AUSTRIA __ 

QtaJUte QQ02M8 65643 644.96 632J05 630.65 

' TO3J29 (19/3) 

526JW/1) 

bbmum 

BrntaSECtelMO/VTO C247J9 623844 622431 6ZS-13 

6599.43 02/1) 

36816(26/2] 

Opnta^Q/1/89 380.74 37871 37751 37874 

38258 05» 

352.900514) 

FMLAW 

UrttB M am 534.4 5355 535.0 537.0 

677J (23/D 

534.403/7) 

octwi OUUfBZI 533-22 32M4 52U5 53154 

CAC U Oilman 19A34 1775-LB 1970-58 19W.CE 

56402(305) 

21293200)4) 

48294 06/2) 
160832126/2) 

SOUUIIY 

FAZ /ttUta OW2J3B S1&15 815L* Mb* B07J& 

QMrtaia/U/53} 23W4 zmt 2329.9 -23700 

owoonosn nsus 191 L 22 ww* hous 

83a«0f« 

241UC74) 

MMJ5Q0(3> 

732J1Q4/D 
215X5(24/1) . _ 
1756.4104/11 

NOM HOMO 

Kta Ssttak 01/7(64) 3507J6 346899 344893 340816 

350703777 

273824 0/2) 

IflBJUIO 

EEQ0w0LH71J89 1652.10 1MS01 1W3J0 167254 

1B93J0<22|D 

1582.610)5) - 

ITALY 

Baa ObE UL 0972) 73229 73L88 72299 72866 

7UJ20W) 

646J3C60 ■ 

MUriQMflQ 3364437 3257532 322H1B 33520 

Trijo SE (TepU MflJUl 23MLM 235421 235L57 Z337J7 

MSsOtafWta 446735 4428.71 440634 4387.67 

3871ZS8W1I 
2867.70 W 
4467jS 0377} 

29002.07 .. 

2058521:? 
331392 GH) - 

MALAYSIA 

X15E Cbogiodte C4/4/86) 616.70 60812 59423 59257 

isiaowj ' 

52858'BB 

f^ETIflNtLANDS 

C8S nL8b.Ca.CBxl 1S839 2701 2605 2tt* .2823 

~C8S Afl Sk (Eri 1389 "2012^ UBS ” TIM «.7‘ 

7201030, 

- 2863 00 

2miW2). - 
1842 OH) 

NORWAY 

OsVSE WMZW83) 86080 . 853.40 84630 84AM , 

90*03/7) 

78X67(^1) 

HaAa Coat <2/UBB <8417 89U4 8BU7 <<054 

UUJOm/3) 

74831 Ibtto 

skqapore 

SESIMtomatQWS 414.9 7 43821 43M CL2b 

444.970377) 

40154 aw ■ 

SOOTH AFRICA 

JSE Grid (2BW7B 1533.04 M4L0 14811) KWJB 

JSE brisrial CBflfW 2W7JK 2S60.0 2«U 29533 

3ZM8W 

13228 (20/S 
27940 <25/0 . 

SOUTH KOBfA"* 

Kta Cm* Ex. <4/1/801 68878 78X91 7TLO0 71875 

928JB2M/D . 

6BBi6 0$PP 

HririTsE 0W2/89 30157 30534 30157 30277 

306570317) 

24811 (2ft) 

SWEDEN 

tfasririfafeLO«J7) 13249 1326.2 13289 13263 

1329.90/7) 

1X8300* 

IISMTTfHfWTT 

Sta Bta U 0802/30 8155 8G 3 0442 8423 

0455030 

73750E7/9 

TAIWAN** 

VN*lri Price GWMJ 4854.72 462604 «L97 5ZB651 

1249554 042) 

452455(5/7} 

THAR AND 

Btefkak SET OQ/4/7S 105X59 105846 105439 U32H7 

10875SO/71 

7403400 

JETaritriW. 0/V79 ^ 3303 52813 5H3 

mow 

¥830* 


- — a. 


Jtay 7: Tain Wtagfced Prte 49(683. Korea Comp Ez. 713.41 
a sriUect to ofTMaf reralQibftkML 

rates of afl Indlca we MO ewwt: BraotasS£lSED OrereU end DAX-£00Q, JSE Ga«-255.7, JSE2& 
Itariritas - 2643 ta Aretafia Ml Mfavy ta Mining-500: (c) Closed. CtalmpUile. - 




TOKYO - Host Active 

Friday duly 13 1B80 


Traded 

Nippon Oil_tBLSvn 

Yskolt Hbnofta — lOJSm 

Tatyn YUdsn- iaim 

Smtomo MB Mg .. 89m 

NKK- &4m 


Ctaeino Change 
Prfenn on day 
1.410 -20 

£300 +250 

1.740 +100 

1^10 + ISO 

860 -2 


Kurabo Ind, 


Stocks Ckttfcig Chango 
Traded Prices on day 
aim £800 +210 

71m 052 ime 

aim ljBTO +80 
Bra 1J3TO +22 
5Jfei g.160 +180 


No FT? 

No problem in Japan. 

Keying up with the news when you travel to the Far East 
used to be somediiiig of a challenge. The world seldom stands 
still. These days, in fact, just a few hours can be enough to change 
history for ever. 

Happily for FT readers, staying in touch is now no longer a 
problem in Japan. 

Because we now publish in Japan six days a week: ^ 

transmitted overnight by satellite direct from London, and printed 
locally for the start of the working day. Ask for your copy atthe 
hotel or on the news stands, in Tokyo or in other major Japanese 
cities. " 

Ifyou’re a resident, we’ll hand-deliver the FT to your office 
in central Tbkyo, first thing every day. 

can Tokyo (03) 2951234 now 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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FT MANAGED FUNDS 



For Current Unit Trust Price $ on any telephone ring direct-0835 4 + five digit code 
(listed below). Calls charged at 38p per minute peak and 25p off peak, inc VAT 
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78 ao 
b9J2 
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1533 
63 09 
*4 fafa 
2X3 4 
BL47 
117 7 
4335 
39 82 
2324 
215 1 
ID 0 
119 4 
134 4 
1214 
210.9 
3971 
109? 
167 7 
217 4 
219 8 
103 b 
210 9 
2629 
1162 
2)8 9 
49 07 
9284 


1549 
63 6B 
50 09 
10 4 
Bl 47 
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219 4 
l»4 
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5140 

48 95 >207 -41^1 

116 6* 124 DU. 22 4126? 
78 80 83.82 2.00 4120 
70 Olid 74 47 } Zfa 41204 
88 bQ <M.25 103 41^ 
164 7 D 36 Aim 
67 74 4 15 4L2B7 

53 za - «iro 
120 ? & 77 4LS8 
Bfa 22 050 41TW 
2J8 9*22bJ 3J6 41241 
43 TS 45 84 4 SO 4U92 
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234 1*249.0 b J4 41293 
2151 228855341294 

120 2 3.30 4129S 
1270 7 94 4J»b 
1424 ? 77 41297 
1291 - 11243 

224 3 - 41M9 

40 4044297 248 <U0Q 
109 2 lib I - 41301 
267 7* 178.4 247 

217 4*231 2 3 42 41303 
223 2 237 J S_S4 4L*M 
103 6 1102 9.14 41305 
218.7 2326 603 4130* 
266 8 283 8 1 7B 41307 
116.2*123 4 088 41X6 
2309 254 1 3 20 <131* 
5085 5409 243 41310 
92 84 48 76 0 Bfa 4U11 
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Do Accra 
TSfi Bril Gnmtli 
Da Accum 
T58 European. .. 
Do Accum .... 
TSB Eniatacniife 
Do Accum ... . 
TSB Smaller Goa . 
DoAeaim . .. 

TSB Omni 
Do Accra. . . . 

758 touarlm*/ 
Do Accum .... 
TSB Income _ ... 

Da A egon. 

TSB Pacific . . 

Do Atom/. 

TSB Imenuiiorual. 
Dofecam.. 

TSB Hal Hewprtn 
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D o Accum 
Euehuanuriuf Hr 
DoAccmh . . 
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14 FJicDarr Soaaie, Id* 4 oc EC2A1PD 
OwFdHM. 

Uh E.rmp Jolj 1? 
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- >0 own 4 ma 

- so do to oo mr 
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PriacipJf fit ....faftire 47 9940 105 7B6 soI<IB» 
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5U 
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Pacific 
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b 
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imam . 
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Fired loireed. 
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Gfebal Growth 
tall Bote 
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fbtlirjl RhfeitK 
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Oerr»o E«dt? . 
UKlftcowrY..,.., 
UKSvcUJQu 
Eurapran Kndn F . 
JagjuiMnf. . , 


649 ip 96 mm 
B6.S4p.9fa 8J7B7 
305 4)0 si tom 

_ 1523 0 00*™ 

4UU42.74 986 TOffi 
74 56 78 90 fl 21 40W. 
Sb37*V»97 367 UiS) 
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b? fai no so 9 oo torn 
Of >8 94 23 1 44 40TO 
U9.44 95.15 192 40791 
46 54*1027 197 40792 
5b 37 W 47 4 00 <0793 
06.53* 92 05 4.13 407^ 
57 OJ 60 14 l « teW 
36 19* 38 190 OOHtfn 


It mil be lifted fl! Bid pda 
VfeM ropifw ri m CAB /Craw* Araaf Hrtini 

Glenfrtn Urdt Trt Mngrs Ud (Q905)F 
14 Old Part 
PrhmPiftfaHfl 
In (fepsrttel&ln 
HWw 


Part Last Undofl 
Ptetfolta- .2 2fl 
artteHln 2 U 
fern;.J 12 


WIY3LH 07, 
2BB3 28BJ 300? 
1110 111 0* lift 0 
XZ2J 1223 129 0 
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Carol EurrpcGtfU) 

DwltowVil 

Eflcvta Inti.. 
DaiAumii 
EiClfl Incotnr _ 


. DcaUm 0631 834313 

5 25675 256 75 270 2b 3 49 4J7V5 

$ Al 60 511.40 538.52 M? 40796 
.5 5142 5142 54 U 0 79 0797 
> S^re 52.42 fafa IS 0.79 «ro 
.6 7233 7? A3 77 Jfa 0.49 40794 

6 05 96 05.46 91 45 0.49 *00 
faCIO 14 210 J4 221 20b B7H0B01 
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Wccan Unite! 
ArttraJw . ... 
(Accuna Unite)* 
UUwta _ 

(Accra UnK*.. 
EoropunGwu 
(Accra Untul. 
EomSmilTCte. .Sft 
•MmUnite/.. 5ft 
FarEavernGdUl 5ft 
(Accra Unite) A Jft 
FJjMd UKOTU . faft 
(Accra tfimsJ.. . faft 
Gat income . 5ft 

[Accra {Joint ._ 5ft 
tacame... 5ft 

UicnUniul 5ft 
JjpwSaVirQKf . faft 

itown Uafiu A.. faft 

PickfleGivib^ . sft 
itoraifdRdA Sft 
SntelrrCo'i . 

1 Alarm ifeui 
Toivob... . . 
(Aemih Units) A 
UWEatnt .. . 

Ufeaifl Urajj 
USSaHrCK 
lAcona Unite) 
ImtrtzitiimJ 
cnanifv . .. 

fjlfoUMf .. 
(Acapn Unlt&J V 

EartSctdlrCiKg 
(Accra life ts) V 
Global Eqmif tac v 
(tooro Unit!) V 
Japan SmllrCchV 
(AccmUnutig 
fttlMced.... 
itouro uniuJ .... 
OflCrtem ElhHiy V. 
O^rt&famifrCo 1 ? 
(Accra Uoiivv. 
Pacific v .. 
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Sft 

faft 
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Jft 

.5ft 

.Sft 
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Ibb 4 1770 
116 1 123 5 
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133 4*141 9 
142? 1512 
60D3w«Jfib 
6022 64 Ob, 
fae03feb2ULta 37U7Vfc 


59.04 

52.54 
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44 29 
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p II 4Z266I 
Ip. 11 flUifl 
P 97 4M 
U 97 MAM I 
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Scfarodcr Unit Tnsts Ltd 11600 IF 

36 OU Jewry, LiNtaM EC2R BBS 
Public Dfo. 071-606 8484 Broker Die 071-606 0033 
General Empiric*: 071-382 3800 

INftaATi 

155 7 
165 7 
114 6 
1292 
131 7 
1403 
59 65 
59 84 
fa&JO 
50.50 
fal Bl 
51^1 
44-29 
45.26 
Bb 70 
97 9fl 
2422 
1625? 

434.1 
435 0 
5L43 
5168 
1590 
176 fa 
6b 03 
06 90 
154 6 
295.4 
5137 
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76 38 
BfaJZ 
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M 63434 

fafl 41*57 
156 42C4 
49 «14M 
|49 41MO 
33 41461 


603359 13398 14253 
345 06 145 5 154.76 
71J6 75 91 
77 4 8234 
86 71 9224 
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6P17.B5 222 71 23b92 544 <1*4- 
49 95 fal a 56 1 2-53 Ufltt 
51J1 S3 41 56 81 253 11466 
UfaJfa 21539MZ29 0 3 66 41467 
P94 58 394 >0*429 7b 3 66 <U*fl 
4? 05 4? 63 44 4 9.73 <I4M 

>7133 7131 75 32 9 73 41475 
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39929 2«45iDU 24 3 01 41474 
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67 41 >7 41 71 71 1.74 41477 
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fafa 891000 
55-89 
46 bfa 
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467.1 b.00 47bD< 
46R1 900 wm 
fafa 63 1^9 TOfi 
>5 891^9 47106 
16A3TO174.7 2 82 41275 
I8ZJ 14J9 282 41276 
Bb 91 9235 0.00 6V3 
B7 70 93.29 0 00 6*72 
155 9*166 3 3 34 41277 
2b7.8 284 B 3 Jfl 4127B 
52 66 >6 02 DOOCGTO 
S26b fafaQ2n00140327 


Avoiralia 
Etanlv . 

Euro Spec Sim 
Financial . . 

Global bsn& Inc . .fa 
Globa! flpocAoe., .J 
GaW&Grolnc. ..fa 
Cdd^Gcnto 5 
mcoro . . ..fa 

J»ib£ GcwevaJ. fa 
Preference Share 5 
UK Capital.. ,.S 
World mean* ,.. 5 
Worldwide Gamut 5 


Globa) Growth to 
GUaBdmdAK 
OiBCa! Catena# lec. 
VJfivInto . 


77 74 
6.956 
155 J 
128.0 
>130.07 
70 75 
7123 
<3 24 
80 60 
98 01 
J39 7 
19 83 
8835 


Draling. 07 
77 74*82410 
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fa 
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>1 
J 
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5 
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UK Into 9_. . 5 

UK Staid Cd'i....... 5 

USSrttttr Cm? fa 
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780J 784 8348 4 15 41273 
172 3 173 4*104 4 l 08 Jlil 
1029 104 1 1*5.8 1 08 412W 

26S& 26 72 28 <2 0 OQ 4?VU 
26 61 26 7B 28.48 0 00 CTbOZ 
54BB MM 5JJ.B7 3.74 W 
fafa 40 55 87 59 43 3 7f WA 
29 B6 3010*3*02 0 00 47900 
2986 3010 3202 9 00 47901 
117 8 llflfa 126 0 Z 65 478* 

120 3 121.0 lSfl.7?6falU» 
1285 129 7 U7 9 120 4tiUO 

74 77 75 43 80 24 ) t>6 4W2 

75 03 75 69 80 52 3.66 <6W 
110S 1114 118 5 262 <7902 
112-fa 1134 1206 262 am 

1256 1275 1356 3J3 41279 

121 ! 122 0*129.7 941 <6533 
92.66 95.79 I019 3IXM1Z79 
14 47 14 74 20 99 0.00 47607 
19 ft? 19 7ft a^QQoUltCB 


-3790860 
095 4US? 
6.956 7.442 3 >8 41483. 
15> 3* 166 5 3 77 41486 
128 0 137 6 0.50 41487 
30 17 3242 2 67 4!«S 
70 75 75 94 0 00 41489 
72 28 76 51 0 00 41*» 
43 24 4b J9 0 86 419*l 
80 6 C Bb 47 0.86 4(497 
98 01* 105.2 fa JB 41493 
U9 7 1504 0 00 U494 
16 83*20 28 12TJ 41497 
W Jfa « 2 56 41560 
62 98 62.98d 67.42 5 J4 41501 
1131 173 J* 185 SC J7U1502 

Templeton Unit Trust Ibngm Ltd U200IF 
AUmll Crewm. Edlnfanrafi EH3BHA 03 22&.393Z 
Global Growth ACC 6 !2l 51 122 04 130 sa ? fa7to71 
.6 11667 21725 125 40 2 S7 ton 
b 115 66 Ufc 02 124 09 3 89 MM 
6 10696 UD 31 11798 3 B9 4*70 

* - - 84© 8595 91.90 3_55 CM2 

ValueTs lac .. 6^ 82.73 53 78 89 62 3 55 M» 
PUPtaftOilnfocV 5ll2faBUfl 07 119.76*96 SB 
ktlfri4Qrha«cV..rlllOJS 11185 117 4jil29bUlH5. 

Thornhill Unit Trust Managers Lid (1200)F 
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GXOIUI . M 5(5189 52 15*5587 1 -toftw' 
Orersut . 514683 47 03 50Q3I Jnffl 
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43 11*45.69 3 19 IU14 
34 23 36-^ 3.11 41315 
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46.15 b 17 <1317 
39 ^2 b 17 4 DIB 
30.90 D.7>HL319 
41 43 


33 60 
43.52 
J7 10 
5ft 70 

_^ 

m 07 189.63 197 53 
060J7 18582 191561 


American Ovpt . 5 

lArcara Unite) fa 
European Oppi« _ 5 
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Far Eanern Opm ....fa 
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GoldeaDnxs.fa 
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Sanro Japaa In . fa 
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togaiM.fa 
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■Acorn Unite) ..S 
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Tlcer 

(Accum Unite)'-'. 
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te-32 Th 77 &188 Q.DO ftU 
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31J9 0.00 41M3 
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4B91 OOOOUff 
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33 49 
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76 31 
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35 46 
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33.99 
60 02 
65 42 

7631 
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31 JL 
3165 
4b 23 
46.23 
3530 
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1*86 159.84 DW S® 
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44 04 519^ 

S2 555Z 35 <uo2~ 

St'S? VL 93 BLOStoW 41521 
S497_62_2Q 66.52PtrthiS 
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Three CgnntiB Asset Mngmt Ltd (1430IF 
DnAberi Hoibc, Tang Road, YlmhJaajytc NE37 2SN 

tSToSS? 8 "?. b h* wjw wss4 
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FT MANAGED FUNDS SERVICE 
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frlocui Lmw Food 
UMl Tramta Fraa . 


S- 20 05d 20 89 7 62 4SIM 
£- 10 07tf 10 *9 14 71 4Ub5 
V-S3ZL4U22031 6 63 0146 
DU- 50 13*52.22 7 » 4»M 
1- 3210*3)61 S 19 ffilbB 
5- 26 03*28.07 bftl «Ufl 
V- 29 924 20 85 U « «d^0 
V 21 60*2271 750 4WJ6 
C- 9J7U 901 836 45172 
£- 12- 7Ira 1224 1 60 «273 
J- 20 45^29 76 3 07 45174 
ft- 25 77*26 97 7 0b 45175 
S- 19 9M 20.90 2.47 45116 
ft" 63 1SU 72.20 0 93 *5177 
ft- 27 lend 2fl Bb D 7B 15178 
C- 22-14*2251 2.67 451/9 
ft far b2i£9)ar a jo cbica 
ft 1O&580J15M 091 4518! 
ft )6 37tf J86d 0 6)45182 
ft 6659*70.57 0.97 (5181 
ft 3022ra3£07n 


OfferarNei ificJaiW*** loiiuJ (tu^merd CFlf Money 
Faadt. Ctm£25rXfab«dtooffr« hrtt4«5 


Hamhrts Fd Mgts (CD LU 
POfforSb CtfOMM . 
tUttllLmaON $t 2 IlS \U3 b 1U 


Fman Xirteraatlona! Ltd 
POfldi 193 SffewrPnn Qutm 

(Ml SSfa’atrgrFd |si 225 
tel (Stnuw Ffl U5 5 
hdJ DM ScrtirW . lo*J1069 


laarta- 

11)5 b 1450 - 449811 
lO^JlObO 201l! -i 47980 
bPrtreiMCrCwoltel _ 

I 1010 I -1*7373 


PrBBff g ft 

uXrmiiz 


Urt tf Prerdfur Mol Ufe Artrt 


Target Life Assurance Co LU 

Target Hmtjp. Cadniw Boas. Ajtvtttvj, Barts 


Hansard International Ltd* 

P0192, eortr Hill Nm.Cbaj Dcutf 


OlinaOrtl 
P ir g rrty 
Fcite Inf 
UAfahtr. 
let Cater. 
tWpu^\ 

flmWlPippiny 
American Cjg re 
WfliMaifa ircnmr 
AnirolW 
Jot** ft Grorrii 
Cold&fifficrjj 
FlnmcUi 

UxteRr 
UK Caoilal 


47202 

47203 

47204 

47205 
4720b 

47207 

47208 
*7209 

47210 


Amt igilnlMl grain I 

. anHUfaflwn Sknd 


*20.8 
1005 
1121 
1591 
2WJ 
2B42 
25! 9 
131 2 
2037 
1106 
150 8 
2180 
21 Lb 
960 
75.1 
67.4 
60b 
118 9 
1300 
9b 2 
73 6 
101 7 
117 I 


- 44174 

- 44461 

- 47211 
* 44175 

- 44176 

- 44177 

- 44178 

- 46*35 

- 44179 

- 47212 

- 44180 

- *4181 

- 47822 

- 4721J 
10-12 46436 
1045 47214 
10.60 - 


f? - 47215 

10 - 47216 

> 2 - 47217 

16 - 47218 

7 - 47917 

I - 47219 

K. unit glut air 
Ltfr 


CkMpunSpcc SlU 

SM 104 . 

ReddBKUi Piumm 
PmWaFnn* 
llraugcd Pram. 

GUI Prat 

Proprrir Pm ... 
EanttPm . . . . 
Jndn-£ Plan. 
Gujt.Pm . . 
LracrttnUctiremrai 

Orprali Pmiofl .. 
UphlFnfa 

UKAteU. 

I/S AJpfu .... 

Gill Alpte. 

CoHJWu. 
tateAipm. .... 
USDorUrAJpte. . 

Yrn AJrtre . ... 

MfawfcAJtea. 
Cnfopnaa Algfea. . . _ 

Alghn Pondop Fante 

UXAItea .... 
USAIgBa..... 

Gift AJpka. 

Gold Alan* .. 

JrawiAlpiu. . 

OSOoila/Alpia. ... 
Yni A^ofaa. . . 

DM Alpha . 

EmgwAlgln _ 


)I0 9 

Z264 

582-2 

30*1 

1972 

2»5 

110 B 

191 5 

29 I 

36) 0 

689 

2026 

*63 4 

170 5 

1719 

M3 

317.4 


1547 9 

4351 

6SU 

517 0 

IMf 

3841 

19J7 

1254 


335 7 
Z3B4 
612 9 
3202 
207 ft 
252 2 
125 1 
204 8 
265 
3C22 
72ft 
213 5 
277 J 
187.9 
181.0 
686 
218.4 
10 8 
9* £ 

1629 4 
458 0 
724 4 
544 3 
172ft 
*04.4 
203 9 
1321 


167 5 

7b 6 

535 

578 

47 7 

57J 

455 

56.5 

667 

174 4 

822 

54ft 

580 

479 

58.2 

45.9 

609 

664 


Prim qnotrt are for AauimlJiJnn rata 


- 44317 

- 44318 

- 44319 

- *4X20 

- 44321 

- 4*322 

- 44923 

- 44324 

- 44326 

- 44)28 

- 44329 

- 44331 

- 44332 

- 443)3 

- 44334 

- 44936 

- 44337 

- 44336 

- 44339 
•444340 

- 44342 

- 44343 

- 44344 

- 44345 

- 4*3*6 

- *43*7 

- 443*6 

- *W9 

- 47220 

- 47221 

- 47222 

- *7223 

- 47224 

- 47223 

- 47226 

- 472Z7 

- 47228 


- 47230 


- 47233 

- 47239 

- 47235 

- 47236 
-(47237 


£ Managed . 
£Cqzrtt> . _ . 

1 flud. 

£ Deposit— . 
hal Uauoad . . 

latlGnteth 
US S Managed 
USSbtttkMkL. 

US s f iMd merest.. 
USSDcmk - 
USSPacific . . . 


tel Bond ... 
SFrEanopnaii 
SFrOtecoh 
JauaFMd . 
Van Deposit 
OMMmgtd 
DM OtfiSL. 


£0 110 
£0107 
CO. 121 
£0131 
£0116 
£0 100 
50 101 
SO 098 
SO 103 
SO LU 
50104 
SO.155 
SO 009 
SFvOlftf 
SFrOlQZ 
Y115 
YJD5 
oraom 


mbi 
0119 
0116 
D131 
01*1 
0125 
0 108 
0109 
0106 
0 U1 
0 120 
0112 
0 1*6 
0109 

oim 

0 LID 
124 
113 
00117 


loin loo au» 1 


Isle of Man Assurance Ltd 

DrttlT K* ( Athrt St. Dopolra loM 

JtaMajfPrapartrBead. jZo.fib 0B6( 

PHiwCote . ISO 99 1001 


MEL Britannia International Ltd 


PO Box 119.5l PfW Port. Caen 
EfenUaugidfiaUi . £0ft8J 
SPwMaugedGrttr.- SJJUO 
BtUdlng Society. £2 015 

Saha _uiaoo 

rat Cast-.. £0 864 

Gram tel GmUI. £0844 

RteJItjlotl. _. SI 042 

Gnhmei FlFgf* IntL — 51.021 
RudumGistelSra. _ £0.909 
Im Mkg In Preraier L. £0 719 
JuMbglfii PimlrrS. 50 97? 
UK Eraut (Cy0ntt) £-_ £0*18 
UKtWlCnmlG. . 50 963 


0.949 
1086 
1.091 
0946 
0 951 
0 907 
£120 
ID9B 
1010 
0.757 
1023 
0,966 
L014 


£24 72111 

- 45212 

- 45213 

- 4521* 

- 45215 

- 461*7 

- *31*3 

- 45216 

- *5217 

- 45218 

- 45219 

- 45220 

- *6148 

- 43127 

- *5221 

- *5149 

- *6150 

- 46151 

- 4312b 

- 43125 


062424141 
“145307 
-1*4462 


048125731 

- 47374 

- 47375 

- 4737fa 

- *7377 

- *7376 

- *7379 

- 47380 

- 47381 

- 47650 

- 47564 

- 47363 

- 43145 

- 43144 


Hinton Hill (L & P) LU 
1 TnrCmcm LmDcrtead ICT2Z80H . 0372377811 
HMbjUutcteG-ui [123 7 130 21 -[ 463*2 

HNMwgtd .. .. J- - -J 46343 

HH MuroatwnaJ .- laift 858 -146344 

HHAcihiHi Mjnap*. Il24 5 U1 01 -1*63*5 

Kurstminstor Financial Service&CPtyl JLW 

^5® toteuwbljp - El 06 115 -1*6704 

KF5 Son All In Mod SlJZ 1.41 -[*4478 

NF5Gcntran 1)6 9 144/ -I *4481 

HFSCMlAoJJflraAa - 46 1 49 6 -| - 

HFSOdl (b(J MfdCra- ■ 42 9 47 3 -I - 

In resin ieut Portfolio Senriccs Ud 

5AE 071-186 0177 

IPS Boo* Fd.. . FlSSS - 205.01 -144483 
!P5 Global troth Ftf . Ill) 5 114ft [ -4*484 

lPSMimrtmit. i 1098 \ -4*72*0 

LP3, Uun on t pic 

15 ManchteorSo. Lan*e* W1M 5A£ .071-2244488 

RrcoamereJM P'faUa. | 124 I 1 - 47254 

PvfcaU Smcolattr 103.0 I - 47256 

Global Salaa Pfolio... I 153ft [ - 4725b 

Prnau Pbrtfouou) 1125.1 13161 - 46)09 


EMMA £ Bond Jij t< jdU 4 2913*4 4692 
EMMAS Bote 3b VMD 2*423*254*9 
DlBAAteobuJiBcrd 3>} K3 18 22 146424101 


EUtth, lAanagca 15 US b lllbfi Z9bb 16 * 

EMMA £ Bond 3^ i< 2*12 4 291)44 CVR 1 06! 
EMMAS Bote lh ST4 43Z 2*4i2U254*9 B 20 
QlHAAaafaualml )*) «31* 2) IJbxJZ* 101 HU 
EUUACS Bond .3>2 035:23122^2*773 10*6 
EMMA Irt Bad 3«i V/«U ft*01rt 2 48b b bQ 
Ullia (tel Emt Bate 3k 4j 7b2W45 5*9 7 20 

EMMA£ Monrr - ClflCM U0b9d!O428 14 JW 
CMMA5Monrr 3 h Ul«9 14979415 503 7ft? 
UHUbfEtfUm-Ji? WW 48 542dSO240 7 )0 


SI 715454 
lOWblJfa 

U&M137 


EMMA Ico 8 m 3 >2 
U1U4 (tel £<r Bote 3k 
EMMAL Mont • 

CM MAS Monrr 3 >2 

£9IU Car Ear Hear- J*? 
CuiitecrSuHin a 


Ctanrtcr StoHlno 
GanrarUSS . . 
Canvncr Fare Mgd 
Item I Utfjgrt. 
bareocp S Uaiupd . 
EQUUSI ml Cquitr 
CQUOSHttiftaGta 
EOUUSUKGmtM 
LOUUSURSoocSiU 
EOUUS Earn Cwib 
EQUUS Awt/alo . 
EQUUS Japan . 
EQUUS Japan Em 
EQUUS SE AUa 


Q13W 3)590 33 620113 


0 Snbll 22613 22.613 I.2B TOi 
4 1*2 IC 52--M3 54.540 B 48 *3202 
4 ill U6 17 BBb 18 614 DJU 45205 

4 &:6 26h 345 27J294 7ftl W 

b Q0B 5 6335 b 9825 - 45191 

5 353303 5 320 5 6638 -WO 

5 MW 4 9462 5 2670 2 95 *5189 
b C29S& 19578 3 14% L4J &190 
5 Wm3 5 77^ fr. 144) - 45199 

5 S3 7J6 3 73b 3 476 - 55185 

5S5b05Sfcfl5 6013 - 45137 

S S&fadb &68b t»Q3b - «518B 

5 06 852 6 852 73)9 -H51A 


j me 

15 Manchteor So. London W1M SAC .071-2244488 
RKommendM PfaU6.| 124 1 1 - 47254 

PvkauSomlauK 103.0 I - 47256 

Global SotetPhuin... I 153ft [ - 47256 

Prnate Pbrtfouou) 1125.1 13161 - 46)09 

JMtmm Fry Financial Sendees Ltd 
Ooriiat Hi 20 Regent St Ldn SW1Y 4P2 071-4190924 
J FrrltaMAGFaU) lft) 1 1714 -44493 

J FrrtenljrMPnrdv> 933 98ft - *4494 

J Fiy KipPrulhiKMFa. 91J 96.2 - 44495 

J frrSfcMdiaPrenui 92.6 97.4 - 4*497 

J Fey Sactvi. 1763 - 44498 

J Fry Recover. 93.9 98.9 -J 47241 

Kfdflhft Williams & Cunpany Ltd 

161 lifnr Bond SUwL Uwdon W1Y OLA 071-408 U38 

FihnIb 

KWPnoekMlPanltaUn- 1193 1255 - <4508 

KWAlbany .... 125.7 1323 - 4450b 

KW Albany Unit). , . 111.4 117ft - 44512 

Kwcra/Fteditrw, uao L4sj - 44505 

KWGftt. 1133 1193 - 44502 

KW Kcndcru* 2 . 1043 110.1 - 44501 

KW Hcndmoo 3 101.4 1068 - 44511 

KWMAC. 132-7 139.4 - 44499 

KW MAC (cap). 833 87 5 - 44510 

KWHorokhlMro. ... 1068 122.4 - 44509 


Leopold Joseph Fund Hlngmt (Gnensey) Ltd 
PO Bd> 244. St Peter fen. Guernsey 048171277] 
LJ terrnaLFd . 5lD7 08 27.08 29341 -MS3C 
LJ&SChimcyFnfld 

Surtlng . 0 011833 20888 20.889 - 47265 

USDorfar .. Q EBflS »005 35ft06 - *Kbb 

Dcutscnmart .. 0 Kt."G& b7 0Q5 t>7 006 - «72U 
French Franc _. .0 trDU? 12432 174 38 - «73bfl 
Sorhs Franc _ ofcwa «0 46 448 55.449 -JaTStf 
JutfeeVn 


- €7=66 


-I 44508 
H <4506 
-44512 


KWGBL. 

KWKendenonft 
KW Hcndertofl 3 

KWMAG. 

KWM&Cfcm) .... 
KWHorokhlMro. 

KWProftfletoW. 

KW Prollllcitebl. 

KW Prolific leap) .... 

KW MM Acc_ 

KWflM Cap. 


-f44502 
-144501 
-44511 


KW Carton Portfolio 

KW NanokA Unlan 2L- 
KW Prolific 2 tew) . 
KW Prolific 2 Carols.. 

Property Frodi 


143.9 
113 8 
1MB 
128ft 
114ft 

1091 
1203 
131 4 

121.9 

127.9 
uao 
1054 


119 9 
119 0 

220.4 
1553 
120ft 

114ft 

1268 

138.4 
1281 
134.6 
124) 
ULO 


KW CM#n<fcJlfj 3. .. |ll2ft 117.9f 

KWGRE2..llOSJ U3 .bI 


- 4*510 

- 44509 

- 44SM 

- 47242 

- 47243 

- 44503 
-i 44513 

- 47251 

- 47244 

- 4724b 

- 47247 

- 47248 

- 47249 
-1*7250 

-147252 


oittneusaao buatai 


Kleinwert Benson loti Fd ftiogn LU 

PO Bdx *4. Guernsry. Cl ( 

KBFvtait<finsyP.3]E224S Z2.48d23.90 
KB Gill 9 .... 2*3 [1214 12.19U1236 
IlKl £floitrlac° _ 3 190 fa 190 6 204.4 
IfttaL^aLfete- _1 3191 5.193 Sj 47L 
Cart Emu* Lid b UUt* 2.069 2202 
NtbAfferkan . S£LQD1013 L082 

IfSEoteyGwa .. .5 9L«W 0 9B10 LOW 

Jamne.5 997V 0.9767 L050 

MlfeiyGtehAcc 0 5 371 0 371ft 399 1 
Ml Edty Gwib Ine* 5 220.2 220.2 236.410 < 
■Offer price Indfainc Ot nweimaai mllnilfaan t 


telhAcrt 5 371 0 371ft 399 1 _ 
Gwlblne* 51220.2 220.2 236.410 93 
price IndMnc of iwinnmi wtUrobury ettrge 


Imrt Fund Musts (Channel Islands) LU 

POBrtTTS.SL Peter Pan. Oaermey.Cl. 0*617)0461 


GtofaaJ Adiro ^ .^lJ'ElC 

UK Act Hu. bEo 

UK Lkp Id Assets.. bEfl 

tfKtefex .i|El 

UStete.ijiaJ 

Jjptel W - 


Trad Ltd 
033 10)3 
085 1085 

0.00 1000 

LOb 11.06 
201 12.01 
944 6.44 

281 iftftl 


10 54 
U 10 
UU15 
1135 
12.46 
669 
1330 



KW Orhboti Portfolio. .1 95.0 

Macartney A DqwIc F-S- LU 


-141842 


Aranlin Dollar* 

Canadian DafUn* , 


KM Life Assurance Xirt Ltd- 
Bo*273>SL Peter Port, GomseU 
CimrUhFmd. £8 661 
CFlirdimUfeFwJd^ PL094 
£ Enakty Ufo FiauL.^.. £3.065 
1 Flartlat. UfoF»ad.. £LQ59 
S Eoatty Ufe Food.— S3ft*o 
iRfaltegteLHe FmL. £2)89 
Kong U*g Ufe Firod. ^UxS2UB 



EmprtSauKfr 

USSmUCo'S..-. 


PmUcme Capitol Ufe Assc. Ca LU 


aw W 

;us: g-3 . 

: iS - 


30 Uifcidgr BdL Loado 

UK CaoitT acc__ 

UK Fixed te Acc...... 

Ml Eta te Acc_ 

UK Manned Acc.. * 


a; HWS5*S- 

or.-t «?«**' 7 

!£•: S 

1 ij?:! S ■ 

!;S?J IS: 

• •£; » ■■ 


UKManrordta. ... 169B 

Praoertfta. . 2410 

Moray Acc... . . 1LB2 

Special Marion Act.... 165 4 
Japan E 40 J& Act . . . 1Z3.4 
Nonfa AraovadAcc.. 103 .U 

Pacific Acc .103.0 

Tec ta ! ogy Acc .129.4 

Nat Resources Acc... .. 67 * 

tertte . Uft-6 

feiXnura Prop Ace.... 100ft 
5*rt»Etakita-... 42ft 

tan T^ocjfcx..506 

UKHtgbMcEgAcc. ... 70 1 
te FKmd Intarett ta 506 
teMarogrdta.. .... 58* 


. J _■ 

& , 

ii|M . 

• “.r -■ 

ir«s £S - 


i >2 S3 “ 
"isit 35 - 
■ Sn ■ 
& - 5 


i-.,- w 


sri 

; 

If"; M : 

te S: ; 

S' . 


ir«: 

iTjj' . 15 


4 :• g 

1 ^;- m 

[“•r ig/ Ut 

l 

iv*- sS 

^ jm 

.. N r ISO 

* * Pm 

., * . • ?S 

1K-I Til • - Q» 

\li *2 ■ • . aw 

}*\ -tetor s* 

■ J .*- 33 B 

; W UK 

«i% tat 

s r i ?9 ; te 

if 1 - Crt 

i-: pr tn 

t'l 4 • -•' t S 

1 - in 


flip Managed Act__ 1124 7 

UP Managed H Acc_ 199 * 

Total laiuWd Ota 

UKGnrttyMtiafl_ I 

UKFitedrteMlial.. . J 

telCouittebiHlal-. ., J 

UK Managed teUil.... 1 

FitajMU* ... 3 

M o n e y tom ... 

Special Marta laklal .. 1 

Japan equity MUjI.. 
PertMmkapteite.- 

Padfkltutlal.. 1 

Tteiwbift Initial...__ J 

Mat Resources tala!.. 

European hdllal..^. J 

Nesitattaf Prop UHL... 
StaEoBitteiDniol. 

KoroKongtolial_ 1 

UKRjQfa teCphut... I 

IM Flta temst ML 
tot AtanagadlnfL. . .. 

HiP Managed IniL. . ^ 1 

HIP Itnuged U toltlal 1 

HkgfaPctfq mute .... 75 8 
TtatvUMngdFdta.. 54) 

YRAOecfafaeFd_95 4 

£ Global Gnroth Aoc...■ 138.* 
LtatmrteerrAa^. 1282 

iftlftaJanced. ■ 

H.p. Speculator Fd ... . X 

P£P Accra n. 1 

P£P Cjuttoianr.. j 

AAFS te Man Fdrt... 1 

taw Cirratafert- 1 


W128PG 
209.2 220 7 

151.4 159ft 

188.6 194 0 

169 B 179 .1 
2418 3bb.l 

118-2 12* 7 

265 4 174 5 

1Z3.4 130ft 

103.0 1087 

103.0 109 0 

129.4 L365 

67* 71.1 

Lift fa 1252 

100ft 1057 

«Zft 452 

556 5877 

70 1 74 0 

50 6 53.4 

58 4 6L6 


-7499111 

- 434U 

- 43*12 

- 43413 

- 4)414 

- 43415 

- 43416 

- 43417 

- 46760 

- 4)429 

- 4J420 

- 43421 


1209 
104 8 


1*38 
104 3 
128 4 
116.9 I 
167 7 1 

81ft 
129ft 
966 
00-9 
01 Q 
1015 

52.6 
107 5 

96.7 
41 4 
537 
67.4 
*95 
57) 

112 6 

990 

799 

57ft 
100 6 
a 1*5 9 
l 135ft 
55) 

156) 

1251 
778 
122.2 
\ Q 2 ? 


- 43024 

- 43425 

- 43*26 

- 43477 

- *3428 

- 46406 

- 46407 

- 46751 

- 4X920 

- 43*29 

- *3*30 

- 434)1 

- 43422 

- 4Wi 

- 43*34 

- 434)5 

- 46762 

- 43437 

- 43438 

- *>439 

- 434*0 

- 43*4? 

- 43402 

- 43444 

- *3445 

- *34*6 

- 46*08 


Australia. . . _ . 86 2 

Cam* . . ~ . 2)96 

European Smflr Cos. 163 6 
Japan Soot cc .. _ 1)7 4 

M«aata-143 4 


157 ) 
1 21 2 
1466 
143) 
534 
25b ft 
2732 
254 7 
2260 
149.1 
197 0 
1981 
67 2 


157 5 
231) 
. 297 0 
_. 1890 
. 147 1 
828 
281 9 
■ Mb 
251 > 
.. . 140 9 
. .,232 3 
. 3328 
222.7 
... 266 0 
3459 


Far EM. .. - . 
GM* 

lOCCroarU . . 
Japan Pcrf . - 
Japan Snlr Col 
H aittigh 
Prop Shut* 
Smaller Cot . 
Mon Growth... 

cm. 


AnrkJT 
Brnrot. . 

Fffiinin 
EairaliV. 
Ftaiffr ROarkeu. 
(Mi Find IronL 
Global S^SJ 
GdM6iU8eroron 
Hlrtte 
Hong Kong 


Japan .1332 8 

UftSrtfdOpm i222.7 

UKSs&JrCte..[266 0 

Mte Gift 1)45 <3 

rnrtmnrT Fmb tferaiertrlfob 
Global te A Cm* 1202 
WorfoWbrcemi. 1L3 2 

European S elect Oppt 154 2 
PacmcGrtwifa _ 171 3 

fcHMaaagcd ... 91* 
ParocteuaJ rands 
termaueoal GroirtA lib 9 
hscomr ■ .. 112.7 

American CiorU 10b b 
irar Coming Cm . 122) 

Far East Growth . . 169 1 
European - 1554 

Utoow*. 1225 

7*9 Fro* 

(ucotret.1121) 

UanigN .Il36ft 


90 B 

252) 

172.3 

1657 
1515 

1656 
127 6 
154* 
2037 
3b 7 
770 0 
287 6 
273 4 
2380 
157 0 

207.4 
2006 

70ft 

1658 
2435 
207 4 
1990 
1544 

672 
2968 
574 
26*6 
1*8 4 
350.9 
3504 
2)43 
280 0 
364ft 


- 4 )63 5 

- *3636 

- 43638 

- 43641 
-J 43645 

- 43647 

- 43650 

- 4Jbb? 

- 4365) 

- *3656 

- 4)656 

- 43659 

- 43660 

- 4jfafal 


- 43671 

- 43673 

- 43675 

- 4)676 

- *3678 

- 0679 

- 4)fa80 

- 4)664 

- 4)665 


Shield Assurance Ltd 
40UnMgrRd.W52BS. 

SMcMLifeMM.. 2240 

ShUtd femUMix Mngd.* 13*7 

SNefa Seem*. 100.4 

Shield Srcaro ftm. . Ufa. 9 

Shield Bund .. 1159 

Sbirtd 8nmd fern . . 120.6 
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FT MANAGED FUNDS SERVICE 


For Currant Unit Trust Prices on any telephone ring di f e f' 0 ^ 4 o J 

(listed below). Calls charged at 38p per minute peak and 25p off peaK._ 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


moneymarkets 


Peseta provides a 


POUND SPOT- FORWARD AGAINST THE POUND 


jkb 13 


warning to sterling 


High ytelding currencies are in 
tenauid at present, including 
the Spanish peseta within the 
European Monetary System. 
This is causing problems for 
the authorities, in. Madrid, and 
some observers believe it could 
be a warning to Britain oa 
locsang a currency into the 
exchange rate mechanism 
before it can be justified by 
economic fundamentals. In this 
regard the peseta and 


UK Cfurtag tank tan tomflap rate 
IS par cam 
horn Oetotar 9 


sterling may have more than a 
little in common. 

The average ERM inflation 
rate is around 3 per cent, but 
in Spain It is 6.5 per cent and 
in the UK the underlying level 
Is 6.9 per cent. Short term 
peseta deposit rates ore about 
14% per cent and short term 
sterling rates are in the reg io n 
of 15 per cam 


If the pound enters the ERM 
this year many City 
economists believe it will be on 
the same exceptional 6 per cent 
range of movement governing 
the peseta, but even this has 
not been enough to keep the 
Spanish currency under 
control. Last week the Bank or 
Spain was forced to sell pesetas 
on most days; since a 
revaluation is not a practical 
option, it may be left with the 
only alternative of cutting 
interest rates. 

Spanish growth remains 
strong. The Organisation for 
Economic Co-operation and 
Development has forecast GDP 
growth of 4.2 per cent this 
year, slowing to 3.8 per cent in 
1991. This is not a time when 
the Bank of Spain would chose 
to cut interest rates, and a 
pound supported by a similar 
interest rale structure could 
end up in the same situation. 
Whether this disturbs a UK 
Government already thinking 
about a general election is 
another matter. 
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Figures [n parentheses US % eftg Pound Local Local % Gross US Poutd Local Ybot 

Show number at lines Cellar (9 since SBorlloo Yen OM Currency chg from Dhi. Dollar Sterling Yen DM Currency T900 1990 ago 

of stock Index 29/12189 Index Inm Index Index 29/12/89 YMd Index Index Index index index High Low (approx) 

Australia (BO).. 150.42 -0.6 123-53 140.20 138.45 126.41 —GU8 5.51 151.16 t24.T8 142.13 130.10 127JZ3 156J1 125.85 135.06 

Austria 119)--.-. 271.74 +49.1 223.14 253.29 232.05 232.01 +45.1 1^5 264.65 218.48 248.85 227.78 228.35 285.63 193.15 124.57 

Sefaium (61)__ 152.33 -1.5 125.09 U1JB7 130.06 127.16 - 6.4 4.55 150.64 124^5 141.63 129.65 126J6 160.02 132.11 131-94 

Canada ( 119 )... 140.47 - 7.7 115J5 130.92 119.94 117.74 - 7.8 3.44 138.99 114.74 130.68 119.62 116.75 153.61 130.37 144.53 

Denmark (33)...-. 265.10 +9.4 217.68 247.09 22&3S 225.S3 +4.0 1^8 260.46 215.00 244.90 224.17 223.79 265.10 238.69 21511 

Finland (261)... _ 134.61 +1.0 110.53 125.47 11454 10558 -4.0 2^2 134.10 110.70 120.09 115.42 109.05 15£20 129.99 142^6 

France 1124). 100.02 +25 131.40 149.14 13564 138-37 - 2 J 2.06 157.37 129.91 U7.96 135.44 137.07 188.85 141.89 124.44 

West Germany (82). J39.49 +12.7 114.54 130.03 119.11 119.11 +9.5 l.« 13BJ4 114.19 130.09 1194)8 119iM 138.49 12105 93.75 

Hong Kona ( 48 ).........- 144.49 + 23.4 118.65 134.67 123.39 144.10 + 22.8 4.38 143.23 118.24 134.67 123.28 142.92 144.49 112.24 104.36 

UalSdnn _ _ 187.47 + 3.3 153.94 174.74 160.09 162.11 -15 2.70 184.95 152.67 173.90 159.18 161-21 198.57 172.72 14126 

Italv (961 .... 106.00 +7.7 67.04 98.80 90.52 95.20 +21 247 105.10 68.76 9S.82 90.45 95.19 109l26 91.85 91.06 

Jain (454) 153.15 - 22.4 125.76 14274 130.80 142.74 - 20.4 0.59 150.91 124.57 141.89 129.90 141.89 19726 124.40 179L95 

fcWay^a(35)-..244-58 +88 200.83 227.95 2C8.85 254.61 +7.0 213 240.70 198.70 226.32 207.17 250.58 245.32 204.15 189.80 

Mexico (13). L-. S23J4 +60.8 429.66 487.69 446J2 1643 J32 +71.7 0.32 521.68 430.64 490.52 449.00 1638.97 549^6 324J3 265.39 

Kerlafrf(43)_ 145.61 +1.2 119.57 135.72 124.35 123.05 -20 4.58 14222 117.40 133.73 12241 121.16 145.86 130.43 123.94 

Zealand (17) ... 69.99 -29 57.47 6524 59.77 6281 -25 6.98 69.39 57.28 6525 59.72 B251 7526 59.57 6620 

NorwwJjai ... 24929 + 24.7 204.70 232.35 212.88 213.59 +19.4 1.49 244.49 201.82 229.89 210.43 211.05 24929 20224 19140 

SnaSoreife“”_. 207.57 +17.1 170.45 193.47 17725 173.76 +12.0 2.00 2M.84 16B.09 192.60 17620 171.66- 207.93 179.70 186.33 

SoX/Ur^a (60). 178.12 - 9.4 146.26 168.01 152.10 155.43 +22 3.83 176.52 145.71 165.07 151.82 15220 251.39 170.00 15Z42 

Soa£M2t - 181.12 +11.1 148.72 168.81 154.66 13824 + 2.3 3.97 178.54 14729 18728 153.67 137.48 181.12 13224 15126 

aredan/aii. .. 230.52 + 20.0 189.29 214.86 196.85 203.48 +15.6 1.99 22826 188.51 214.72 196.55 203.00 232.74 173.89 176.81 

gSte:.:::. 109.77 + 1&7 90 .u 10222 93.75 94.73 + 5.3 211 a iw .43 89.51 101.96 93.34 94.35 iw.?? 88.75 8429 

SK^iSlom ra03). 17329 +92 142.30 16120 147.97 142.30 -22 4.79 171.70 141.74 161.43 147.77 141.74 17329 139,87 15+35 

. 148-34 +3.7 121.81 13826 126.68 14824 +3.7 328 147.62 121.86 138.81 127.06 147.62 14825 130.61 135.15 

SmSemaS 155.05 + 8.9 127.32 144.52 132.41 129 82 +l.f 3.54 159.27 126.52~144.il 131.92 Iffipf: 1MS7 iMhl 

Sdte(W““"“":::.T. 21S.67 +15.1 177.09 201.02 W.17 17926 +10.1 1.69 212.79 17&6S 200.08 VS3.U 178.44 215.” 185.01 172.64 

ESSie Basin 659) - ISZfil -20.8 125.32 14225 13022 141.91 -1&9 0.90 150.51 124.25 141.53 129.55 141.11 192.75 124.63 175.40 

E-pSS.. . 1S4.Q! -10.e 126.47 143.54 13151 137.62 -12.Q 1.98 152.03 125.50 142.94 13025 136.91 174.18 130.35 155.50 

Nmfll/SS m (658) 147.76 + 32 12123 137.74 126.20 146.30 + 3.0 3 29 147.00 121.35 13823 126.54 145.56 147.87 131.02 135.62 

eSddbeTEk W71 142^57 +8.8 117.07 132.91 121.77 12152 +3.7 i72 140.71 116.18 132.33 121.14 12120 14227 124.81 109.39 

tenan (20a „ 145.34 + 7.7 119.35 135.49 124.12 128.66 + 7.3 4.77 14456 119.66 13622 124.78 128.48 14524 122.53 120.84 

ffld T 154.01 -10.6 126.46 143.56 131-52 137.52 -11.6 2.04 152.05 125 l52 142.98 130.88 136.77 173.77 131.30 155.24 

StoS U: S ca5n"V- 148.65 - 77 122.06 138 56 126.95 14085 -7J Z 20 147.15 121.47 138.37 126.66 140.09 162.00 130A0 146.62 

SSIShm isa67 - 6.1 123-72 140.44 128.67 M0.B4 -65 2.45 149.16 123.13 14026 12139 140.11 161.84 131.95 147.00 

SSS Bt Span (1916L. *31.14 +5.3 124.11 140.88 129.08 140.19 +2.5 3.45 149.99 123.82 141.04 129.12 139.51 151.14 134.82 131.55 
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amvrioSuie Financial Times Limited. Goldman. Sachs & Co. and County NatWest Securities Limited. 1967 

frMKttkmrt rtaiKMs: Deletion: Globe Irw.Trust (UKH1377/90). Name change: Union Enterprises to Union Energy Inc.[Canada)(l2/7/90). 
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FOREIGN BONDS & RAILS 


Over Fifteen 

i9^pc200S. J 

.agtSxfi-otiu.i 

pc 2003-07. 

Treat 8bpc 2007n... 

u^k‘(vm» 

Treat. 9pc200a u .... 

Treat 8pc 2009.. 

Unr 9 pcLn 2 DU 4 t... 
rnai 5»jpe2008-12$ . 

< 71iDCZD13-litt. . 
i. I2pc'13- f 17.., 


Yean 



leaaUApr 1247 
20 N* 2D Sip 121 
2Uby2Ua* 124S 
SAprS0C113» 
22Jui22J» 1293 
UJja ttJal 1339 

7ff& r 3M« y» mu 

13 130a 1343 

25U22SSQI 036 
12Jaal2JDl 1245 
Ud*U5qil3» 
26Jul2«»lB2 

lUMraKliSw 


tej Stock 

7Crcek7sKASl.. 

4TDo ApcSSSUy Aa 
Do4ycUlst)Aa._ 
llKiM.'24te 


2U1_ 



Unit Ob- 
Paid Ihr 
UfaylNov 2763 
IFebIM 2762 
lAjrlOct 2761 
lMxy 2935 


ldjmarXkw 


AMERICANS 


&K9l 

23« 



Undated 

4pc. 

4rLoaa3fepcft.._ 

- 3fepC0lAfL... 

3pc'66 Art._, 

2fepC. 



01 25.6 
2 25.4 
2 232 
iJb 13 _ . 

20.6 BJpApJd 


|1F«6 
Una 1 
LAprlOa 


llAprlOet 



Dp. 

s.« nittatumemi _ 

Ufe3J|AJTiiwil 5c_.. 

ML 
, Express 60 l. 
craT.6T.SL. 
SI .. 

Eropi.. 

gWI4iUBHHUQlWil2y. .. 

LTTUibdmHX.Sl..-. 

SU&nBfll AUMraSl.^.. 

UTULftMtSflifthCflrp . 

67MS*to«wSUelS8_ 

LWLA... 

^L yOonater I/ic^. 

635,§5nm«b*75c. 

1KBCPC IMttr. 25c...,... 
89.4&llfanili&i^L...| 


zm: 



1mA 

Fbtorfetti 


lUnc 

U5C3 


soil 

OrpraSl.. 
SurhrtsSl... 
Iras Laid 15c... 

s50c.. 

Hanover SL.. 
11 lynch 5L.. 

Inc.. 

nUPJS2fe.. 

(Philip). 

NEXSL. 

l£9dlSerr.|... 

HHCorp. |. 

“ IfkAgr.l. 

JcNkarpS3fe.^ 
k Trieste 10c. 

1 Com. 25c. 

83173c.... 

Ofts 55. 

NYCoipnSS. .. 
Ttoi/.SI... 
5betack75c.. 
MSI 

Co. Ine. 51. 

Jnc. 62 fee.. . 

«fieco55. 

’euco 56.25. 

ezrainstr. SI. 

Warner 51.... 

ACorp.. 

51 . 

nltob. 

. Techno log fes.. 

Iltedilnc.. 

West|. 

" jenwlSL.I 

irfpoa(51. 

oolwath S3fe 


-1431 ^ 


n biys 

K141 


F Uy An n ew 


IfrJiSeOe 


HrJflSpOc 


C410 


lUrJnSraOec 

JaArtOc 

MwJraSDi 


2609 

2615- 


hto Ap Jj 0u2675 


MjrJni5D 
FUhJfeikl 
LinApJyOc 
UaNDAtH/ 
ItoriraSD! 
Mr in 5e Del 
IDrJraSD 


P695' 


12778 


24fei 


ltd 


22 Art 
56fert 

m 

32 mm 


20U 4.« 


2.2165 
5^1 52. 
15 30.8 
23 293 
1.111.7 
i 10i 26.6 
3.J 4JJL10I 
05 0.126.6 

. 53 206 

3 0 2.91^6 
-46 5.7[Z7.6 
-16.7 
23 
-06 

-U 73118.7 
-13 45U2T&I 
3.4 l,4f24J 
4^ 3.g280 
bJS 291196 
-16j 271129 
—0-41 32) 96 
-5H 5.SH295 

-I 35 .S 4.7 
i.g 4.3 85 
633.718.5 

23 4 

6.« 5.11 85 
2.0K 2 

L 01225 

2 fa 23103 
. 4.2| 15 

™1.4f 281225 

-1 91107114.4 

03l6.6 

39127.2 


lAwifliSD 
MariraSD 
ItraSeB! 

June 
toPtaJirOc 
JfefaAOc 
W Myra 8 


iratailyO 


FkUyfaiR 


iatoOet 


FeMyAiHo] 

Ve KyAa Ho I 

MarJraSD^^ 7 
r JMkJMArES.| 


0306 


C9I9 


2986 

2961 

2979 


QZ16 


ra97 


D410 

61611 


H 




^^H3847: 
jfttarJyfc 51911 
FbUyAglfa 
lltrJaStDt V13SI 
IbiiSeDe 1310. 
lUrinSaDc 
Ur Je 5 De 4200 
JaApJyOc 50031 
lllriaSeDr 52341 
TteASePe 4309 
USD | 


UrJpSpOc 


FPHyAgNoHH 

IwiiSeDcpiii 

SIlUrJeSeDife 407 


J4381 


CANADIANS 


UfiOJ 


IM Gold Com | 
it Energy Con? 
r. BamckRra^ 


1.2131 


feUflBA) 

IVrJtkDep 
[ftlfyAQfepW 
FbllrAgHvNN 

fbMiAqfe 


0597 


FtUrtakpJ 
bpJhOejjnl 
iFeMytaHo 
IFr HjAufto 
llltfisSD 


OcJjJbJyUHM 
KAPiOO 


Z263 
OciaApJyCOU 


IW 

U745 




627.' 


Montreal ].... 

„ .NovaScvLl,... 

iBCGasSl. 

i . 

fBralraater'Res.... 

in Imp Bank!. 

n.Padfie|. 

Do.4pc0eb£100.. 
xaiCra'A’ r. 
iYVXMfn..... 

naCoip. 

fanlnds.1 

III 




j Bay Mines 
ilf Tetfs'lsil 


IS 7 firangs Inc. |_. 

-vCulf Canadal. 

93.7Wawtar5WCaBi... 


455.5frHmtoo-s8jy | 
Vf7JfflnwerlaJ0if|... 


fUiBcadm Emin... 
tf Cm or Arista. 

lloAfaoni. 

iA. Can. |. 

- ratae.. 

.rnPKTHRCnl 
ronnuHtan. Bk|.. 
TTiam^aPfua... 
7arity Carpi. 



ftlbAglMUB'} 


Kisia 


M17 


FeMfOnMa 


JaApJyOetL 
Jett Jan Q 


11097 


IkrJi&De 
June Dec 


Ua*»JjOcl 

IPii 

UMrJeSos 

■JaAgJyod 




|A£SL 


FMyAlUhiiaj 


1038. 

3051 


0070- 


6068 


Continued on next page 
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FINANCIAL TIMES MONDAY JULY 16 1990 



BANKS, HP & LEASING 



Stock 
kNZSAl 

toiOWllOp-o! 
llled JrtshOrd. _.fl 
Jgemenf FJ LO 

25. lUt&ta Irish.yi 

158 7 ftmbadMf iH I lp 
994 4 SjnokeCteFrlOQ.. J £58* 
*730 ifBafico Bilbao Viz . 

flg Samaria 1 . 
MtadlrU.... 

Leumi. 

iBank LwmifU.K.) 

Scotland 



DWUemfelaty- 




». ^pcImJ Pf. 
of Wales... . 

, Hays £1. 

Bmhnurfr 20p ... v» 
Slippy LI 

Iter Allen £1._p| 



PSU 
Feb July 
Apr Oct 
Dec July 
Aug May 
Jan Jul 
April 
HayrUar 
Dec June 
Apr Oct 
July Dec 


lllnfl 

1698 

>411 

1554 

1567 

LS5 

M 

E202 


■Ufl 


lambfos 


iraerzbk DM10.. 
Ifli khi KBk Y50... 
BkDMaO. 

N/ito Santo.. 

ilFiq.IOp 
IFC 6JpcC».«. 

Bank Y50. 

&NatiODal..| 
Mahon lOp 
r, 20p .. 

7 5pcCvPf ...vi 
Fk&Shaiq HKS250 

IpscXuLroJ £1.... yj 
22 IlKteq&ShaJsopfop y| 
474 AlctuwDrt Bom Grp. 

5 76bJKyavTa Bank Y50 . 

£1........ 

yfikjon Scot Bank lOp-vi 
2J712Mldlan(ja. 

ifclBubAT! 


mt 


Do 


L7a4CMltajb^T3t&BkT5L. 


4 9 262 
J 5i 30.4 

1 Jjxze 30.4 
7.2 30 4 
L0I65123 
7.71155 9.4 
16J 5.1 11.6 
8 9 256 
.4105 25.6 
31 275 
Q4 4.7 
J175 

-0.3 8 3 9*7 
-Zd 8.325.6 
0.3 03 4.7 
Oil 8.3295 
23114 5 

5 8125.6 
L2_3 

6 G 14.9 

4 711121 
95 14 5 

5 7 263 
3.7106 296 

5.9 26 2 

6 J 25.6 

7.9 26 2 
05 4 7 

0.4 - 


1360 
1740 
Mar Sep 1740 
Nov Jul 1742 
MayNor 1462 
Nov Jun U743 
Oct May 
May Oct 
JanAag 
Jan. Aug 


1754 

1802 

1923 

2081 


Jan July [2102 


-0.3 


BUILDING, TIMBER, ROADS - 

Contd 



kir Woodroo 
119 8171 fbury Group 
554wTore* HbelOp ..v 
210. ZJTrain Pert ins lOp .y 

^OJfrrrGnwp.-v 

L85»Tudor20p.. 

256fTunilfConi... . .K 
3.2lfef«tirtPlaiGro San 


1046 

3221 

2345 

5187 

2571 

2570 

1064 



Mitsui Bank see Mitsui 


load Taifi Kote V5H | 
lltsri Trt B Bk Y50 
itAcisi Bfc.ASI.. 

:West El-.ol 

Ittonufi Bank . 
Bros. Group. 
iM U) Hldgs. 0) 
1278 QtRoyal Bk. Scotland n 
50212 Sattama Bank Y50.. 
3L9919 Sanaa Bank Y50.... 1 
399 3Sdiroders£l.. .. y| 

76 0 Do £1 N/V_vi 

L’WWSe. Pacific S10 . 
L434 5 Slanted Ctartd. £Li 
2*\U SumltcmaBai*Y50.| 
AJ6&X EuHttzo Tl & Bk Y50 _ 

21172TSB.c 

23.1 TSB Bank Mtt 
1Z793 7 rokal Bank Y50 
56131 Toyo Tst & Bk Y50. 
110 3 Umcn Dfccouft £1.. 
795.4 Warburg (3.G.) ....j 
615 Do6pcCn7prf....yj 
:t£0£WesipacSAl .. 

32 4|W , .nzrusl20p .... yi 
&BH.Y5T 




0. 

0 51296 
7 7 2I_L2f 
6 7 26 2 
5.9 163 


7.^2S7asda7st& 


15 30.4. 
-ZO 95 25 6} 
15 5 7145 
-1.4 05 29 6 
-01 0.4LL12J 
-0.6 2 1 263, 
-08 ZB 263 
-2.5 5.6 26.4 
-3 7105 263 
Zl| 03 29.6 
05 29.6 
5 6122 
4.311.6 
0.4 29 6 
04296 
7 6 222 
-0 2)45 11.6 
-1.4 5.6 26.2 
32 ,10 8 
0.8 27 
22 0 51 


May 
June 
Ms? 

Jiroe 
Mar Aug 
July 

Dec June 
June Dec. 12686 
Jul Feb 5074 
Jan Sep 2812 
Apr Oct [4388 
May 5qi 
Jan Sept 3060 
Dec June 3088 
May Nov 3102 
UaJcaScp 3049 
Oct May 3171 
MarAug 4661 
May Oct 3380 
June Dec. 5290 
- 6775 

Kobe Bk 
Sept Mar 
tSeiUifJn*B383 
July Jan (3456 
Oct May 
May 
May Oct 
Jus Dec 
UarJuK 
Sot a* Jo 5236 
June Dec. 5108 
Oct May 3939 
May Oct 3941 
FbUytahr 3985 
UayCfci 4094 
June 3079 
June Dec 4918 
Oct Mar 9320 
Feb Aug 4319 
Jose 5359 
ScttlzrJuB 1393 
Mar Sept 1*353 
July Dee 
PJar Sept 
Jan July 
Sep Mar 


b463 


37B5 

3864 

3874 



Set ite Jen 15347 


4425 

442b 

4473 

4524 


66 7 Vibroplant 5p.. 

58 5 Wart Group 5p.. 
35 2 Ward Hkfr 10p.. 
91.2 Walts Blabs..... 

7 99ttVccol Group 10p.. 

97.6 Westtwry Wp. 

7 06 aftoq 

6.00 Wfggto Group.. 
200.1 WiKsau Bouden lOp 
304.9 Wl tort Connolly). 
6795hVinw!ytGeo>. 



rid Last 
tG* xtf 

4 2 30.4 

7.2 30.4 
55 15.1 
53J145 

8.3 9.4 
109304 

6.2 26J 
4 27.121 

3.4 12.2 

4.2 30 4 

5 2 1 22 

2.6 143 
7.9 9 4 
61 29.5 
9.8 9 7 

1 31.7 
3.4 9.4 

2.7 143 
5.91263 


UtSft 
PlU IlM 
July Oct 4177 
JmeOcL 4230 
Sep Mar 3237 
Feb Jul 4297 
WayOei 4365 
June Dec 4325 
Jan Jun 4329 
Jul Jan 1467 
MarOct 4397 
Jun Nov 4427 
Mar. Oct 4423 

July Nov. 4447 
Jan Jul 1399 
Jan July 4466 
Sept Mar 4973 
Feb Sept 4502 
May Nov 4516 
Oct July 4518 
Oct May 14519 


CHEMICALS, PLASTICS 


224 


ling 

lain 1 . 


1.4939 Akao FI.20.- 

422 5 Allied Colloids lOp. 

10 6 *ta»PUafcT«hlc 
162.7 AnKf^ham Inti ... 
13.6 Astra Hldn... 

5JOL7 BASF AG DM50. 
10L8 BTPIOp 
6126 Bayer AG DM 50. 
65 G Blagden lods.. . .. 
86.9 Brent diems 10p.. 
125 9Calrd Group lOp. 
51.20b 7pC«Pf200910p 
lIsaonlA 
Wl. . 

Iht. LOp .. 

iDoeflex ldp. 

giro & Ewrartl. 

• I hard U SSI. 
Cnk»5p.. 

'rodeGrozna. 

7p Rd.Pf.vi 

osecc. 

GtuudIOp. vl 
[Halstead (JJIOp 

lesipcl-. 

ridcscfl SitCI. 

AG DM50 

id u. 

I eyes Group 5p.. 

iporte5Qp. 

IntmbSp. 
fcttCr Red. Prt. 
IMTM 5p 

i'cattdjxa AM UfiOD— 
lovalai 5p.. 

1 AB ‘B’SUO j 


ra 


0^ 6.4127.4 


1761 


190. 


0326 


Z6 9.7 
. 23 143 

-3.9 4.9 25 6 
-3.2 J 14.8 
1.4 4.7 4.7 
-33 6.2 25.6 
2.6 4.4 20.6 
-03 63123 
0 6 5.6 9.4 

1.3 263| 
65 11.6 

- 14 Ul 
43 26.3 
83 30.4 
6.1 9.4 
4.7 152 
2 5 93 
... 5.2 25 6 

23) 6 C 12.2 
^11.5 25.6 
-2.6)8 1 30.4 
X 193 
6.5 9.4 
7 2 305 
63 263 
4.7 36 
63123 

2.4 14.5 


-0.2 3. 


33 


56 



Hire Purchase 

£74?3j 


57 6lAAgloGrp lOp .. 
37.3fco.9ljPCl999.... 
CLF Yeoman 50 d. vi 
jCambridge Grp tr5p. 
LtoUUiocglrlCp-. 
VJMgO lOp 
Finaneiaf 
‘lev Invs. IiSd.. 
TnrtGm lp. 
EV/oodcbester IfQCki- 


Leasing v etc. 



Dec Aug 
Scptetnbff 


Etov June 
Jul Jan 
May Oct 
Nov Apr 


S.6 July Dec (4940 


Junttn 


1613 


lil62 

p353 

11641 

C052 

mi 


11472 

U487I 


BEERS, WINES & SPIRITS 


KAli.rt-Lycfts 
l Cfc3 nirtftwr-Biriii SI 

j T?VjiBu7S.. . 

144 OiSoddlrg^n.- Ej 

crH.P>5p. ffi 
[Bortcrxcsc B*wpryffl 
(Matthew). 

90 2|Dmnith J A . 5p 
9 80; Dfl45pcCr2rcPf. yi 
“26 

32 S TA pi . fl 

t^r!i-3Jd^!rop5Cp " 


.14 61295 
3 2(14)45 


2 5] 3 Ar29 5 
-45 4 « 9.4 
-34 5«7iS 
0el 2.9^97 
0. 


53 



7 21? COUk.TTKlS 

654 0) 3c 5 jpe Cr? Prf 
196 51 Do3iPc:.Ul . 

2fip 

C32 C c.-r; 18s 

-^JK.r.nSresrerTYSO 
224 «Vwi!NHiWini w 
60 B;iasr^7rr: Zz- t} 
o9 2iVsrrSte& Erntm J 
lil 2?Jfir*rtTfwir«n 
£5C;«enj^W« 

57Z!r-teHdiid . . .. 

i 3'l^Scolt & Dew 20c. a 
Abdb TjSeagranl . . 
3I3 37ai:<G-rjplO?. 

A 1 

3 91 VW-^urv&my^ v| 
zroewof- dDcdlev 


26.2 


25.6 
6 26 2 
256 
W12* 
291 


3 513.51 
40(4 
•5 4 1 

99* I 8 
-1 1 3 
0 fij 3 21295 
0.^4 7.29 6 
o2 3 w 9 7 
2H25I94 

19| 351:1 e 
2 

-2.01 4.6J ! CcMar 

0.4 - IJuceDec 

! 02} 94 Nov Apr 
1 v *,1 

45, 3ili i2! 

2.1 


Jfl(Feb 
MrJcSeOe 
FebJsSy 
Wjylte 
Sept Feb 
Feb Aug 
Act Oct 
FebJUy 
Mar Sen: 
Fet.jri. 

Aug Jan 
Oct April 
J4.1/ Feb 
, J'ineOec 
Au; Fct _ 
Ha Maj &791 
Jan JcJy 12768 


1550 
1620 
1772 
1862 
EDG5 
2022 
(2153 
2346 
tZ347 
[2435 
M3 
27S9 
2766 
6 765 
12769 


^ 351116 Jan July IZ75B 
3| 3 llll b Jan July p7S9 

S ZflaOAl Jan June 12299 

H 4 bi ! Cc Mar {2997 


LIT 2p. 

rWFLllQg.^ 


« 


Em Sot 

790.5)Rem<5kil5p 
L527 c Schertng Au DM50 
33 J ktdiffeSpeatetn .w 
6 46 Ha:rgar Bareec lOp v| 
77 S tVafCteSlc^rc IDp .p 
2.64 s-Wentmtf. lOp . v 
2DZ WoEMbolmeRsut \ 
85.0 Vorkthire Chens p 
103 4miie Cano 10c vi 



17 311 
3411 b 
4.512 3 
4.4 26 2 
2.2 29.5 
17 94 
1.6 20.6 



Nov Apr 
tog Feb 
June 
Jan tog 
Apr Od 


Feb Aug 
June 
Apr Oct 
May 


15« 

1551 

L5% 

1600 

1684 

1770 

19% 

1776 

LB49 

1943 


Nov Apr 

■ Dec 


June 
November 
DecJuly 
OecJuQr 
May Nov 
Mar Ott 
MrJaSfDe 
July Jan 
Mar Sept 
Jan July 
Jan Ju^y 
Feb July 
June Dec 
MrJbSeDe 
Hay Oct 
June 


D433 


0043 




2278 




(2451 


2244 


P511 


Utrtl 

|WfD 


[2663 




Oct April 
n Dec 


Jun 


Jan Oct 
Mar Sept 
May Oct 
July 


February 
Jan July 
Apr Oct 
Apr. Sept 
Jul Dec 
May Nov. 
June Dec 
October 
Jun Nov 
JlyJan 
Oct Nov 
May Nov 
Am Oct 
Jul Nov 


pro 


B%7 


0405 


13135 


PL50 


UOUd 

pTrt 


P250 


tai 


{4142 


HS29 

M561 

M567 


DRAPERY AND STORES 





!3 A 5Gp.yt 

;9 a Do Ren v 50p 


2 71 9.7 

lS m Iff 1122 

3jj 2^116 

5.l|2; X 
■* ^75 r, 




CM 

[3152 


Jan Jly 
Jan Sep 

janApg 
Jar On 
Ju&iJoi] {3419 
FebSer- 
SeDerjrjj 
Feb Jnly K392 
JanJcly 
Jriy Jaa 
JasJoly 
DecJuly 


-3488 

3677 

4530 

4563 


Dec July »564 


BUILDING, TIMBER, ROADS 

453( ! 

112} : 


25 
139 

38 

672.7{Argcs 10p.. 
103.sfcnJ<3(Lattral 5p..p 

322 3KAspTev..v 

10.9Ui»tln Reed . p 

46 6jDo. ANjV . p 

3 42KAitwragrc 10p_v 

56.9!Beat?re'J) A*.p 

190JB«ffcrJlWi=]5p-vj 
673Sen!afbl0p. 0 
25 3 sSettoTmCc^IEp. 1 

7.84 2UiV5L*is S feSp., 
3702 Bo^y Shop Id 5p.. 

39 3 Erona & JacJOcc. 
103.a§nnvn(Ni 10a. _. 

8{BartniGraa50p .. 
Caatan20p_ - ..vi 
Do. «0p... . y: 

132^Caskel 10p. y 

17 4iKbei'ea Uan 5c 

. 

33 GjClirttin Card! iCp 
652 2CcabViyella2(b 
liJ59£?o Myer A50c . . J 
36 Z.^CakiniS:cn 5s y\ 
45lfccrrfCcc:i Lft? 


30 41 
25.61 

-aia” 

2.213 U! 
-1.611.4 9.7 
3130 41 


671 


0 5.4 14.5 
33 94 
3.2130.41 


575 


U 611 

7CSl 

12. b) 


sic.^rtcson. 

Z)3 tj-Dc 6^cCiCr M 

37 . 

1G 3r££lCriglRCn 
21 4f/AiSefi Sz . 

-mAir-coCap • -■ 
I3^rgha5ccl0p . 

7 15fcreMfeIQp 
32 4Mui!trf Grasp IDp 
43agAltxncrft5o. 
gaA'SMSSiihJ.. 

B65 2 BPB Ms 50p . 

43 3 I BJWi1d9e Bride., v] 
4.70 Bailey (Beni 10p...y 
L5 1 EaUtem I9n ... v 
9lbleaill(AH.)5p. ..v 
. 2 53 tflanofr Homes lOp y 
113 8 Bardon Grp lOp. . 

294.9 Barrau Oev. 10p . 

474.9 BeazrrlOp. 

55.1 Sellway. 

7 56 Belfort** lOp. .. . 
B55 Berkeley Goto ... 
18.8 Bett Bros 20p. 

Z07.7|Blrse Group lOp.. 

33.imiockley5a)p. 

L2Ba4B(ue Circle 50p.... < 
148 J] Do. 7Spc Cv mPt.- 

24.7 Boocifiemy) 
32.1B««too... 

430 BB&EA.^ 

250 BrHWi Dredging. 

190.6 Bryant Grtwp. 

B.42 YBacSt nii\\ Austin lp. 

32.7 GALA 5p..^. 


51!30.4 ( 
7 9-26 3 
3714.8! 
5025 6 
6.7) 9 7 I 

IlS.l 

6 326.2! 

1 4 26 2 

Z0*25 61 
4 fi 145 
7197 
38 25.6 
-2 2156 26.31 
3 6 29.1 
6.425.6 
1.101 
3.419.4 


Dec. July 
ItayDec 
Feb Oct 
Oct Aug 
Jan July 



2.9^ 


1.7| 


91 


-78U0.a 


sed 


uA 


08 


50p 


- 0.6 


Group 20p ^ y 
............. ... P 

RobV'A'.v 

ibny lOp.v 

Group5p...v 

QateGbtUp_y 

(FJ5p. 

1 In Graite—- 


-lA 


FebJiy 
May Sep; 

Apr Oct 
Aug Jan 
kmrJatB131 
Jan. Aug 1888 
Feb Aug 1723 
Jan May 1726 
Apr Nov 1735 
Jac Aug 4790 
Apr Nov 1748 
lug Dec May 1688 
May Nov. L766 
J an May 17B8 
Jan. July [LTO 
May Nov 0800 
Feb. Aug. 
FebJuqr 
Mar Oct 
June Nov 
NovJhr 
JauJnty 
Jon Nov 
OcLMay 
Jan Oct 
Mar Dec 
Nov. May, 

Oct Feb 
Nov Apr 
August 


...^jnxftornlZgD.. vl 
jDAKS Sunesos 'A' _. y) 
1 Dew hirst 10p . ... 

.too Group-iOp. - 
letlDvCvPf5p 
illx HUgs. IDp... 
Group 50 ... 
liveS^esGrp . 
FtrnitureSp 

Lnnlflp.. 

djo Kune Prods Sp 
leWs«Mfi)5c... 

174.9jFine Art Devs 5 d.. 
5.98RfrfEaOTr«inp 
10 4 romlMttr 109 
8 73 fFraaCoeaKBQo5pv 

5.34(2Gabied 5p. y 

3Zl£eut«S.R.110p.. v 
24L£ajC5mmsGfp 10pP 
73^reatU0ivral... 

■USA .. .. 

StepteHcaonUb 
Gtd LOp.. 

lelene lOp. 

laitage Ute. 

Robinson lOp. 


8 . 0 ] 



116101 
Ml 
11 
295 
116 
295 
1Z2 
122 
t B5 
211 23 
S3 263 
23 123) 
9 714 5 
4.7 295 
-031 3.6 9.7 
7 4 3010) 
4 2122 
1.6 263 
35 30.4 

5.2 30 4 

52 15.1 
112.1 9.7 

1.6 ue 

7.C 13.11 
0114 8 

7.126.2 

7.6 29.5 
55 94 

■6-88 

53 295 

6.2 263 

3.6 2732] 
65145 

I1Z4 263 

3.7 123 
6.2 25 6 
3.112Z 
3.9(12.2 

9.4 
12951 
29.5 


1/ 


Ui 


36] 



-Z4l 


Jan JuJ 
Dec Jun 
Nov May 
Apr Oct 


9J3Z7 J2lAjr Del Ffb 


I kiwi 

1 j ^ pc. Cl. Cm. I 

SCrestoq lOp.yi 

(James) lOp^yf 

i Group 5p... 


:bci 


land HldgsJOp. 
rtoGrovpKte.. 


JwGrwp. 

iwfrt. 

UV5P.. 

r alrbr1ar lOp. 

|Flnlan Group 10p.. 
’reeman Group Up 

Hlif0fd5p. 

; tote & Dandy lOp. 

I. *A” lOp,. 

iieesofl(Mj) lOp.. 

1 ham Wood ... 
IndsUfe.. 
levdai-Suiartllb. 
10pc'03/08... v| 

Imtson LOp.v 

1.7pcDnCvPf..v 
4fpy& Croft 25p..v 
Williams...g 

21.3 Do. Cnv. Prf.v 

125 3Hi«5 0L HUP.0 

22 ^HowGrwp lOp . .y 
Hldgs fop y 
llbstock Johosni_..p 

|Do. Warrants.y 

Group 10p-v 

Iarvls5p.y 

lennfflgsAS.50.... 

fage Cop 'mt* 

Ualm) .p 

|Do. ,r A- N/Vig . . p 
Ilham U.)£!.... y 
iwrenceCW.)... B 

.mw a.. 


5.9 30.4 
3.2 26.2 
7.C 26J2 
113 12.2 
Il0 3 123 
Z2 55 1Z2 
n 2LS25.6 

, 13 
12.2 

L6| 8 4| 9.4 
-1.3 6.4 9.4 
831 6.4 9.4 
8030.4 
.9(12 


1.7| 3.91Z2 


-0.71 


5.4 30.4 
5.10 
I1L129.1 
- 2712] 

4.6 123 

6. B123 

2.1 9.4 
85 9.4 

1.6 30.4 

7. C 9.7 

7.9 256 

3.9 11.6 
26 11.6 

5.4 262 
1101 295 

1 12.2 

6.4 123 

8.4 IZ2 

7.2 30 4 
83 30.4 

-361 7.4 26 

6.2 30.4 

3.6 295 
j 3.7 145 

5.6 33 
..j 22 30 

-03 2013.2 

b.Q 263 
6.C 2631 
sis 9 7 


July Nov. 
Sept. Apr. 
Apr. Oct. 
Apr Oct 
Nov Apr 
Apr Oct 
August 
Sept Feb 
Oct liar 
May Oct 
Nov May 
Jun Oct 
Nm May 
Apr Sept 
Nov July 


yaLaa 

fnJTt 


13 0|Ho1iasGmp5p 
UlmtooeTSKble Grp 2p 
7.75)House of Lrae... v 

40.6jin Shops 5p.V 

21.wJoqwb YvrtlOp... v 
rl5er. a 

23458 DO 8bpc LP2000. y SMh 

Z79Lancazl2P.V 

227jLeslie Wise 20p.... v 

50.5(Llbety..y 

LLw"DoNon-Vlfl_y 

Unlimited IncSk. 

InyvbChBstabSp.. p 
)8.75pO»Pf5p... 
;Q-TW5p... 

iMettSte. 

larks & Spencer.. 
(AJ20p.... 

iU.V.. 

\osft Bros Grp 5p..y 

lOp..c 

III wr Group.y 

l.“A". y 

i&Roblnilp-V 

‘ML.... -J 

[Ida Group.v 

iRaeAnsUip-v 
10p.. p 

nA"S;J 

Ho Id togs lOp... y 
lar Texts. sp...y 

liners lOp..0 

).6^ipCiQ*.Pf M v| 

Du. CnvCHuPf£Ly( 



Z4U 
2427 
2486 
2493 
508 
2509 
2518 
Feb Aim E532 
FebRte&t 
Oct Apr 
Apr. Nov. 

Si May 
Oct May 
Jan June. 

Feb Aug 
Mar Aug 
DecJun 
Jan July 
Mar Oct 
JanJty 
Apr OCL 
Oct 
Ott 



IVs 

" 1 .^j 1.030.4 

6.7 0.6 66 
-1.7 1.7 30.4 
15 75 30.4 
25.0 -225 

4.6 30.4 

3.6 295 
95145 

4.413.4 1Z2 1 
-lil 4.dl4.5 
5U3.1I295 
4.1[ 

6.81 

1.7 


-3.6(24.71 


J13.7B7.12I - 



1 Stores 12b P~v| 
Do.31bPcFf I2bp... 


K932 

2653 

2692 

269L 

G7Q3 

2838 

2876 
28751 

2877 
5124 
2880 
2881 


iltb(W. h.Ta^Spc 
S hop Inti 5p.._ 
ieyes2p . .y 
Ilngbraap20p-.y 


-l.g 4.4 

3 ‘ bj 
-iz« 3 J\ 

0_. _ 1<fc 

Z10 
».l 29 5 

3 102 27321 
5.1 25.6 
9.1 2551 
45 115 
91 295 
117.2 28121 
75 29.5 
9( 295) 
35 9.4 
3.912.2 
-317 

4 .a U.2? 


•q 


3^ 


&5Storesbp.... yi 

leRack5p__ m 

rime Prods. !0p... W 
Ipton A Southern. ..yf 

4.76|Wsbar(Fiank _vf 

23.1 Ylvat HMts. . 

4.57 Wecsu-nSp.( 

226.6|Wkkes. 

Hiding Off. 16a. 
3.82MVerM or 'jhBw Ch 
20TWta*CiaCbe3Dp. 


4.9) 5.325.6 
-0.7| 3.7130.4 


Jan Jun 4759 
Aug Feb 1565 
JunNov 1582 
Nov. May 1<U 
11664 

Jan Aug 
J fy Dec 
July Dec. 

May Nov 
Nov Jul 
Alar 

Jun. Nov. 

Sep Nov 


JuJ Feb 
July 

Jan. Aug. 


9. 

Feb July 
Apr Nor 
Apr Nov 
June Dec 
May Aug 
May Oct 
Nov May 
Jan July 
Dec Jor. 
Mar tog 


Apr.Oct 
Apr Nov 
Jul Jan 
July Nov 
Mar Oct 
Feb J|y Oct12356 
Jap July 
December [2491 
Feb Oct 12461 
Mar Nov 
Jan July 
May Nov 


Jan. July 
Oct May 
Feb Sent 
Jan Jul 
May Nov 


0797 
(1709 
It 784 
0791 
lima 
4536 
1846 
1864 
1984 
1%5 
2020 
2056 
2U57 
2077 
2112 
2136 
4978 
2178 
2183 
2192 
4253 
2257 
2268 
2299 
|2>59 
[2355 


S313 
2499 
2504 
2559 
2563 
2227 
2618 
2633 


[3676 

[2740 


August 
Mar Dec 
Mar. Dec. 12739 
May Nov RB16 

Jan Jly 

Dec July 
Oa Mar 
Jan Aug 
Mar Oct 
Apr Jan 
Dec June 
October 
Apr Oct 
July Mm 
Apr Ott 
J*S* Nov [3126 
OcLApr. 3158 
May Nov 3164 
Mai Nov 3163 
NrJeSfcDt 
JunNov 3172 
Nov May 3173 


cxrto 

2866 

5134 

2906 

2906 

2918 

2928 

4727 

3018 

4538 

4537 


Mar Oct 32741 
Jan. Aug. 3292 
I Jan Job 33041 
Jjo 3339 


Jun Dec 
Jan Jul 
May Oct 
Ott May 
Jan Aug 


3783 

5117 


SWAm 
Ott Jun 
Ott Mar 
May 
Dec July 
January 
Nov Jul 
Jan July 
Jan Juf 
FebJiy 
July Jan 
Jul Nov [3893 
Jan July 3894 
Dec. July 
JauJifl 
Nov May 
Apr NOV 
Feb Sep 
Apr Oct 
Jan Oct 
August 
JunNov 
JuJ Dec 
Jau Jul 


0 6l Z111Z3I 


3970 
5032 
4762 
4047 
4052 
5287 
4118 
4125 
4163 
4229 
4235 
4363 

SeptApr 4366 
4406 
Johr 4913 
Oct Jul 4498 
MarAug 4503 
May Nov 4542 
- 14546 




8.1 


.. 


AClydeldr. 

II (V. J.}_ 

IneUffcOJ... 
istwajp.] 
McLaughlin & k../ 
MnderstHldg). 

Mariey.. 

UardulK. 

i.b^pOr Pf.... 
;UJ2fip....j 
InL.... 


2-3) 


Dec Juoe 
Nov June 
OcL Anr 
Dec Jul 




ELECTRICALS 


NovJry 

Jul 

JUar Oct 
May 
July 

Nov June 


5107 

3030 

30331 

4767 

U27I 

3122 


68.8(AB Elecirunte... 
73.9uf 


Nov June 13121 



19lteMbklnGip2Dp.. 


286.41 


MowkfflfJJ... 

2005WSM lOo.. 

18 «NKdler Group |.. 
159^fiewman-ToPks. 

Elmmon 10p- 
IPhoenix Timber. 


l0.9Podi1ns. 




ifypJpe 
, r4MUng 
illlgoai 

IMG.. 

lira Inds lOp 

■Ramus... yi 

16*7 3Red land..—.of 

66 0 Da Cm JVjtCv.TB 
16.6 4ftnkril(fe.3 

491.1 Rugby Group-.( 

3.84 iSwP Group Sp.. .M 
2.05 ga^Gw^l^.y 

207&uraeA Fisher....y 
3Z^vfneld hotKlDp^ v 
8 93fehsrtH Hldgi 5p... v 

bOQtefoanoGrp.y 

l3 7GMail(Wm)5p. y 
16.6BmartU.Uflp y 


648-7fi ted ky.-d 

l.B!0£amiae50p .3 

20 7TTay Homes.yi 



Feb. 

Jan. Jul. 
Apr Oct 
OctJun 
July Feb 


55125.61 i^ar tog 



July Feb. 

Mdy Oct 
N«. May pm 
Oct Jon 3294 
Oct Apr. 3300 
Oct Apr 5099 
Apr Nov 3307 
I Feb. Sept. 3364 
June 4534 
Dec. July 3431 
Oct Jan 4934 


U7TGroup IDp..... 
5.0«AMStals5p 

27.8 Meal 5p. 

14.6 6AOr4 Gbiptr 10b... 

24 4 flrtrmiCovtpttfBgSp 

21.4 Alba lOp..’ 

7J23 Alphameric 5a_yi 

4.99 (Ambassador Sec 9p vl 

377 8 Amstrad 5p. 4 

SIWWdH'MtoSp. w 
2 JOAiuIkimWNV5p-i| 


-1 


-lJj 


B.7 9.4 
3i 11.6 
I0J12.3 
31 Z5.b 

-43 -ITM 

ZJ. 9.4 
9 6143 
1317 
23 9.4 
ZE 2te2 


5105 

34931 

36411 


5067 

3610 

3838 


0793 


MarAug 
April Ott 
Jan Aug. 

May Dec. 

Apr Nov 
Jul Dec 
Feb Sep 
Jun Dec 
Nov May. [3760 
May Jon 0763 
Jul Nov 
January 
June Nov 
Nov May 
October 

JEJS 

Oct May 
May 

Aug Mar 
Ott May 
July Dec 
Dec. July 
NovJun 
JolyNgv, (4170 
May Nov 14176 


§126 


4612 

4027 

4042 

4106 


5 TaArfefl 20p 
97.uA^A AB. v A a 9 l 50. 
764.mDo ; B’ 56-50..^., 
153.9wSa(BSmi0d„. 
7J5fSAtfdit&GenML 
322.4liaio'tedSec.l0p_ 

U9tlfflJCC50p. 

LL4teeates(J.>20p._. 

14 Stent&rtaln20n. 

4.99|BcUcOfn IQp 
559 

41.3|B1kfc 5p.... 

1 153 iBorland bvU Inc ic. 
326.7 BowUwrpclOp... 
1U)LS BrliWi Telecom.. ..a 

3.12 Bulgln # A' 5p_y 

I Butler Cox 5p ^y 

It HlaooausSpy 
Compttfirs 
GWb^ls 
IDo 7 dc Cnv La 
Elee 

ilorlde 

CumuLuL. 

L Imprint l(te-»V 
llarkeCTJlOp..... v 
TettilOp.. y 
Elect 5p.| 
Ttronk 10p...,y 
iiateSu—a 
ileOeetlOp... y 
I Delta..7.... p 

ilbrOD lull. 5p_y 
Pert..-y 
*A* 10p..yj 
itoPrtoi5d 5p... 
BO^SDondlng & M. 10p- 
29WDmck HU^Spl.. 
480-5lElett r cootp? 10p.. 

UJ^IeomNoeselOp.- 


. zd 9.4 

-9.UL2.qi4 8 
1.5 30.4 
1_5 30.4 

6.1 26.3 
1.9 304 
i.g 9.4 
5.829.6 

5.4129.1 


£9 





9.330 4 
2.4 IZb 
4.7 26.2 
-12871 
3 2 143 
52 1L12 



NtwMqr 

JanAuq 


May Oct 

Jul utt Jan 


1491 

1632 

1603 

5089 

1517 

isa 

1544 

S3 


April Dec. 


May Nov 
Oct Mar 
May 
May 

NovJune 
Dechtar 
*tar . 

July Jan. 
Feb. Sept 


1604 

1630 

1640 

1647 

pMl 

11662 


Mayfi 


May Oct 
HaJaSrDv 
Apr Sep 


(1994 

C934 

■708 

11827 

U781 

0804 


0749 


0840 

iioen 


iiasz 


Dec July 
Feb Sept 
August 
OttMay 
August 
August 
Feb Oct. 
Oct Apr 


0879 



I Nov. 
an. Job 
AirUOtt. 
JimeOec 
May Ok 
F eb Aug 
Apr Ott 
Apr Aug 
Nov May 
May Nov 
Jan Sep 
Apr Ott 


0887 


0925 


12001 


W769 


2171 


2254 


P69 

I204Z 


E131 


[4671 


2140 


2155 


LONDON SHARE SERVICE 


For Share Prices on any telephone ring direcMJ83643 + four digit aide 
(listed below). Calls charged at 38p per minute peak and 25p oft peak, inc Vfti 


ELECTRICALS-Contd 


i.b 



;lec OaUFrocg 5pyJ 

tPrefSo.." 

N)5X50. 
ballOp. 

: K1 lOp. 

r amll Elec. 5p... 

■F^ftack l(b . 

r sraiulEni'llOp.. 

■Fwrari KMgs... 

"int Ted ao togr 10py 
"onvard Grasp 5p.. y 
: onunJ Tech.v 

■ojltoa Y50. 

iECSp.. ... a 

imerGwSp.p 
Ing Kerr lOp .. a 

lStn»10p..y AIM 2 4 
Hand Grp 5 <l. ..v 14t— J 

“ IS1 £26,ll 

ibSttPfPUCLlC.R 


Price IWcd ^jrtd 

fir's! td 
2| 3.q 9.7 
..bii 9.4 
... 1Z414.5 
-Z.S 11115 
-66 31 29.J 

-4 2 7.7 9.7 

1.1 3.6 30.4 

4M Zb 5.8 9.7 

35 2 9 Z9 14.81 

38-5.0 f - 
372x; 5.1 3.2 9.7 

37. 3.6 1311 

32 . 7-5 30 4 

547] 0.4 0A27.9 

6.7 
2-4 


DMdenh jaty- 
ttse 


AogApr BM3 
Way NOV 2455 


|M*j|_ 

June Dec K780 



J 


8.r 


KongTefecom. 
^Graoufip.... 
:M lOp. ...y! 
Colour. . 
inrii6p....vf 
Elea. 

iSliuod.v 

•Kevlil Systems-y 
:5p..«y 

rode int_v 

>A Industries lOp 


■Laier-Scan 2p 


Refrigeration 
:iCA5p.a 

ElCOft I DC It_ 

! SUM'S ML1OP..0 

lf“ipp.P 

j* 1 * 5 * 1 .V 

lS5p.v 

IMTConipL 5p ■■ y 
tatrs Grp lOpy 
■45 pl,.^.,y 
;H amablOav 

Memec lOp.. i 

2.56 fiMfmcvyCamp lOp 
47 3 H to var Sw ai n 5p. y 
2Z7 &MtoetocGreup5p. y 

94 JiMicrofllm Rep.y 

too Focus lOp...y 
Ifattgoi Hl*a.5p..Y 
MKrovllK5p... j 
irillDoni tec. It .. 

^S&inL.: 

lolyvn 2Dp . .« 

fMotorola S3.. 

iltiioneElea . 
IECCorpnY50... 
iteTOT. 5p. 

lesco.lDvcts.. 

(Louis].. 

EiaCnpFf FTJ20.. 
TdiElec.5p... 
Data 'A' R 

jNortlLamber 5p.pj 

1 Telecom II . 
•2|yp.... 
GrccplOp 
IrchM Tech |. 
Ixford Inst 5p.. 
&P10p. . . 

bill. ZOp.... 

9p. 

Group 5p...y| 
_■&Giles Inti... y| 
UI lp: Fin 5^L a a 
ilHpsLP F10 . 
r lfC0 Hfcfes.20p..y 

'lasnrecSp. .. y 
IsrEkcircnicslODLy 

5p..v 

k restvick5p.. ..v 
7-apC Cv Dr UPf.y 
Systumtet y 

&Vb^Syu5c-v 
i< Electronics.. 0 


A 

Jan Aug 

July Dm 
F eb Aug 




12556 

2139 


6.3 9.7 
1.911 ?? 

Bill 2J2 
1.49.7 
rs5 
0.71163 
15-ljL3JJ 


UttSeflFebl 
DecJuly 12621 
May No? 

June Dec 
Mar Ott 
Ott Apr 
Apr Sep 
Ffb Aug. 


1 Jl 0.9 25.6 
33145 
1 6 12 31 
1.4 3 5 295 
ZB - 
5.0 1Z2 
ZO 9.7 
3 7} 145 
6.4263 
7.8 9.7 
- 24301 
43 Z7J3 
6 2 9.4 
Z4 196 
L6 27.121 
-2.0 32 123 
03 2 2 263 
15 3 9 IZ2 
83 - 5'88 

—u v r» c 


2622 

2676 
4897 

2720 
^32 

2206 
UpJyOcJj 48071 
■Jul Jap. 2911 
OecSept 4823 
MarAegB 
Jun No* 

No* Apr 
Jan joly 


m 


[4620 


Oa Apr. 


Dec Jm 

vsss 


Feb Sep 
May Ott 


January 
May Oa 
Apr Nov 
Mar 


larSept 


2-3145 


Jan July 
May Ott 
May ten 
Oct May 
JunNov 


261a 

“fi 


Apr Ott 
Feb Aug 
May Dec 


1Z2 


75J1Z3 


Aug Apr 
Oct Apr 


3.7129.1' 


4. wl45] 


3(57 

3085 

30^ 

3107 

3230 

2972 

3143 

3144 
2042 
3161 
3650 

3179 

3180 
3314 
3249 
«91 
3261 
3266 
3337 
1457 
3330 
W8 

3370 
3369 

3371 
3374 
Z249 
13395 


OJ 29.6 
Z4 25 6 
8Z 3.7 
5 4.9 
Z2 - 
50 49 
-*145 
Zb 14.81 
3J2S 13 6.6 
•85 


-12S 


23 S 




Do 


o.-azio 

ZL 12.21 
1.^263 

. 3 3 9.4 
-5 01 6.91295 
-O.a 6 3111 6 
Z 21112 
7.0 295 
6.9 U.4 
3126.2 
36262 
7 6 145 
-3.il 6.4 256 
3.0 26 3 
54[50.4 
15JJ25 6 

- low 

3.4 9.4 
1.81610 
ZJ256 


3i 


3.0, 


Oct Apr 
Sept Mar 5368 
July Ott 3399 
JaAaJuOc 3425 
November 3434 
Dec Jon 3467 
Feb Aug 3472 
Jan Aug 3473 
Mar Oa 3494 
3(324 
Ocuber 3505 
May 35D 
October 0515 
UrJaSpDc 

3649 
5156 
November 3565 
Ott Mar 0575 
May Oct 
Oct May 
Jan July 
Feb tog 
Jan. Oct 
Jure Dec 


Apr Oa 
Act. Ott 
July Nov 
Aug Feb 
May Dec 
June Dec 

Jan Jit 


4942 

1357b 

[3622 

4739 

3629 

P^2 

3653 

3661 

3660 


99*3263 


0 « 9.7 
-...j n85 

2^ 8.0) 9 4 
-23 3.0}S'a3| 
-Z8 1 8)2631 

-3.8: 



G-cuplCNi ..yj 
D-Scium.pj 


W 


GrwpSp. 

Lmteiun Elect 5p yj 
[runic 10p • 
Srop lOp. 
-ffcart? Tag Mere. 
560 lfierw Group iOp .. 

7 r Iby) 

134 ^Siemens AG DM50 
5 62$5to*nmi IOp . 
BTTILSoryCo Y50. 

3 50^SctfRdtracs5p... 

2 45f5urCcBCEi9GrnvJte 

16 7k6unleigh . . yi 

3. l^Sjotee CinsJ'r 5p. y| 

RWiy. LOp. 

33fi}5fTDKConui.Y50... 
■TDS Drcartj 5p . y| 

19 71TGI1P. y| 

235 rlrteamputteg IOp y 
4C351 Tefefoolca PtSOO.... 
223»Tetford Grp 21ip 

25.7f7deiwirix5p.pj 

2146.5 THORfJ EMI.3 

1175 Oo ipcCvPf 92-49 ’ 

9 67 Thorpe IF. WJ Kto . t 
12C31 Toshiba Gcrpn. Y50._ 
115TraceCQBpuien5p yi 
Z35jlL2CUIIGnmp5p 

ZD.CUakdare- . 

246.9 Unttflch IOp..A 

36.3 Utd. Scientific..... 

9.53 tVlsleclp . 

47 J Vclev Group. 

4. B1 Wstn Select 
4.17 tWbarfedate 
44.7tVVholesale FHg 





0672 

m 

UayOc (4861 
- jJTBO 
Feb tog 0752 
Apr Oct 
Feb Aug 
JunNov 
SepMaF 
Ottcbtt 
ter Apr 
to^Dec 


ENGINEERING-Contd 


5.29 WBtetetaltol v 
116 6 Wagon IndastrT.. p 

204 5 Weir Group. 

953 Wrflrnai So_ 
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62 3 TRPacJliClm fit5pfi 

1063 TR Prop Inv 7-1 
31.2 TRTecfauslon .. 

J3 9 Do Stepp’d Pt . 

C6 b Dp. Jeyfl Pf. 

251 3 !R TrvLUTSCbQU .. 
145 3flempiefijr... . 

23 Oft bottom 2&Q2 
25 0 ImvIctcpEm VUi 
3 09 Pq. warranu. 

20 2 Db lp it am La 2001.. 
Bfl Djlvide filial Luff mb. 

5 80 Do. Wrmu . 

S 25 Oi'ton Pan Etcro lopyl 
0 35 Do. W.irram 

75.8 fNDpmr Dual Ttl 
LI G Do Cop Ip 

215 5 nvognurian hL 5c pd 
10 5 Do Wmtta 5p 
186 IhragUSM In 5Qj A 

0 9wDo WJriJflU. 

15 OJTor inveci Inc... 

162 Da Cap 
120 9 Tribune taunt 

17.8 Vriplrveu ta Up 
lOO.a Do. Capital ii 

63uftJSOClnv Ttt . , 

12 4'jjluee.lK ICte -.Bf 
gbODo.fi^ocCv.Pf ... 

4 R5 ^AU^SeumieilOgvl 

1 20 Wcun In Tu Ip 
2.28 Do Income lOp 
3 80 ft Cap Jndeicd I Op 

2 23 Wehb Indl fen Tu Sp 
3?6 R wiuibteod Ipv 
W 3.1 iV 1 tan toy . 

29 0 Og warrants 
20.4 Worth to* Tu 5p 
28 11'evuanta 12 
36.9 »Do Cap Ip 


10S 1.0 

33-U4 
105S 19 
Us 5 
IJ -1.1 
41 1 

w 

M in l 


i.gui g 

59uo.q 


Paid 


6 Ov&JBpJL|b: 
TObprJirM 


4269 


14 


3$ 


am 


Zff H 38.«J 9 


|-4fiBef3yCc. 
H Julv 

l.K April 

!?0 Jon July 
>.3j August 
J Dec Jun 

.4)MarScp( 
il4jfcpiAter 
MFcfiAug 


BSflOd Jm 



Z\ IW 


Mmtrij 

to,Ld Sf-vrfe 

Ssl.ijHcmiilcuOlJCoro . 
OTJjHir-yCaAGnSOp d 
-WlmPKDpo . 
J?3<CA Srii:uig:p 

S®r®r»: „ 

*<jjCsr,B «*«?!£! 3 
■t i Sat Pa Jj 
«S'£H a5,1Ca,s 52-... 

219 Q Jciumm 0:15p d 
11 MNnL^dsn5o ..3 
■Hrjc 35Cium»_ 


OIL AND 6AS—Contd 

Mnju 


MINES—Contd 


Dirteds 

PaU 

ApjyocJaaJ 


Apr Oct 
JulRov 
May Nov. 

May Oct 
July Jan 

MaJaSeDvr - 


£0d - J«oy Apr 

J S719 I 5b J 

93.117 

4.(4129^14^ April 

November I 
Aug 

^ . OCL Apr. | 

wrn 7.9 

3.02038 15 6 May Oct 
76.8 20.6 Jan July 

5<3u 2.8 166 SepTrAorl 
- 13 Ski 

137 - - MayBtav 

08 2420 31 
3.0 bl9.9jl6J| Jon July, 
3.6(185 «143 JiAoJ/Oc! 

6311 

0.902.0 H H 
0 71 -077 23 


i. ^ Hydro Kr20 
3 12/2 J -ftc*rtsisI Pp-. 33c I 

HMbtoBhs.. 
bb7ML-wrR« 

3fflej?iein«rCm 5p. H 
tt.MPhRHioO:lA “ 

1 ® aea J t J 6 Gat lit. d 

DiiJacyai Dotcn R 5.. 

TSfertei P«;.. 

617 6fvSamosASO^c 

vn&Sftg'U. 

5Sd Do 1 X?1 ir.. 

7 

WgfaerftOTOil 
• !?.%7 oN rrtrueuci ldp y| 
15i£Sreiaai8pcto. .. 
llfldTKJj-CeFrPttB. 

2 b9jTricemPet... 

132. E^Tr lien Earcx 5p 
18 ^T^IcwOilJOp.., 

ZS$(!ili|ranjr . 

3Jpctcr a P« ... 

806 rmi'oods-deA50c 
2 bltxQ. Sanrhe . .. 


jjaApJyftJ ^ 
1469 



173 


mrtn 

tote Stack 
24.4 faglbfj Alining 9p 

0.76 Do Wariaub. ,m 

-Angte-OomlnNfei .. 
115.7 Band Ml Gold.. . 
lBTfbttitttataLOD j 
Res Com... 
Mprch. 10c... 

be. .. 

i.taL SrlOp.. i 
KQp MfeKraa2p-.r 
WOr.ii.m.. .. vt 

803 *mnttich Res..0 

540.5 VHemtaGoMMteg.. 
964.1 HwefljfceawiagSL. 
15.1^X>mure. ^ , y 

- TMcFmltyRcdLAf 

M - WrwSawqRHCSI 

38 0NorthgjteCSl. 

- PSaMIueE Res . 

9 72 < > Uifiu MtfllpgTQp. J 

5 »(RT210n.. .7. Zt 
, ^Tfpjborco Res. Inc. 
14.<feYouogGrtupl^ yl 



PrlCfl 

38 

12 

3iS 

37 

“mi 


102} 

i 

£6i 
CT? 
31 lj 
5?* 
14 
301 
6U 
52 
563 

ISC 


[Wmfe 




10 
-5.61 
-8 
-12-51 
-143 
-12 


-8J 


M 

-3.7 

411 


ri| 

Gr*i 


210 


177 


2 311 
1685 


1.^ 

U 


io7a 


4«26J 
6.9l26 2l 


DhtdeadsiCiT 
Paw MM 
- fell 


Sp¬ 
line 

1£fi 

15472' 


12024 


Aug Feb. 


221b 
5077 
141b 

Jan Jvl M27 
2670 

. Z7» 

1.6 L J'I*H ZB69 

173^1 Am Ag 16 2916 
9453 


DecJuf 
Apr Oct 


34J7 

3S30 


FfiKgMhr 
April 

May Sept 


116 


THIRD MARKET 


113 


May Oct 


< . .. ■ 9 7f June Dec 

^■1 U lffl09Jlbrijja, Mjf 


57 

4 8 97521 
- 51 6h3 


-j -JjJit Aug 


August l7- 
I Aug Mj/ 


Net asret rallies supplied by County Nat West Wood Madtenrie 


FINANCE, LAND, ETC 


OVERSEAS TRADERS 


lezCcjpUSS!50 
Hricon Lakes. . 
Rfifapsta HUgt. 
ft Spc&nPif £1 



10 


78 rftt 


H -JJeSrfcttrl 


6 47 0 

7 366 
UJ 


29 Eil April 


1 02214118 
2.2jl04 1[L3 51 Jan July 
2.3 12 fl 5.3 June 
91 4| B H 


97 4| 1 


173* 2 ( 
DU'jd -2 ll 
296 0 
146 1 
97 -1 0 

aMl'i 7 


0 9(273015 61 
i 

79! 


*%Si1 



Nov 


««s 


June to 
12.5IMJI Sept 
Apr Sept 


OeeJai , 
Sept Apr 


fro! 


11 61 40 3-1.3 oa Feb AM 


4JI 00294.3 U 
1^ 3 ^277 1 17.0 On 
^20240815 7 MjrOri 
2ta-l 0 1*725-39 Juf Dec 
164] Off 2.lll8b2 il.9 Oct Apr 


U8 


SOUTH AFRICANS 



NPV. 

_ Aa.lnd. Rl.. 
riow Road 10c .. 
FWt P.2*c.. 
dhM ftps 25c... 

Bazaars 50c.. 

LRL. 

B#ws20c.. .. 

Qatslc_ 

ongoaHIMeflRl.. 1 



6 J 26.3 
|7 3 1161 
13.9 29.1 
19.116.10 
7.8 145] 
5Jl.in 

3.ff25.6 

3329-5 

2-9&i3 


1507 

Oct Apr — 
Jon. July 1760 
Sep Feb 2718 
AprOct 

Dec. July 5223 
October 3919 
Dec. July 4113 
Jon Jljp 5222 
Feb Aug BJ?i 


FebJi 


Oct May 
Oct Apr 
July 
Feb. Oct 
AprOct 
Apr Oct 
Apr Sept 
Apr Aug 

JwJuly 


4599 

2555 

2557 


1 


IHovMovI 
FfMyAeNol 
|Oa May I 


M«gp Oct 
JuoOa 
Jan July 
Oct Feb 
AprAog 


115 


May Not 

*65r 

July 
Jun Dec 
OrJeSpDe] 
Jtri Dec, 
Joa Dec 
Feb Aug 
FebOa 
DecJuoe 

Mar Jun 
DccJfy 
Jan Jiy 
July to 
Feb Aug 
May Dec 
Jan July 

AprOct 
Jim Sept 
Jan Jufy 
Nov Apr If 
Jo flOa 
cptefRbe. 
Mar Sep 
Nov May 
Jon Sept 


ilOO 


1478 


klUhHldgt 20p...g| 

iim Tmite.: 

Bros.-. a 

1A 10p.... v 

fifiobalr_ 

.TeriHet 

lOp. 

loti_ 

Crtup. 
r i Whmy 1ft. 

5p_ 

r gstcrUobn).yt 

LiZOp. Y 

__ Uohu)10p...v 
rumg Penteraa. 
InghOnKG) 10p M .. y 
(Hhfgt)....y 

fjmdiiG &G). y 

HUgslOp. p 

Gcp.Y 

■Nter. . ..■■■ y 

TRobert H.I...Y 
-<5)20p.._ V 

LlmaGriHUi_ v 

’oricLmd *A'.y 

llcut 5p..-p 

Z33gEET20p°!"::":Y 

36.4 Slrtar.Y 

26.1 Stoddard Sfcrs 10p... 0 

17.4 Tomlflreont. y 

251.«Toolal...... 0 

3.9*5 TcroYSO. 

8.01 Victoria Carpet ...v 
4.72 West Trust ftp.. y 

8.99 forHydr lOp. y 

2.42m>ugftaJ_. y 


J 


-...-..J M 


180 28.0 8.9)11.6 
7» 2.3 8.7 9.4 

164.J 69 263 

Tm 0.7] 5.7 30.4 
1001.J 4.0 IL6 


llhi 


... J ^.,4 4.1J12.yo C tApr 
Jap. July 
Jon Jm 
May Oct 
Jane 
August 
Aug Jan 
Jon On 
Now Jul 

Jon Aug K768 
Jan. July 
Oct Jvl 
bee Jm Apr 
Oa. 

Not 



7.0)25.6 
9.01112 
I16.1& 
97 
29.5 
143 
123 
263 
2.6 9.4 
95 94 

M - ^ 

4.029.5 
501431 
123 
26.2 
30.4 
145 
143 

ay -I ff 8.0295 
90 13 5.4 293 

122 123 
[10J263 
77256 
55 29.5 
7.5 143 
19 29.6 
43 31.7 
3 6 2712| 
7.0 29.5 
-J977 



MarJul 


Not. May 
July Feb 
July to 
Jan. July 


2625 

3660 

2001 

2884 

2900 

3035 

3114 

3125 

3147 


Uaa Apr OttBtfS 


MApr 
Jon. June 
Jan July 
Jan. July 
Jan July 
July Mar 
Mar. Oct 
Not. M jjr 


3227 

3236 

3590 

3603 


3950 
C03O 

Jan Jiy Oct )4121 
Feb June 
Jan July 

October 
Oct Jan 
July to. 


TOBACCOS 



Aug June 
June Dec 
Jan Aug 



3.82fDo Warrants..... 
19.1utinorrEiirgpHn 
163 0°. Warrants.... 

17 9batSOTltolMiqp.« 
35.5|Oo. Zero Dhr Pf ... y 

i.ConilT IPC...V 
Cop . . y 
1. Stepped Prf . y 
m hn. Tel. .| 

1. Warrants.1 

f&TUiiSflp.. 

Warms.< 

lasgmlnc Tst .1 

ilobelnv. 

Atlantic.... 
itOrteocallnv, 


RimouJ I.T.3P..M 
Stepped Cup Prf. 

ifrtarlnv.yj 

Warrants... 
House. 

rrfarslnv.vf 

Dev. ir 

Warrants 
USUnheTfll^. 
Da.ZrioDtvPI lOp. 

U AL LyUmuiJul 1^^- 

■0 raepeneent Mr..., 

1.57 Do. Warrants. 

262.2 hridofs Capital... 
19.2 Jray Pbonli Tst_ 

037 Do. Itoroms. 

14.7|jos Holdings. 

ovetnv. Me. 10p.. 
Do. Cap- 2p. 

eystone lav. 50p.. 
lebmsit Charter.., 
Wnwort DevFnd. 
O’seasTst 
SfulkrGu. 
LflxnAnUoiFdkl 

Wjwrarvts. 

&L»dNln.y 
Debenture.y 

oi&lfnr%tD^K.y 
Am. tot . y 
Do Warrants. ... y 

Atlantic..p 

ASlratfid|4e...v 

land lav.a 

&GDul fnc.lOp? 

Do. Cap. lOp. 

& G 2nd Dual Itc. 

Do. 2nd Cap. 
QntebnL 
Warrants 
QrrlePc.50» 

Do. Warrants..... 

irtsTst.[r 

erlln Inti Green „y 

Warrants.y 

eaantaeC&JTsLy 

1. Cap SOp.y 

Id Wymlbn.Tfl.. y 

Invot.p 

tne.TsL...i 
. Warrants...._. y 
nltilnisL.Y 


1W7 0 A -tJmto|2b42| 
, _ 15.7130.0 
6»03224^!73 mv Not 
x Jl3 0 43 4|l9i|jaApJI0c 

029 64.1(9 51 April 


112 -O ff 0.9] 113.lj 10 October 
190 
3b 

OT'*-0 0 

117 2.b 100 J -J April 

133 .. . J223 5 40.9 

102 |.... 3.fl - -JulyDec.| 

96.51 7.2 

6.2 


2.7(0. 


Oj 



1^2. 

12.71 7B.l{ai.0 


W' 

Jan Ao< 

14 JJ Jon Ju j. 

12 71 July Dec 
16.0 June Jou 12734 
.0 April 2746 
-| to June 2745 
17.6| March 2771 
^ ^ - 38771 

449-71 Dec Aug 2775 
June 5260 
^ Ntedi 2700 
O.ffJbihMie 


_ . SlMl 

3u> QiAFPGrotai. 

65 lbbingMcrthlOp 
26 7iA>tkra Hunte 

18 6 AiqtaStOTtearv lu»m 

I 12 Do Wjrranti .. 

114 6SfArgo Itr lASlJ 

15 1 tocc-Hrnrtgort &p 

II t Atlantic Secs 

5 25 Ai/lfr*it? lav 20a 
11 iC'BWDSen 10b v 
SOVBjIIkSp a 

19 4 Do 7oc to Red Prf. 
90S «aHt kls Hltfg DfllOO 
149 5ierrtriri Cmi A Co \_ 

20 i 8fU Global Em lCpyl 
lira Do Warrants 
64 0 BiNzdi lr« WPfi.il 
7 62 Birmn* 

192 1 flm & Comm. 10o 
43 4 Do 4 75pcCmrPrf 
131 4 ft 7 UpeCi 20GO 
^16 Steuna-Aaocron [0p 
341.4 CaieMU Invs 5p 
733 CAmd Halms lOp 
55 6 Cjndorer Irn. . . 

9 62 Carlisle Group ... 
12iDt4XpcUbF]l9m: 

167 CfQtrfwjr Trusi 10p. J 
0.78K4r & ffbintaor Ip. J 
OB7po.toCrUn.Lam3 
-ffOavtcntoartfAMfe. 

Bros.. . . . 
IDjIwaSecurities.. 

;FTGroup . .. ,y| 
lioltargbFd Man. 
lADeidilwtPtfu. 

‘ toe Arran Chile Fd .1 
I Do. VVamtnts. 
'Ugsune5p.. 

^lextcch 10) 
rost Group... 

■PG. 

IT OubFond Units.. 

1. Warrants. 

IT Venture Lav 5Gp 

Wrrntl.yf 

1 Orbital SO. 10 
Chile FdlcJ 
EngMktslc. 
bUDfllNiFdie. 
Am. Endeav _y| 

. „ w Dev. Cap., yj 
l’3Guhlebausclp.. .yf 

iKafaUNIto. 

imrosAdv. Tech 
LHarwy&T. 20p... yj 
SftwParSSl. . 

Adm... 

Inv. lc 

IFfCO.. yl 

INVESCO MfM.0 


Print 


-5ff 9 


f£l 

3 711 23 


1-0 


Dividends 
Paid 

November I 
October 

Junto 

to. June 
May Oct 

Jon Aug 
April 
AprOct. 
Jun. Jan. 

toby 
Oa Mar 


11577 


,>323 

1704 


4 

7.1 

18L Ito 

lOGjft_ . 

.0 61 

I4 0|0;i: |i rjno n Cpn.. yj XI 

lO^.fflTinljy Uddest. 

112J>F*ntPjcCo lc. 

241 £20. 

l5.8juf33jC- 
1CC? 


iCmral JQp 


rbHtUitiibi Crp Y50 
r*Jl sou toe. lpp 

Go A'N/VlOp.- 

>aUr ft* taJUp. 
Dp.9pcfttflC3-OB 
Hldgs 

Daity«S05 
Tozer Kea 
PtesAfrvZfiOSO 



■ -1 4 Ml 9*7 


. . 23 2931 
72l 2 94 

4.7 2631 

4 6127 zijune. Not 


April 
Jane 
to Jun 
Jaa July 
Nov July 
Dec. Aug 

July Jan. 
Mar Sept 
May 
Dm.A ug 
Jan July 
Oct Apr 

May Dec 
May to 
Jan Aug 
FbApAg 
I Aug. Mar. 
May Not. 


1.0 0.024.8 Septfmber 1834 
1 32712 - 1942 

233 210 Jon July 1903 
122.6 27 L2 Jan July 
18 ^ 27.12 JauJuly 
12112712 Aug Feu 
4J|97 JauAug 
-3.3( 1JM26 2 Apr Nov 
5 0 9.4 Mar Oct 
15 ff 12.2 to wJuf] 

15 0)14 5 June to 
111.6 Aug to 


Martetl 

Co.C« 


Sturt 


14 3jAcg;D-Eou Plants 
14 gjBertam lOp.. . 

£6 flfcm. Plants «S05 . 

iHigh/ams M50c... 
tocogUSl .. 
SuNkfgs 5o. .. 
Evans bn lOp yf 


PLANTATIONS 

I w “6£d2a 

Rubbers, Palm Oil 


Plid 


IS 


W -13(4.111.6 
70|...-J 3817.7 
4.0 1 123 

^ -4 0 84 256 

621..1 6 9 94 

n 2.0 46 26.2 

40. J 22 293 

57rf -1.71 45(9.7 


July Not 
A ugust 
Apr Nov 
pm bn tit} 
Jun Oct 
Mar Oct 
DecJuf 
August 





Jan July 
AprOct 
May NOT 


00 - 


-3,0 IV 


L66 


117 


118 


6 24ft!onn ZOp. 

30Jr.ViilianaonCI. 


I & -iil 53 KI 

MINES 


JauJuly b4U 
May. Jan. K512 


JjflJufy 
Feb July 



Durban Deep Rl.... 
todPrp. Rl... 
'□£st.20c^ 
A Jack 2c. 
West Rand Rl_ 


g 


120 


3J12.10 October 
71116.1 October 


L445 


Do 9 kCv 95-2000. 

indla Fsad£L... .. 


U£12> 


-4.0 

■■■ mm m 

3.1 


6.1 


3. 


8 0 9&4| 1 9tohflurA|S385 

5384 

69^40.tt5ep«OTber 2975 

60111j| 4.8 DuSoJuMar 2995 
-15 DttMjrJw 4817 
- — 4994 

06| 3.6|lB9 J|l6 0 Not Apr 3059 
3.012.9 T ■ May Not 3063 
, - 67 2283 - 306? 

3 2 465.0111 to. Jim. 3066 
3.6186.0145 Jul Apr 
2.4 369.8 L2.1 Dec, Apr. 

2.4 198 6 15.4 Oct April. _ _ 

4 61145 7 10.1 NotM^BiOI 
5635 218 



331122 ff 17.0 Aug Apr 
43HO8.0 2.2] May Oct. 

Feb Aug 
July 


UEgufty Fd..| 

1. WarraMi. 

bn TstJ9.a...i 

cvestment Co.vf 

,Tsl Guernsey XOp^ 
&Shne0.1n^..i 
WitCoMi 

17.0 Do. Pief. . j 

26.SJ F PbH^pJne Fd 5L.. 

2100a. Warrant*.. 

23 J Jakarta Fund It ... 

11.1 Kafcuil HSH . 

85.7 toea Europe Fund.... 

5.55 LI T. Kldgv.p 

9.47 Lmfei & Asac Invito- V 
82.0 MjgadanFarfalUeg fl 
1729 Lao Mertfum. ... 

** UDo. Dfd.Yt 

0D&7%pde2OttHH4 


493 


■ ■ ■ -m 


-1-3 


47 . 

H 321 
915 -Lfl 
3550 -27T 


121 

?r si 


3-3 " 

23|30.4| 
20 

4 02911 
45126 
84to 


Dec Jun 


Nov Apr 
Jane 
Jan July 


May Oct 
July Jou 
Aug Feb 

Nov June 
Nov May 
May 
FebSep 
Oct May 
Jan. Aug. 



MIN Hfdgs_ 

hen 90c. 

DaggaRl. 

Tros.Dtt.50t.. 


170 


II 1215J 


112 


2 
5 

ia 

64 
62 
a 

143 
11 

261 __ 

2 75fe. African Lt 35c... 
2 Swfafcfometa 20c...„ 
UlTIWlnkelhaafe Rl. 


Rjrvoor25c_ 

ffehRl^. 

il20c_ 

! la 25c... 
fontebi50c.„.. 
I6U.20C.. 
.Isbwg Rl^. 

10t.... 

Gold25c. „. 

120c.. 

ilSOc. 

ilfontefn 50c. 

rani Reefs 50c. 



Rand 

ujl -hztt 
-00 -6*81 
-6^125 15.1 
-4.75| - 3*87 
.- J 7.6129.1 

Rand 

60.00.41 - 
1-3 27.0 83 
-0.4122 2231 
30 6^ aid 
-5.117 J 1311 
......... 102 29.1 

28 83 83 
-5 J 205 83 
-23 -IZ86I 
-6.3 -122 

-6.7 - 6'88| 

-0.ff 7.61 83 


Feb Aug 



Multi 

to fa Stock 
7 12 Analysis Hldgs^Op- 

1 52 Wadjo Rn. lop _ 

1 It taocuifd Fanners 
533 tooQtfiltrial to 

20dBLickUnd0ll lOp 
ZUBumibi Exphnuoft. 

2.84 Cafe Him £1 . , 

0 74 Coldwfl lms LOp..-^ 

5.19 Cospen OH 10a . . 

337 Critic Gold . 

122 Cfcef&ea Artisan Sp .. 

034 CtopEr IMJ_yj 

4.43 Citjtesrf SurafieSere. I 
}^C«rty i » dL t , s.£p..J 
104 Crown Eyeglass 5 

1 Iff Dana Evpl.Yl 

iLrifioreSp 
UflbendiKlb ft... 
.iguriouEiuia.firSOp 
IDq Wnrnts. 

far East to lOp.yj 
'ost Foraurfilnas. 
_JeiiriiiiMli.bO20. 

5 7%kncarEvp(n. .. 
12Wdmocelllp..... 

8.0ffKviley BaN 5p„ 

1.94|Hifciare5a. 

lOROrtHfl Group 5p 
BraeriySOp 
Store K to lOp. y| 
Cam & DjLi 5p. 

Lla West. 

Mkst Jr5p... 
l(P.E.>5p... 

'5p. 

^ jLriure5iL. 
672 M.LLibs Ip. .. 

323 Uid-5 tales 10p. 

0.92 Moray Flnh Ip .. 

1.46 Wavan Resources... y 
227OvocaGoto!R2p .. v 
3.75 Ovfoid Vinrfm5p. .y 

13 2 Poddiogtoii 5p. 

5 82Kunsdai'5 IHany* 

5.36 Remain inster 5b... 

0 84 Scott PbHord lOfL.y 

1.67 ScmperiKiu.y 

6.20 Sleepy Kkh 5p.v 

244 5vanbird StauUn lp y 
vfitem GumecUenty 
rmaronLitaeTOpY 
IPt Group lOp.... v 

Inlt Group. y 

rideo Magic Ufa lpy 

Tsta Ents 5p„.y 

TrcayaHlto5p.. y 
‘ Hlton Group lp._y 




- Jun ? 

|L5 029.5lSeA Apr Jul pU2 
J578 
1645 
5412 
1195 
1470 
2712 

. 3U/ 

9 7 1 January 2011 

. Mar Da 5228 

4 2117 71 August 5062 

1645 
5068 
4666 
5341 
1248 

4^31 Dec. Jaly 4362 
3 7|9.7 UjuAm 0d 4357 
4.02631 Jan July 5071 




April 
Junto 
June Dec 
Jul Jan 

ScptMar. 
Jun Dec. 
Junto. 

Mar. Sept 

J feu Dec. 


Stock Exchange dealing clarifications are Indicated to tfw right 
J? Beta, v Gamma. . 

1 ndtaatrd. price are in pence and denom mat tans 

in I *** and a,,<m ^"4 « declared distribution 

Estimated Net Asset Values (WAVs) are shown for Investment 
ir£ te -J!LE5“ p ? n 5fta 7K aU *W the percentage discount^ 




1857 


18 
366 
337.7] 

74 lhfajMk 
30.ffMalacc 


4.6 84^H 

2.7 283 017^ 

MB' 

■ ■-482.7tZ7.5j 
lOff-0.4 - 1000-85 

3.1 


a Jury to 
Jun to. 
rune to. 
Sep Feb 


3 -I July Jm. 


June 



-00 6.112180 9 fffUiMRvFbl 
3089.0 4.2 6cpMar 

1.6U23I ^ - Not Jiy 

-147 J 47.0 
2.1303 6 ll.ll Apr Oct 
2J 405.G 13.9Feta Jul.I 
502300 4.3 Feb Sept 


. Entmrtse....f| 

.E« 2m>Ui94...i| £591 


TRANSPORT 


Do. 


(PomeTsL. 


IHedLnrtxilOp... P 
,5\piQwMPrrif 
Ests. 5p.... v 
_ *3rt Grp. 35py 
1 Property 20pL.. v 
5*«pcDn.RlPf. 1 
IDA Nltfgs. 10p~~.v 
IHH Group 50p.-.P 
EerHrrlsSadilOpv 

rlowslQp.v 

ilUDcw 50py 

lllon(ferey) y 

_ iGrp.Sp.Y 

134 Bourne End Proa...y 
146.1 Bradford Prop. 5p. ..y 

66. IBredero Props. y 

125 Britannia Grp 5p..y 

697.4 British Land_ a 

301.6 Britton Estate_O 

12^#8raadMll Ld 50p.. P 

fordHUgslp. v 

Ests... y 

&CowtlB...v 

fpePref.y 

.■gLPrep—Y 
i20p.»Y 

l&0lCh4ttlt6n2p... -1 

re 10p.v 

r -UpcQnCf JUPf.v 

She Estates.. y 

___ Ntodh—.V 

66 JjCljyfa rai Props 5 p..p 

Warrants . Y 

Hldgs20p.. 

IL. 

I Section. 

_,Mtn«. 

atoiPiiiibGip..^/ 
jmtHWgs).... 1 
GrplOp. .-1 
Estates 5p... 
»xgaa Group 5p. 

, ^_beflhBBTe«sn5p.. 

312 Domra,.. 

57.0 Derwent VtINySp.. jf| 

54.6 Dutentaster 10p„ 0 
733 Dotioeffm Ir 25 pl. 

203 Dnyer..^.ff 

958fto.74.pcPf.g 

54J) Egertcn Trust.v 

8.02 Staroto&fi Mp-4 
495 !ag&ir»FrpslOp-y 
2SJ ufisthi Group.,.-1 
192Estt 4 Agency. 

36.4 Ests. L Gen. 20p...t 

179Do.6pcCi.Pf 1 

86 %bn 0 Lerds.. y\ 

13.4 .-.ff 

20 J Five Oaks Imn to. ff 
832 FWdier King Ito— 
473&F5M. PrtptTOp | 

Easop.- 

Trust. 

Pwtlapd5to,I 
9bpcC»!j»02i 
cdP roperty W5p 

lO p . 

137.l£ta«traCMi]M*9pj 


PROPERTY 

-1.9| 


-6.7f 


6^ 



J30.4 
1 5j 9 7 
4.429.51 
7.61 9 4 


521 23.1 

^ - ■ "1 



JaoJiriy 
AprOct 
AprOa 
May Not 
J uly Not 
D ecJooe 
July to 
JdJNw 
F eb Oct 
Junto 
March 
Dec July 

Oct Jon 
Jan teg 
May Nov 
No*. May 
Feb. Aug. 
July Nov. 
Feb Aug 
Oct Apr 
December 
May Oa 
AprOct 
May Nw 
Mar Sept 
July Dec 
Apr Ocl 
J onAog 
May Nov 
May Nov 
Aug Mar 
July Sept 
Dec. May 

October 
JboNot 
A ug Jan 


[780 

»88 

1734 

R761 


120 

L21 

i!46 

149 

J>49 

!148 

1156 

>158 


London 5p... .y 

|BAA.. ..a 

1+7 AS 11X25.. 

|British Airways . o 
lAlnrorto94pcb.y 
1 SI. •■■■■■........ 

1 (Horace! . y 
ECm Ff*Wttwp62 4c... 
iDavies & HTinnft..a 

iMUOQrono_I 

• Mr 

■ iiilei. ■ ■■■ ■■■■■ 

Units. 

Warrjou. 

r bbriiJ). 

lTX62*zc. . .. 
ng5Upptfg20p.y 
MExprOiSp^y 

Sun..a 

.U.JJ20P. V 

Group 2p,.p 

O'Seas Frts...y 
Ian SblpGan El.-.y 
> NUUes ASD50. 
DocfaSIMw.i 
IFCVarVtgto-P 

10p.-.-.~ - Y 

lort&ll IR20JL.... y 

Group. B 

Wlsns. 2Dp v 
AiODefdEL .0 
SbWr&198M2.ff 
Iiv6dlg»ficite. 1 
61i4 DobtipcC* Prf._ 1 
1.76 0© 0fepcCn.Pf.. 

63.5 Ruociman CWJ.. 

422 6 SeiGuuiocnSOJIL.. 

10.2 jSeacod Hidgs— v 
530 5e3field. yf 

139.3 T.I.P. Europe.0 153 

923.3 rMTASO-SO.. 

100 7 Tttibrti & Bntifli 5p vl 

602.1 DphacOr lOp. 

310.6 Transport to. .. . 

2.19 Turobull Scott„ _. 

327.8NMAS a A # FRvK25 J £124*1 


2.2 3 2 94 
2 J 3.S 25.6 

.. 1.1 

2-fi 5.4 295 
1J 9.4 26.2 
35 3.6 22.2 
-3.fi 3.3 295 
0.1 7.7 6 2 

as 2.111.6 

. 10.7 30.4 

. 13 30 J 

1.7 - 

-L4 4.7 26J 
3.112.6L 
-3.4| 4.911.121 
6*8 123 
3.3 265 
8 8 9.4 
4.0293 
15 245 
232 
5.6 26.3 
.125 
5.0 14.5 
18831 
82 9.4 
3.01 4.7 9,4 
- 75 29.5 
-0.0 6 4 94 


L721 


Jon Jiy 
November 1 
UaJi Setae 
NovJN 
FeUytaNil 
Jon. July 
Not Jun 
to 


Nw May 
IfarjHBSOl 
Del Jan 
Not Apr 
May Sep 
May Ocl 
J an. Jul. 

July 


Do 


DO 

Do 


2.2ULJ 


2.5/ 


lilt 


1748 




Oct Apr 
June Nov 
Jun. Mot. 
May Not 

Jan July 
Jon July 
December 
Jan. July 

MKvMnl 

Oa Apr 
Jim Not 
N ov May 
Mr Juft 0c 
Mot Oct 
JaoJuJ Ott 
Not May 
Jap Aug 


>78 




3.025-6 
liffl2.2 
10.226 2 
2 9 111 
7.1 26.2 
B.4 2711 

2 61111 

2.9 9.4 
9.4 1231 



INVESTMENT TRUST 


Mar Aug 


_5 0. 

19114; 

. 62! 

-13 45 9> 


- 6.0 


3.71 


nr 


■■■ •■ 

80 


41 

•3I 

13 

1.7 
• - 


Apr. Aog. 
tegJu 

Oa Jiy 
FebSrpi 
Nov Aug 
May Not 

Jaa Aug. 
Oct Mar 
Jaa Jon 
MarOa 

Mar Nov 
Feb Aug 
Jan. J&. 
Jm Dec 
Mar Sept 
JanOa 


29 

Il9 

1133 

1496 


►12 


>38 

►50 

!737 

1865 

1436 


toH 


19 sUfetrufl Nm Dawn . 
1.71 JDo Warns..... . 
U4Do BWarraou.. 

39 2 Abtns) UevEurapBB. 

2 96 Do Warnmts....ff 

13.8 Abtrost New Thai., ff 
152 Do Warrwti ... ff 
3.79 ABnlScuUMf tar life. 
Z.43 Acorn Inv. 1st... 

8.82 Albany bar 3p. 

590 2 Alliance Trust.. 

3.24 Ambrose lor. Inc... 

22.7 Do. Cap.yi 

l#OwjnericajiTnrii ...a 

1.62 American Tst. ‘8*. yj 
3235 Anglo & O-wTrunff 
259 Arcwmcdestoc- . ff 

3.31 Da.Cap.50p. 

465 JWCiitto Tuft, 

29.8 Do.Ea.bdM2 5&. 

59.9 Baillie Gift. Jap... 
21.2 BanileGlN.SfeNEp 
9 80 SalBicQffbTO Tech. 

140 7 fianbers' Inv.. . . 

7 65 Berry StaguesL... 
291i BHltbAma...... 

54.1 DebpcCvliL^.j 
164 fflrio. H. 2005-. 


ms 

July 14601 
4600 
1291 
4626 

?710 
2673 
Sept Era 

Not Jun 
Oct. Apr., 

Dec. Jun 

Oct. May| 

aJSTpr, 

U -S33rC 
«..... - uuiu.o 
w 1.1 3J ii3.ni6.5! Htftnin 

147 0.7 L4146 «5J Oa M« 

76-1.4 6.S 88.4141 faJjOcJai_ 

H.S 4.8 -I HMjrSeptllBW 
October 



urraybRI.p 

. B..—y 

SnftrHbrtri&v 

.V 

urray Ventures... v 

Ting, ta 1)963). v 

Cap.. y 

New Wrm....Y 

FrovUcn Dcvlflb.v 7ff, 

rzsar; ^ 

AmericaaGoL.^y 

Warrants..y 

. BrtL CflMdbn. 

ImCoOT Tst....„ 

Zero Cpn Prf.../ 

InvTsL... 

. Worrnts. 

Mam 50p„. 

. Warrants... 
kNrU»Ttfl4_< 

Warrants... 

.11 

Warrants lftp 

fn„i 
I Assets. 

tom AMubTsL.1l I5fij~15{ 

2.5pe Cv 2000.'. ff£97^ff 10 
LhfunbriTsL .. y 
;G Issues fevL^y 
Eights & fas. Cap., y 

b.MMitotatalOM 

9.75 Do. CaplOp.y 

0 83 Do. Waraacs lOp. ..y 
32 1 & A Her Eil help 0 
0 96 Do. Wrrnts ...TTT.y 
13.7 UvG Merfid ta50py 
7 00toftf5g...7tTi 
64.0 nvBMerlKlZlipy 

29 6 Do. Cap 12^p.v 

2 29m. Warrants Ut 7 p.y 

S565KgSK 

21.1 ft Cap.y 

l.M Do Warrants..v 

19 5 Da Zero Dhr Pf..y 

BL15L Andrew 1st.0 

5 l751DntfilnvTsttay 

5 56 Do. Cap..-.y 

17.3 SPUT Inc. 10p.y 

34.0 5PUT Cap log... V 

25 8 SPRAJTSOp..y 

35S Do. Warrants,. ..y 
Du. Cm Ptg ftri... y 
Am. 

Ote'A'_. 

East Inv. 

Jshlov. 


AKetcWSp. 

- Mat ATsL... 

MattaalTdlBc 
Cap.„ .. 

33.4 DO Stepped Prf y\Wk 

77.4 DoZriO Dhr Prf,... ffl21V 

2.17 DoWainmts. 

200 3 Sec. Alliance Tit.. 

2605 Sccmd Hate Wi5Qp 
214.6 Srcuriiia Ta Sol.. 

2S.C Sriert. toclildp.. 

183 Da Eq Ind UtSerL 

3? 1 Dq. Eg tat La «**{] 

45.2 SWre 5 l».50p... , .. fi|22« O3ll0 

4J.7SpbWWV.TlL ta .J U 

563Do.2rroDvPf. I 53V 

L25Da. Wmtb .J 3 

i|HtstmntL..y 
hnr.TsL..v 


5.6(265- 


Lff276ff 8.0 J» Sep 
3.5(3576122 ^MayNov 


-il93.6l5B.2l - 


ff Jan July 


1331 January 
ff Mar Sept I 

J 6 JJ 9B g]S'3S?jEsfi! 

3S 1 "5! 4.1 407.1^1 N»~Jiri| 


123) 


16 Ol Jw Dec 


03 236.8 1.1J - 

- 42.6 I3.ll - 

- 56.4] 

1.21043 04 April 
2.9 56X 17a August 
031666 lO.q October 
2.4 2fM J Z3.6(ta IfajUrj 
3.6 1243 22.O1 July 
261 ff 

I July Jon 
ff -ffSfpLMar 
]Jan Mar 
MyAgNi 


_ , SpDc MtJbi ! 
31.005.41 


M.&% Grasp.I 

UaJMktan. 10P....B 
am FdPtglc. 
SetatFdlCw 
EwfGnpFl. 

Warrants.. 

etf itwanean Fd 
lUc Street Ian. 

Warrants. 

JaMgtSp v 

iico Fund.. 

Home Loans 15gy 
1431 79.1pp. 7l:pc Car Prof..» 

VimCta5p- Y 
lMUrs%ly 

Cons. 

arambe lOp.y 

^orrfabSp. y 

.V 

rdPteMPl 

Bros. 5p..y 
eHUgsL-V 

Warrants.. y 

Iflr.lFriO... 
SubSi'sFIl.. 

IlncoNVFllO. 

ff ftSsb-SfeLR 1,. 
lUaiRoitmaNVFt.lO.... 

830 RutlandTnctlp...a 
513k6mkrJ#aWnwRir 

3.70 Do. Warrants. 

226SottisbAsiaaPig.lt... 
SMmFd.tofPri... 

17.4 town SESMlc. 

123.G Stager A FrioKawtarp 

37.4 Smith New Court., y 
47.fi Du. CmrPrf 50p...,y 
735 5mfeEmJtoi4nulL_ 

6.09 StratapenGfpEflp.... 

9.2E 5umh JLOOp.w 

456.C r«MrtmQttJia01| 

BL.4 Thai Euro Fd. Ptg... 108ff 
232C TcpdoaflUrkDludO. £2B8j 
18.9 JTromrootf 5p.... 0 

38-2 Tyndall KMgs.fl 

- yvitotor tatotrle j„ 

108.1 Westpoollnv.y 

4.91 ^Yetarioa lav. 5p...i 
56.0lYorfc Trust lOp?!... yf 


-2.11 ff - 

3.42U 
0.0210 
2 10 
28(25.6 
94 

6. 

9.?|9 4 
27(5.2 263 
4 9 11.6 
33 29.5 


’ 12L3J11 


Mar Sept 
October 

Jou Aug 
Oct May 
Feb Nov 

AprOct 
May Nov 
July Jan. 
July Jan 


.957 



1909 


5.6(2712 Jan. Aug. 


-0-i 4.0 Uj6 

-J“K 


July 
IvtatoOc, 
Jan July 
Jan July 


1761 


IcstmAmsRf.... 
DeepJZZ... 
10c._ 


Iff State Dn. 10c.... 
r5flr 

■ ■ ■■■■ 

lodfH.J 1 Goldie.. 

ilneRJ_ 

Helena RL.. 

lofad_ 


Diamond and Piatinnsn 

Bte R3.51. St 1 ! 8.4 - - 

LaMIWB_..| £12U -OJ 4.4 2.10 

r 2fS 5.D 15.fi 25 6 

£UJ| L6 4.5 26 2 

850 - 4J5 12J 

SJ^ 5^1Z2 


Top SiockT 

Interim since reduced, passed or deferred 
Tax-free to non-residents on application 

SaSttiSj 1 * 1 ** UK -oalln9 * |m,ln ^ urider rule 

ISKtJi-'Sa And company not 

^Mjto e f 9r “ 01 r<autatton “ " Slrt seeurlUB : 

Price at time of suspensloo 
Notcomparable . 

C tor all ows for conversion of shares' not now ranking for 
dividends or ranking only for restricted dhrldete. 

SSS^ta SMTdife *■“ " rt,,ch ma5 ' ato , " k ior 

^ Franes « viejd *— 

stack, c f 

Canadian. E Mlnbmitn___ 

JSiTi^idasss?'' 


f 

0 

T 


Francs » Yield based on 
tsunTBHI Rate stags unchanged imUf maturity of 

.KSafMT'' Fl “ *"■ 1 ^ c 


REGIONAL & IRISH STOCKS 

The following Is a setecUoo of Regional and Irish stocks the 
utter being quoted In Irfafa currency. 


8Si!S£:d ^.I 

Holt (Jos) 25p.{I 1310.J itall to A 



fi.40pe Pf. R5.... 
ualaPT*t.20c._ 


124c.... 
latloom.. 
PIol 10c. ..... 


Not May 
Feb Aug 
Mar Sep. 
Mar Sept 


Mar Sept 13890 


U419 


12970 


IRISH 

bp. 0fe% La. 1491—1 £96 ^ 
9peCaoLn 1946.. £96? 
Fm. 1344 97/02... ‘ 
Amotts.. 


£U3‘ 


J L .... yl 

Halltlt. &HJ.| 

FteUenHIdgs.yl 

IRG.I 

Unttrd Dmy.! 


O.fll 
... J 


1261 
1651. 

72l. .. .I 
1951 —B.Sl 
160i. .. I 


3J 


J 5.4127.41 J B ly 


JalyOa 
FA. July 


Not Jol 
Oct Jul 


180 FaJeooZSOc.. 

4.05 Wa/AltCoi^Sl. 
3.65 fflUoodbyi Cobl 50pJ 

297 Do. Pfd In .. 

Z33&aflo.Cpr-SBD024 


Central African 

J" . 


TRADITIONAL OPTIONS 

3-month call rates 


33 303] 
33 26J 
13 2 12 
1 9 2.12 

31263 


Am. Coal 50c. 
itaAmer. 10c. 

• Ao.GMRl 
Pacific Res. 


19 


49L-J.JU 



5^ iS 6.1 9.4 
H 3.3 28.121 
11.4 25.61 



15.4126.21 
Jt 30.41 

27 27J 

3212.21 
25S163I 


May Not 13891 
51% 
5242 

4987 
- 5364 

Not. May 4028 
Feb Sept Wb 
Jan. July 4M5 

1199 

Oct May 4132 
May Ocl 4192 
5020 
4333 

Apr Sep 4294 
NovJun 4330 

Feb Not 4475 
April 4553 
Jan Jul W558 




-5.0 


6^ 29-5 
7 27J21 
6.6 210 
-3.7 -17.4 

0.9 2911JL2J 
-56 1.7 30.4 
-250 - 

-6.1 73122 
-4J 53Z22 
-43 2.3 9.4 
134.0291 
34262 
A 1 J& J2I 
0. 28(210 


2538 

4424 


Apr. Oct 
Juf Jan 





Ilian Water £1 . 
lanerWderltfe. 

5177 107ltotli West Wour 

il78 [ 204J Kortkornfartai Woterff 

H9I 1.0SL5 5wuTre*R-. 

461.7 Southern Water...4 
379.0 South West Water... a 

U3W Thames Water_d 

449J5 Welsh Wafer. 

306 8 Wcsmx Water..., a 
UQMaHMn Water £l..d 


WATER 

31 -iH : 


4 JJ 25.61 


Mar Oct 5402 
2405 

OctJaaftl 4389 
UarOct 5422 
Mar Oct 5412 
MarOct 5432 
Martlet 5442 
MarOct S4S2 
MarOct M2 
MarOct 5472 
MarOct 5482 
MarOct 6492 


l. Warrants.""! ff 

- ;l 10c... 

p 4c... 

Ad A Base 12^1 ff 2 l 'Q 
ihf Fields SA 5c. £10 fl 
»'burg Coos. 10c... 

IldtfltWli lc_ 

rincmSl.40_ 

i to. 10p.._y 

WltsSc^.. 

IFStnvslc_ 

Loudon 15c 

MtaesRl. £22! 

IHta Props RL. 

rogeb2^c.... 

fanrivMtanaSpv 

" lUdBtoScJI 


Australians 

eUbl. Hj’.■ 

DAxaSat"' 7 i 

mJAsi 5?^^' 

Mines. 



to June 
Jan Aug 
May Nov 

Jau Aug 
June 

MarOct 
Nov May 
July 
MarSep 
MarOct 
Aug-Feb. 
May Nov 

Feb Sep 
June Dec 

July Jan 
June Jon 


Jun to 


Il607 

10608 



0237 

D401 



OIL AND GAS 


IlHvNn 
Hay to 


. .Oct.i 

May 
Jiy to 
April 
April 
April 

Sept Mar 
May Aug I 




9.79 EAberten Pvt lOp.. y iff 

6B9 MuiBrit Inti. y 

B9.5 Aran Engy 20p„.„ p 
14 J MUj*tktetrLQ5.y 

7.B6 yAtJanth to._ 

73 2 Aviva Petioleml. 
-rtoradiEacfwlfic^ 

260.9 f Bow Valley|.. 

51.1Mr1dDeaiJ. 

30.4 Bril Borneo 10$ 

94514 BrktNhGas. 

17*ZJ Brit. Petroleum. 

21.1 &BuLiRe£tt0025..ff 

1172.^ Bornuh £1., 

43 7 Du BbpcLn 9M6. 

76 2 Cairo Energy a.... M 
428 7 Color Cr oup 50p...cj 
36ACavtsry 10p, ■■■■■■ 

114D nOievroD Cpn- SJ..... 
4.54ta£tnwntCUK)lp.. 

539 6ICIyde Frtrokwn „ 

2.2238 Coastal Cpn $0J3.: | ug: 
ZO.OVCanuda Energy... 

1.831 Corn-Trie Res.. ..yl 

28.7 JCwfl Pet 5o.ff 

321iCrauraufaO]l5^ 1 ff 

33.1 fCnisader 20e.^ 

-»CdtaJPrt.W.A25c- 

3.98 ffCdtoin* Oil. „J 
38.6ElFUKfii < Ln...3 

{Enterprise Oil.d 

iDo. 1D4 pc 2013., 
IvergnKvrte. U. [ 

.Co LOThtosalefii 

[EjexduI_" 

T alrbamtatl.5c 
lOfliito-ij 
iicRemrcM.. 

1 total tet Rn, 

Pe»5p.pi 

Western to A|..ff 
ilfstreaniResl ..1 


.. 


S'83 

L9f3l|l5JqMayNOT 
-2.9T 

ff)7{4 7|n^|Juiyto. 

-l.M 6.5)29.1 MarOct 
JJj 59|14.5|MteFf Bly 

4.4|30.4[ Jan July 

-0.6(104^7 J Feo. Aug. 

0.9 

2.4j 6-3(14.51 Feb Jut 
-24| ^3 lib j Jau. Aug 
4.3 3.91 7.8 IttrjHSvDecI 


1947 

1902 

L912 

[920 


L2 0.< 

53 0.1 


May Oct 
JanJuiy 


!4fa3 

L70 

173 


-7.! 

2; 

S^ULlolMarch Oa 
4'85 

27.3 NnM» 
263 N«Mdy 

26.4 December! 


•a'" saa 

iz9 


184 

4___ 

Cunan. 50c.. 

168.4 fflougatadlle 1 Kti 

- YBnumvlckSl. ... 

12101 VCKAS2_ 

- VCjjt Boyd 20c_ 

- PCortral radflc..... 

- ftouMtataaNl _ 

e -jDelUGSd25t... 

56.1 VOoraMoq Utasq.^| 41 

O.S^agaoMfeitoSc.. 

177 JffEldcts Resources... 

16 Jw&noeror Mines... 

^ mnr20c. 

6.M TforyjrtftWL. 

rsKssrak: 

23 9rt*altaltoara2flt. 

- rtaaauiDundS2- 
-fJasooittwigZOt^ 

- fJulla Mines NL. M 
136.8 yncamQUMkSk^ 

- PMrekathar j 25 

- fMezal*Ex50c.. 

9.18 ptojvBftanbRL 

11UC9MIM HMotSOc^I 
3.90 V«oiope4mU25Qt.| 

O^MMouBdPfittiZCk.. 
odytoNt-. 
insfimpdoSOe.. 
iiuaVloiBg25L. 


atoMb. 5p. 

^osmtaco.. 

fsartfts.- 

lacerPac.30ets.. 
HfUteL2Sc 

Ism 50c.. 

Exploration..! 
CiollaPIL. 
Pacific., 
MWni,,.| 
Ltd..... 
to 20c. 


-6.7 - 28.9 

3 6 33 Slid May Hot 


IndDstriah 

Allled-Lyom. 

Amstrad.. 

Astec(BSR). 

BAT. 

BOCGrp.. 

BTR.. 

Barclays... 

Blue dicta. .. 

Boots.... 

Bawaurs.. 

Brit Aerospace. 

British Sled .. 

Bril Telecom. 

Gutburys. 

Charter Cons. .. 

Comm Union. 

CoorLMhH .. 

Eurotunnel.. 

FKI. 

FNFC... 

GeoAcddeoL.. 

GEC. 

Glaxo. 

Grand Met. 

Guardian.. ... 

GKN. 

Hanson.. 

HawtoSkM.. 

IQ. 

Lad broke. 

Legal & toi. 

Lev Service.. 

Lloyds Bank.. 

Lucas Inds.. 

Marks £. Spencer. 

Midland Bk. 

Nat West 8k. 
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The reality 
of global 
localisation 

A COUPLE of years ago Mr 
AJdo Morita, the pace-setting 
head of Sony and latterday 
trade ambassador for Japan, 
generated considerable atten¬ 
tion by attaching the label of 
“global localisation” to the 
process which his company 
and other leading Japanese 
corporations were beginning 
to initiate throughout their 
organisations. 

By distributing to major 
markets around the world key 
activities which had until now 
been carried out by headquar¬ 
ters - notably research, 
design, development and engi¬ 
neering - it was argued that 
Sony, Honda, Sharp. Nissan 
and others were setting out to 
become real “insiders” in the 
CS and Europe. By becoming 
better local citizens, they 
would also be able to harness 
the skills and resources of 
those regions for their gain. 

The process has continued to 
gain momentum since Mr Mor 
ita's declaration, but the old 
master’s own company has 
now become decidedly wary 
about allowing outsiders to 
observe it m any depth. 

The reasons are not hard to 
find. For a start, concrete 
progress at Sony is taking 
time; the responsibilities of 
several engineering groups 
have been transferred from 
Tokyo to the US and Europe, 
but the numbers involved are 
still smalL (The main excep¬ 
tion is in professional broad¬ 
casting equipment, which has 
been organised on the “global 
localisation” principle for 
many years.} 

Internal strains 

More significant, the shift is 
proving even more tricky than 
Sony expected, creating inter¬ 
nal strains which the company 
has no wish to advertise. Simi¬ 
lar reticence afflicted several 
European and US multination¬ 
als a decade or more ago when 
they were in an equivalent 
phase of transition. 

The difficulty of making an 
organisational shift from 
headquarters-dominated multi¬ 
national to Qexible “transna¬ 
tional” (in the jargon popular¬ 
ised by Professors Bartlett and 
Ghoshai, respectively of Har¬ 
vard and Insead business 
schools), is underlined by the 
latest book from Japan's lead¬ 
ing management expert, Mr 
Rente hi Obmae. who heads 
McKinsey’5 consultancy opera¬ 
tion in Japan. 

' In The Borderless World, Mr 
Ohmae outlines five stages by 
which companies move 
towards “a genuinely global 
mode of operation.” 

. The first two are merely pre¬ 
paratory. In stage three - 
which many Japanese compa¬ 
nies are now reaching - a cor¬ 
poration starts to carry out its 
own manufacturing as well as 
marketing and sales. In major 
foreign markets. In stage four 
it moves to an “insider posi¬ 
tion,” by also doing local 
research, design, development 
and engineering. 

Getting to stage five, how¬ 
ever, requires a much greater 
leap, instead of just replicat¬ 
ing, in a new environment, the 
systems and operational 
approaches that have worked 
so well at home. Mr Ohmae 
says that companies must 
“denationalise” their 
operations and create a really 
international system of values 
shared by their managers 
around the world. 

Daunting difficulty 

As Mr Ohmae admits, few 
companies - of any national¬ 
ity - have yet learned to oper¬ 
ate entirely like this. 

What the author does not 
spell out is the difficulty 
which any Japanese company 
will have not only in “decom¬ 
posing” its headquarters to 
regional centres, but In dena¬ 
tionalising its operations and 
its values in favour of coun¬ 
try-neutral ones. 

Nor does be really get to 
grips with the daunting diffi¬ 
culty of shifting to a fully- 
fledged stage four, in which 
local development and engi¬ 
neering is not done merely for 
local, more regional markets* 
hut for global ones. 

Few Japanese companies, 
and only a handful of 
Americans, have yet achieved 
stage four completely. Yet 
until they do so, they will be 
nraM* to generate the organi¬ 
sational learning needed for 
them to move to stage five. 

■In the meantime, be they 
Sony or IBM, they will be all 
too easily tempted by the polit¬ 
ical rewards of “insider” sta¬ 
tus to substitute the rhetoric 
of “global localisation” for the 
fall reality. 

Published by Harper Business 
(Coffins). $21.95. 

Christopher Lorenz 


“IT IS absolutely crucial to be 
credible," argues Mr Leszek 
Balcerowicz, Deputy Prime 
Minister and finance Minis ter 
of Poland, by now more than 
six months into the shock pro¬ 
gramme of which he is the 
chief architect. “This is why 
we are going to make every 
effort to persist, despite all the 
political pressures upon us. 
When I look at myself and my 
colleagues. 1 can say we are 
fully aware of the dangers: the 
gains from giving in would be 
short rum the losses would be 
very, very serious. This is why 
we are going to remain credi¬ 
ble. despite the pressures. The 
stakes are too big.” 

Mr Balcerowicz first burst 
upon the world's awareness at 
the annual meetings of the 
International Monetary Fund 
and World Bank in September 
1989. The appearance of the 
communist world's first non¬ 
communist government, under 
Solidarity's Tadeusz Mazo- 
wiecki, had been astounding 
enough But what Mr Balcer¬ 
owicz, confirmed as Finance 
Minister of Poland just two 
weeks before, had to say elec¬ 
trified the assembled worthies 
of the world economy. 

He announced the new gov¬ 
ernment's intention “to trans¬ 
form the Polish economy into a 
market economy, with the 
ownership structure changing 
in the direction of that found 
in the advanced industrial 
economies.” A fast-talking, 
intense academic, his dry man¬ 
ner belied the startling nature 
of his matter. For Mr Balcerow¬ 
icz was announcing a transfor¬ 
mation more economically dif¬ 
ficult and politically significant 
than any since the end of the 
Second World War. 

Almost 10 months have 
passed since those still early 
days in what was to become 
the Autumn of Revolutions. 
The world has been amazed by 
the political events elsewhere 
in eastern Europe. But no east¬ 
ern European country - 
except for the very special case 
of East Germany - has 
attempted economic stabilisa¬ 
tion and reform with the 
remarkable single-mindedness 
of the Poles. 

“We have to move quickly 
and we intend to do so," said 
Mr Balcerowicz last September. 
He kept his word. A compre¬ 
hensive stabilisation and price 
liberalisation programme was 
agreed with the International 
Monetary Fund by the end of 
I960, to come into effect in Jan¬ 
uary. So how does the architect 
of the programme, one whose 
fate is watched closely eveu in 
Moscow, assess its successes, 
its failures and the steps that 
still tie ahead? 

The stabilisation progr amme 
had two goals, Mr Balcerowicz 
points out "The first one was 
halting inflation, since the 
annual rate Of inflation in the 
second half of last year was 
about 2.000 per cent” But there 
was a second goal. This was 
“to turn an economy of short¬ 
ages into a normal economy.” 

It was partly because of the 


Monda y Inter view 

Architect 
of a new 
economy 

Leszek Balcerowicz, Poland’s 
Minister of Finance, speaks to 

Martin Wolf 


importance of the second goal 
that “corrective inflation” was 
necessary. “We had to increase 
the prices of basic inputs, like 
energy, coal and alyp foreign 
exchange. We unified the 
exchange rate, stabilised the 
rate of exchange and intro¬ 
duced residents' convertibility. 

“That is why the inflation 
rate in January was very high, 
78 per cent, on the official price 
index, higher than we expec¬ 
ted. But then there was a 
declining trend: 24 per cent in 
February, 4.7 per cent in 
March, then April was up to 8 
per cent, but in May it was 
below 4 per cent and our fore¬ 
cast for June is about 3 per 

PERSONAL FILE 

1947 Born in LJpno. Gradu¬ 
ated from the Main 
School of Planning and 
Statistics — Foreign 
Trade Department. 

1970 Researcher in Main 
School. 

1972-74 Studied economics in 
US. Doctorate in eco¬ 
nomics from Warsaw. 
1978-81 Creator and head of 
team of economists who 
worked on social eco¬ 
nomic reform project 
1981-82 Vice-chairman Polish 
Economic Society. 

1980- 81 Economic adviser to 
Solidarity. 

1981- Co-ordinator of Euro¬ 
pean Economic Associa¬ 
tion in Poland. Author of 
50 scientific publica¬ 
tions. Visiting professor 
in UK. Sweden. India. 
Hungary, West Germany. 

1989 Deputy Prime Minster 
and Minister of Finance. 


cent The trend is right” 

The need for subsequent 
changes in relative prices, he 
argues, explains why Poland 
has not yet achieved complete 
stabilisation. “We had to 
change prices - for example, 
railway and telecommunica¬ 
tion tariffs - which could not 
have been done in just one 
jump. This complicated our 


task of achieving complete 
price stabilisation.” Yet "I am 
reasonably satisfied with 
achievement of the first goal.” 

He is no less satisfied with 
progress towards the second. 
Poland is, indeed, no longer a 
country of shortages, as any¬ 
one who travels from Moscow 
to Warsaw will quickly dis¬ 
cover. This achievement is, he 
admits, largely the result of 
the recession. But “one could 
not expect it otherwise, given 
the very short time in which 
the transition happened, in a 
month or two.” 

So does Mr Balcerowicz look 
on his work and see that it is 
good? Only up to a point. He 
recognises there have been 
three costs. The first is unem¬ 
ployment. “But unemployment 
was to be expected and the 
magnitude is not dramatic, 
between 3 and 4 per cent of the 
labour force. The second cost is 
the drop in real wages and 
other incomes. This was deeper 
than we expected,” though, to 
an extent, the drop was a 
reversal of the unsustainable 
real wage growth of the previ¬ 
ous two years. But the third 
and most important cost is the 
decline in production. In the 
first five months of 1990 the 
drop in production in the state 
sector was 30 per cent, accord¬ 
ing to official data. 

“The main reason for such a 
serious reduction in output is 
the way state enterprises 
reacted to both the stabilisa¬ 
tion programme and the rise in 
the prices of their inputs. They 
reacted as if they did not 
believe that the tough macro¬ 
economic policies would hold. 
So they applied traditional 
cost-plus prices" and allowed 
output to adapt to demand. 

This torpor has since started 
to change, claims the minister, 
but slowly. “Some enterprises 
have started to look for new 
markets (which is why we 
have a better than expected sit¬ 
uation in foreign trade): some 
have started to look at their 
costs. Some of them have even 
started to calculate how much 
their energy bill is. a thing 


In search of parity of 


esteem for pupils 


By Michael Prowse 


I t is time John MacGregor, 
Britain’s Education Secre¬ 
tary, advanced from his 
shelL Somebody has to address 
chronic shortcomings in the 
education system for 16-19 year 
olds. Consider 

• Only a third of Britain’s 
16-19 year olds are in full-time 
education. A drop out rate of 
about 65 per cent would be 
unthinkable in most competi¬ 
tor countries, including Smith 
Korea. 

• The academic/vocational 
divide remains as deep and cor¬ 
rosive as ever. Teachers, 
employers, parents and pupils 
still regard technical and prac¬ 
tical studies as inferior - 
something for those who can¬ 
not grasp abstract concepts. 

• The minority who stay on 
after the age of 16 receive an 
abnormally narrow and hence 
second-rate education. Most 18 
year olds offer only two or 
three subjects for examiTMtirm 
at Advanced (A) level, usually 
in related fields. Such specialis¬ 
ation would seem absurd 
abroad. 

• High youth wages ensure 
that the labour market exerts a 

Strong and unhealthy pull on 

16 year olds, especially in low 
skill sectors such as retailing, 
little high quality training is 
available. 

Skill levels have always been 
an important determinant of 
economic growth. But the rela¬ 
tive importance of education is 
growing. This is because 
labour is immobile while other 
factors of production such as 
technology and financial capi¬ 
tal now flow freely between 
nations. 

Changes in the nature of 
work are also causing a ratch¬ 
eting up of skill requirements 
within industry. When this last 
happened, in the early years of 
ffifa century, the response was 
a big orterarinTi of secondary 
education. A similar educa¬ 
tional leap forward is required 
today. 

There are equally strong 
social arguments for higher 
educational investment Educa¬ 
tion liberates individuals: tt Is 
the best (often the only) way to 
break down the barriers of 



Michael Prowse 
on Education 


class, race and religion. 

The importance of cutting 
the 65 per cent drop out rate 
can thus hardly be exagger¬ 
ated. Yet what has the Govern¬ 
ment done to improve post-16 
opportunities? It has Intro¬ 
duced the Advanced Supple- 
mentary (AS) exam; and tt is 
lamely exhorting employers to 
offer more training. 

A weaker response is 
scarcely imaginable. Consider 
the AS exam. It is designed to 
take half as long as an A level 
to complete but to be equally 
demanding. If you cannot pass 
an A Level, you will not be able 
to pass an AS exam. The new 
qualification thus does nothing 
to widen educational opportu¬ 
nities. This matters when only 
14 per cent of the population 
pass two or more A levels. 

In practice, the AS exam has 
not even significantly broad¬ 
ened the curriculum for bright 
students. This is because most 
schools find it virtually impos¬ 
sible to timetable both AS ami 
A levels In the amy subjects. 
In any case the historical pres¬ 
tige of A levels makes them 
the preferred choice for most 
students and parents. The 
upshot is that the AS exam is 
largely ignored. 

The training outlook is 
equally unpromising. In the 
absence of the right traditions 
and institutions (such as pow¬ 
erful chambers of commerce). 
It is highly improbable that 
many UK employers will emu¬ 
late their German counterparts 
and provide high-grade appren¬ 
ticeships. In any case the voca¬ 
tional qualifications being 
accredited in the UK are typi¬ 
cally narrower and less 
demanding than those on the 
Continent 

So what reforms are needed? 
As a short-run palliative, Sir 


MacGregor could abolish A lev¬ 
els and announce that five or 
six AS levels should be the 
standard qualification for 
higher education. If be addi¬ 
tionally stipulated that all stu¬ 
dents should take AS maths 
and English, be would have 
gone some way towards creat¬ 
ing a broad and balanced aca¬ 
demic sixth form curriculum. 

But such a measure would 
only scrape the surface of 
Britain's problems. It would do 
nothing for the 75 per cent of 
the age group for whom A 
level type exams are inappro¬ 
priate. It would not end the 
academic/vocational divide. 
And it would not reduce the 
attractions of the youth labour 
market. 

A much more ambitious 
restructuring of 16-19 educa¬ 
tion is required. Mr MacGre¬ 
gor's goal should be to create a 
qualification that provides a 
natural progression from the 
National Curriculum for 5-16 
year olds. It should include a 
variety of academic, practical 
and work or co mmuni ty based 
courses, its aim should not be 
to make everybody do the 
same things (that would be 
absurd), but to ensure that dif¬ 
ferent types of student eqjoy 
parity of esteem and that 
learning opportunities exist for 
the whole spectrum of abilities 
and tastes. 

As the Institute for Public 
Policy Research recently 
argued, such a r ef o rm of the 
exam system would need to be 
backed by vigorous measures 
to reduce the attractions of 
youth employment. The first 
step could be a legislative 
requirement for study day 1 
release. 

A 65 per cent school drop out 
rate is a terrible economic and 
social handicap. Overseas expe¬ 
rience shows that it is also 
wholly unnecessary. But until 
Mr MacGregor recognises an 
elementary truth - that edu¬ 
cation must be tailored to the 
needs of the average pupil - 
post-16 study m the UK will 
remain a deviant form of youth 
behaviour. 

Justinian is on holiday until 
September. 
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‘We are going to remain credible, despite the pressures’ 


many of them never considered 
before, because it was so 
cheap." 

The fundamental question 
now is political. Will the Gov¬ 
ernment be allowed to persist 
with its policies? There is 
much criticism, he notes, in 
Parliament, among economists 
(who do not matter so much, 
he says, since they do not rate) 
and workers. Yet “when parlia¬ 
ment comes to vote on the 
major proposals we have not 
had any major difficulty.” Sim¬ 
ilarly. workers have accepted 
the closure of uneconomic 
mines. 

But can the huge cut in real 
wages really be maintained? Is 
the incomes policy not too 
harsh? The Minister insists 
that such a policy is inescap¬ 
able in an economy without 
the countervailing force of pri¬ 
vate owners. The question is 
not whether there should be an 
incomes policy but what sort of 
one. 

“Since inflation was very 
high, and our major goal was 
to halt inflation, the policy had 
to be very tough.” In future, 
“enterprises that are privatised 
might be released from wage 
controls. For enterprises that 
are not yet privatised I foresee 


a milder form of wage control, 
depending on tbe situation in 
the economy. 

Much depends then on the 
next vital stage of the pro¬ 
gramme - privatisation. How 
dees the Minister react to criti¬ 
cism that the pace of privatisa¬ 
tion has been far too slow? 
Here he distinguishes two 
issues: the pace of privatisa¬ 
tion and the methods, the first 
being linked to the second. 

On the speed, he now recog¬ 
nises that one has to choose 
between the risks of going too 
slowly and the risks of going 
too fast. In his opinion, the lat¬ 
ter risk should be accepted. So 
he is thinking of “privatising 
quite a considerable share of 
the Polish economy within a 
couple of years.” 

The Government is looking 
at three techniques for speed¬ 
ing up privatisation of large 
enterprises. “The first would 
be to issue bonds or coupons 
that would entitle the holder to 
buy shares. The second would 
be to distribute shares of a cho¬ 
sen group of enterprises among 
the citizens. The third one 
would be to distribute shares 
In mutual funds. We are work¬ 
ing on the logistics,” he 
explains, “before we commit 
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ACROSS 

i He writes of gold going to 
hammer-thrower (6) 

4 Do crews of these ships get 
three bank holidays? (8) 

9 Left half a beer or stout (6) 

10 Study department — 
French, of course (8) 

11 Even barren ground does, if 
one fights it hard enough (6) 

12 Raised objections and was 
violently murdered (8) 

13 A company’s plant (3) 

14 Propose at home to nurse (6) 

17 You may be surprised if it is 

arched (7) 

21 You'll never score with this 
girl (6) 

25 It's always used by poets (3) 

28 Wrong oil pressures less cer¬ 
tain to aid racing cars’ per¬ 
formance (8) 

27 A pile of snow - like an 
ice-floe? (6) 

28 A wave of reaction (81 

29 Officer found on the staff (6) 

30 A rapidly replaced stone 
worker (8) 

31 Many agree it’s new and in 
short supply f6) 


DOWN 

l It really is a breathtaking 
experience (8) 


2 Most rent reform produces 
agonies (8) 

3 Spoilt Dover sole - cooked 
too much (8) 

5 Islan d colonist (6) 

6 Free delivery (® 

7 One cannot recollect having 
a bad one (6) 

8 Firm rearranged dates 
before the end of May (6) 

12 Big drinks bring people to 
court (7) 

15 Some do it for a living, 
strange as it may sound (3) 

16 He may get beaten if he 
appears again (3) 

18 A hostile measure (35) 

18 Reco m mending a distressed 
diva to continue working? 

20 An occasion of exemplary 
signi fic ance (8) 

22 Name one dreadfully blas6 
female (6) 

23 It comes to the fore in tbe 
boot and shoe industry (6) 

24 What the champagne did 
when little Florence got 
married? (6) 

25 It enables a writer to get rid 
of unwanted characters (6) 

The solution to last Saturday’s 
prize puzzle will be published 
with names of winners on Sat¬ 
urday July 28. 


ourselves to one of these three 
alternatives." 

The Minister complains that 
there is undue concentration- 
on this method of privatisa¬ 
tion, turning large state enter¬ 
prises into public companies 
and then distributing their 
shares. There is a second, 
which consists of selling or 
leasing the assets of small 
state enterprises to private 
people, including their employ¬ 
ees. He wants to speed up pri : 
vatisation on both fronts. 

But surely there is a great 
deal of pressure for workers’ 
ownership. What rote does he 
see for that? This notion gains 
a frosty response. “Our privati¬ 
sation method must,” he 
insists, “not lead to an econ¬ 
omy which is very different 
from the one we. know from the 
West. 

None the less, “new compa¬ 
nies can be set up as producer; 
co-operatives. Moreover,. in¬ 
setting or leasing assets off- 
smaHer enterprises to private 
people, some preferences will 
be given to the workers. 
“Finally, up to 20 per cent of 
the shares In bigger companies 
can be sold at a preferential 
rate to workers, but thevalue 
of those preferences, should not 


exceed the annual, wage bifi,” 
since larger preferences cooM 
create extreme irieqtaEty.' - 
And what is tbe role of for: 
eign owners? “Under the pro¬ 
posed regulation on privatisa¬ 
tion, buying up to TO per cent 
of a given oompanydoes not 
require any permission. Above 
the iO.per cent there would 
need to . be approval,^ A prob¬ 
lem-' is asset shipping. “If we 
adopt a fast pace of privatisa¬ 
tion, we would expect low 
share prices because of the low 
- savings- of the population. 
Should.foreign compazas .be. 
allowed fo buy. shares at these. 
Lowprices,or shouSd'w adopt 
a different approach?"-Some 
countries, - like. Sweden -and 
Thailand, have"dual markets, 
hie _notes. TlK J^hsh .Gfovera- 
ment. appears likely to follow 
them. :' -' l -’ 

The-Minister is Mt grappling 
.with the intricacies of. the-most 
ambitious privatisation pro¬ 
gramme ever attempted —and 
that harddp. the heela of one af 
the mote dramatic stabilisation 
programmes.One is awed , by 
his determination: That, deter- 
urination is a necessary condi¬ 
tion for ultimate success; 
-whether It-wID prove sufficient 
is another matter. • 
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f FINANCIAL AND 
PROFESSIONAL SERVICES 


THE NORTH-WEST 


SECTION m 


Monday July 16 1990 



Though financial and 
professional services 
should be feeling the 
draught of economic 
downturn, there are 


few signs.of trouble in north-west 

r I ——. . n « mm II IBMI ■ . ■ ■ — 

England* where professionals are 


building a formidable industry 
among privately-owned businesses, 
as Ian Hamilton Fazey reports 



on 


the doorstep 


A CLUE as to why north-west 
England's Qnasdal and profes¬ 
sional sendees sector appears 
io be doing: well at a time when 
its London counterpart is 
suffering from economic down¬ 
turn comes from a single sta¬ 
tistic. 

' it is the number of private 
jy-owned companies being pur¬ 
sued by the 15-strong corporate 
finance team of Henry Cooke, 
the Manchester-based stock- 
broking and financial services 
group. Mr David Adams, the 
managing director, says there 
are about 2,000 of them on 
Henry Cooke's list. 

These are not Calorolls or 
Coats Viyellas or other such 
examples of corporate doom or 
glory. Each year, most of them 
turn over about ElQm, plus or 
minus £5m, while pretax prof¬ 
its are typically in the Elm to 
£2m bracket. 

Some want capital for 
organic growth, some want to 
buy similarly-sized businesses, 
some want to offer themselves 
for sale, a small few want to go 
public, while many do not 
know what they want but are 
looking for help in finding out. 

All of the other financial 
services professionals in the 
region - whether in stock- 
broking. accountancy, commer¬ 


cial law. insurance, banking 
and venture and development 
capital - have similar lists to 
Cooke’s. There is some overlap, 
but their market clearly rum 
into thousands of potential cor¬ 
porate customers. 

To London professionals 
such potential clients are too 
small to service, yet increasing 
numbers of them are looking 
for professional help. Since 
London can offer them little - 
and at a junior level of adviser 
and a lot of cost - the new 
regional professionals are find¬ 
ing a ready market. 

Often the type of service on 
offer is not easily defined. An 
example in Manchester is Rick- 
itt Mitchell, which functions as 
a financial services jobbing 
house. Yet eight people are 
currently generating about 
£ 1.25m in fees each year. 

The business adapts the 
services it offers to the market 
of the moment: when the 
climate was right for manage¬ 
ment buyouts, these were its 
forte; demand continues 
strongly for advice on getting 
development or venture capi¬ 
tal, so it gives it, as well as 
introductions to a local fund it 
backs with Schroder Ventures; 
at present it is also doing well 
out of private company sales. 


However, another side to its 
business illustrates an impor¬ 
tant general point. Kickitt 
Mitchell has developed a profit¬ 
able line in publishing com¬ 
pany offer documents and cir¬ 
culars to shareholders because 
it can do them at a fraction of 
the cost of using London pro¬ 
fessionals. 

Mr Peter Rickitt estimates 
that with lower office over¬ 
heads and immediate access lo 
a local network of all the 
professionals who might bo 
needed, the north-west can be 
two-thirds cheaper than Lon¬ 
don. 

Mr Paul Lee, of Adrileshaw 
Sons & Latham, Manchcster's 
largcst commercial law firm, 
says: 'There is an increasing 
fall-out of people and work 
from London. Moreover, clients 
are getting used to delivery on 
the doorstep and not having to 
put up with the hassle of get¬ 
ting to the City.” 

According to Mr Peter 
Folkman, of North of England 
Ventures, “the growth of finan¬ 
cial services outside London is 
about import substitution. The 
region used to have to import 
the expertise it needed. Now 
there is a highly competitive, 
cheaper local supply with 
much better local knowledge.” 

Mr Mike Davis now runs 
Ernst & Young's corporate 
finance advisory team u\ Man¬ 
chester, but bas a national 
claim to fame from 10 years 
ago, when be moved from i.on- 
don to develop the first small 
business unit within a large 
accountancy firm - Arthur 
Young, at the time - an idea 
which was soon copied by most 
competitors. 

He also chairs the board of 
Manchester's Enterprise 
Agency and has therefore 
learned about the dynamics of 
growing businesses at first 
hand. 

Ten years ago many deals 
we do today could not have 
happened because the mecha¬ 
nisms were not there," he says. 
Two factors make it happen 
- putting expertise and 
finance together. If you can 
do it on your doorstep, it will 
happen or you can make it 
happen. 

"We have been able to prove 
to the businessman that it is in 
his interest to get the deal 
done locally. We can take him 
round to see everyone be needs 
within a few hours because we 
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The Victorian grandeur of Manchester Town Hall contrasts sharply with the mushrooming of new 
buildings among the old in the city's financial district lust a few hundred yards away 


are all within walking distance 
of each other. The more we all 
do, the more we will do. We 
have discovered mechanisms 
just by doing things which 
have then made deals more 
successful in the future.” 

Three trends appear to be 
keeping things buoyant. First, 
management buyouts are 
continuing in the regions. 
Many are divestments uf 
peripheral businesses by large 
groups. Since most are well 
under £10m. they do not figure 
in London-compiled “national" 
statistics which look only at 


deals above that threshold. 

A second trend is cross-bor¬ 
der interest from all over the 
world in buying regionally- 
based companies with growth 
potential. Regional offices of 
large firms of accountants win 
both ways here through com¬ 
bining local knowledge with 
their own international net¬ 
works to offer businesses for 
sale widely. 

Finally, many founding 
entrepreneurs now in their 50s 
want to reduce involvement 
and pass on businesses to the 
next generation of manage¬ 


ment. This is fuelling many dif¬ 
ferent types of transaction, 
including buyouts, buy-ins, 
mergers and sales. 

For the regional market in 
professional services, size is 
the determining factor, but 
even well-capitalised busi¬ 
nesses worth tens of millions 
of pounds have not been big 
enough to get the level of 
persona] attention that they 
want at senior levels in Lon¬ 
don. This begs another ques¬ 
tion: in the past, did the 
smaller companies go to Lon¬ 
don for help at all? 


Probably not Mr Davis says 
that their auditor was usually 
the first and only independent 
adviser they used. "Our great¬ 
est competition in professional 
and financial services for medi- 
. um-sized and smaller compa¬ 
nies remains the do-it-yoursel¬ 
fer," he says. 

The choice, however, is now 
not only wide but is 
among an enlarging group of 
professionals who have proved 
themselves. The economic 
si gnific ance is that they have 
almost always done better for 
their clients than the clients 
could have done themselves, 
which means generally that 
they have added value to the 
region's stock of businesses. 

"In a region which has such 
a large stock of private busi¬ 
nesses, there is always some 
sort of transaction to be done, 
whether things are going well 
or badly,” says Mr Adams of 
Henry Cooke. 

Mr Davis says another factor 
is that the banks have become 
better at highlighting problems 
earlier, so that sales, manage¬ 
ment buyouts or reconstruc¬ 
tions can take place before it 
becomes too late and a 
company is forced into receiv¬ 
ership. 

This, in turn, has meant that 
centrally generated national 
panic among the clearing 
banks at worsening economic 
indicators and falling property 
values in the south has not, as 
10 years ago. been automati¬ 
cally translated into northern 
closures as overdrafts every¬ 
where have been squeezed. 

In spite of a 10 per cent 
ycar-on-year drop in job 
advertisements in the Man¬ 
chester Evening News total 
volume of advertising is hold¬ 
ing up, says Mr Michael Unger, 
the editor. Most believe this 
means that companies are 
keeping staff numbers down 
while still trading vigorously 
as they wait and see which 
way the national economy is 
going to turn. 

Whatever happens, busi¬ 
nesses now have access to 
advice and help as never 
before. Because the market is a 
local one and not a niche in 
which London professionals 
are dabbling from afar, all the 
advisers have a stake. Mutual 
self-interest could therefore be 
a powerful ally in protecting 
the regional economy. 


THIS SURVEY 


■ Venture capifaillsb: smaller 
buyouts still in fashion 

■ Insurance: roots in the 

region.2 



■ Banking: reports on retail, 
international and merchant 
banking. (Above) Victor Blank, 
chief executive of Charter- 
house; (below) NaiWesl is the 
region's market loader.2-3 [ 
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■ Accountancy: all creatures 
great and small 

■ Marketing: bottom line pre¬ 
ferred to shop-front.4 

■ Lawyers: fusion is strength 

■ Stockbroktng: survivors of 

the shake-out.S 

■ Management consultants: 
picking the right helpmate 

■ Promoting the finance Indus¬ 
try: forum raises protile. 
(Below) Peter Folkman, of 
North of England Ventures ....6 
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You don’t have to go to the Square Mile to get a City view. 

It’s available in the North West from Rickitt Mitchell & Partners, the U.K.’s leading independent 

corporate financial adviser outside London. 

Since the seventies, we have been advising on mergers, acquisitions, disposals, management buy-outs, 
venture and development capital raising, public company documents and company floatations. 

It's the same capital advice that you would expect from the City, from people who know the region, 

understand your needs and are based in Manchester. 


Corporate financial advisers with capital ideas 



Rickitt Mitchell & Partners Limited 

Member of The Securities Association 

Clarence House, Clarence Street, Manchester M2 4DW Tfel: 061 834 0600 Fax: 061 834 0452 
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IT IS a symptom of rapidly 
developing maturity that 
north-west England's venture 
capitalists can still claim'to be 
doing well in spite of-the 
c h anging pattern of the British 
economy. The sector has 
grown up enough to believe it 
can adapt and survive, and 
that must be some sort of suc¬ 
cess. 

five years ago, venture capi¬ 
tal looked a much sounder 
business to be in than now: the 

■ ■ economy was on the up and so 

■ was the stock market, provid- 
' mg an obvious exit route — 

flotation - for venture capital¬ 
ists to realise their invest- 

■ meats in young, thrusting 
’ companies. 

But five years ago the indus- 

- try was concentrated in Lon¬ 
don. Most of the regional 
sources of funds in the accom¬ 
panying table did not even 
exist. Players in the north¬ 
west’s emergent regional 
industry included the omni¬ 
present and still dominant 3i, 
with Lancashire Enterprises, 
Rainford Venture Capital and 

- through Lazards, its parent 

- the Development Capital 

- Group all trying to make an 
impact. 

The .modest North West 
~ - 1 Fund was also a 
■'»rt in a stat-s cf transi- 
...l. .lorn its origins in the 
British Technology Group, 

• which had itself evolved from 

- the old National Enterprise 
Board. 

Shortage of venture capital 
in the regions was com- 
■ pounded by lack of local struc¬ 
ture. Ironically, northern 
savings were being invested in 
London funds by pension man- 
| agers who had nowhere else to 
turn for onward investment in 
southern ventures. 

The fact that there are now 
at least 12 regionally-bared or 
regionally aware funds in the 
north-west shows how the gap 
has been filled. Similar pres¬ 
sures have forced the growth 
of a not-dissimzlar structure in 
Yorkshire and Humberside. 

Changing national economic 
.conditions are now patting 

- these structures to the test 

“We are still being offered a 


Ian Hamilton Fazey, Northern Correspondent, on the prospects for the region’s venture capitalists 


Smaller buyouts are still in fashion 
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lot of deals, so 1 don’t think the 
world has stopped, but the pat¬ 
tern is changing,” says Mr 
Peter Folkman, who left 31 last 
year to set up North of 
England Venture Managers in 
Manchester. 

“The banks are panicking 
over the debts of some of their 
corporate clients and pulling in 
their horns. We are getting 
back to people being forced to 
•sell their businesses." 

He says that, although the 
boom in big management buy¬ 
outs - when large conglomer¬ 
ates or groups were willing to 
sell to the managers who ran 
subsidiaries so as to spread the 
groups' risks - is over, the 
smaller buyouts are still there. 

“Most are now mainly dis¬ 
tress sales. We are going back 
to the type of buyout we saw in 
the 1979-82 period, when the 
managements were certain 
they could do better than the 
owners and save the business,” 
Mr Folkman says. 

This helps explain why man¬ 
agement buyouts still take 
place in the north of England 


at sub-£10m levels, while 
national activity at larger val¬ 
ues has all but dried up. 

Moreover, the smaller sums 
involved are within the com¬ 
pass of generally more mod¬ 
estly endowed regional venture 
capital funds, which means 
that good deals can obtain 
equity backing from them at a 
time when the banks are reluc¬ 
tant to lend. 

Mr Peter RacWtt, of Rickitt 
Mitchell the Manchester cor¬ 
porate finance boutique, says 
that there has been a marked 
change in the last six months. 
“Wherever we turn, we are 
finding pre-receiverships. We 
expect to see a lot more before 
times get better. We are help¬ 
ing a lot of owners to sell their 
businesses.” 

Successful owners are also 
selling - so as to avoid the 
UK’s impending rise in capital 
gains tax to a rate of 50 per 
cent 

Mr Rickitt says that while 
many sales are for cash to for¬ 
eign companies wanting a p re- 


1992 toehold in Britain, man- 
agements or indigenous buyers 
needing venture capital back¬ 
ing can now get It easily if the 
business Is a good one or . has 
better prospects-' if its owner¬ 
ship or m anag e ment changes. 

Structure is again proving 
important Rickitt Mitchell is 
joint backer with Schroder 
Ventures of Mr Folkman’s 
fund, so his clients do not have 
to go cold-calling for money, an 
important advantage over 
“unknown” supplicants. 

Mr Bill Hopkins Is chairman 
of the March Consulting 
Group, which has a venture 
capital kitty backed by £20 m 
from British Gas’s pension 
fund. Like Mr Folkman’s, it 
can operate nationally but 
tends to deal principally in the 
north-west and north. - 

“There is a dearth of bigger 
deals to be done," he says. 
"Those in the £4m to £6m 
range don’t seem to be bubbl¬ 
ing at the moment, but there’s 
plenty going on. at lower lev¬ 
els." 

March invests at a rate of 
around £5m a year, spread over 
about 10 deals. “Opp o r tu nities 
are arising out of disaster 
areas," Mr Hopkins says. “A 
lot of people are coming to ns 
with property-related situa¬ 
tions. The cleaxers have been 
told not to touch anything to 
do with property, so a lot of 
people are running scared.” 

The biggest players in the 
region, however, are 31 and 
County NatWest Ventures. An 
indication of relative buoyancy 
in their market is that County, 
equipped now with greater 
local decision- making powers 
since the merchant bank's 
calamities of last year; has 
increased its Manchester ven¬ 
ture capital team to six execu¬ 
tives. 

County’s minimum invest¬ 


ment is £500,000. Mr John 
Moran, director of the Man¬ 
chester operations, says that 
the increasingly strong local 
structure is enabling big deals 
to syndicated in the region, 
further strengthening the 
self-sufficiency. 

Recent typical deals have 
included a management buy-in 
at Babcock Gears and Wires - 
now renamed B & F Carter - 
in Bolton, the £3-2m manage¬ 
ment buyout of Wickland 
Westcott, a human relations 
consultancy in Wilmslow, and 
the £7m buyout of M etrote ct, a 


pipeline coatings company in 
Cfeckheaton, West Yorkshire. 


vide liquidity — while put tin g 
the rat into unquoted bust 


Indeed, the latter was syndi¬ 
cated by SLand the Manchester 
office of Ernst & Young played 
a central role in the deal so 
tiie region was able to demon¬ 
strate Its ability to fend for 
itself and pass deals on. 

Meanwhile, Development 
Capital Group is planning to 
expand money available in the 
region. In the mid-1980s it 
started to develop five regional 
fhnds by investing half of their 
money in small quoted compa¬ 
nies in each region - to pro- 


Today, its north-west 
unquoted investments are val¬ 
ued at £7m, as against £2J2m of 
shares in quota! companies. Its 
North West Unit Trust, 
designed to give local author¬ 
ity pension funds a vehicle for 
local venture capitalism, is val¬ 


ued at £4m and giving its 
investors a return of 25 per 
cent a year. 

Against this optimism must 
be set the loss of the Mersey¬ 
side Enterprise Board and 


Greater Manchester Economic 
Development, both of them 
inspired by their eponymous 
but now abolished metropoli¬ 
tan county councils. 

They were designed to 
redress the former imbalance 
of British venture capital 
towards the south-east, but 
recently failed to obtain die 
unanimous support needed to 
continue from the 15, often 
squabbling, district councils 
which now run the two conur¬ 
bations, 

Lancashire Enterprises, 
which recently privatised itself 
successfully from its unitary 
an d more single-minded county 
coundl presents a telling con¬ 
trast But since the private sec¬ 
tor seems to have created a 
stable venture capital industry 
in the region to correct the (rid 
skew to London, does their 
demise really matter?. 


Martin Regan looks at the retail scene 


More banks than brass 


AS RETAIL banking in the UK 
has become more standardised, 
regional characteristics have 
been obliterated. However, in 
the north-west, traces of the 
old banking networks remain. 

This is reflected both in the 
market dominance of National 
Westminster Bank and Bar- 
days Bank and in the dispro¬ 
portionate strength of the 
Royal Bank of Scotland and 
the Trustee Savings Bank. 

The NatWest owes much of 
its regional strength to the old 
District Bank of Manchester, 
while Liverpool’s Martins' 
Bank, bought by the Bank of 
Liverpool and the Lancashire 
and Yorkshire Bank for its 
clearing facilities, was gobbled 
up by Barclays in the late 1260s 
to form the basis of its 
north-west network. 

A precise comparison of the 
banks' relative strength in the 
region is virtually impossible. 
In banking terms, the 



THE BEST 


DIRECTION 


north-west and its constituent 
parts have only a nodding 
acquaintance with real geo¬ 
graphic boundaries. 

Barclays and NatWest have 
widely differing concepts of 
Greater Manchester; the Royal 
Bank of Scotland's northern 
region currently takes in Bir¬ 
mingham. while the Midland 
Bank’s Manchester area 
excludes Stockport 

Over the past two years, the 
major banks have reorganised 
regionally, usually by slicing a 
tier off the administrative 
cake. 

In the case of Barclays 
and NatWest this has given 
considerable autonomy to 
north-west based regional 
directors. With the Midland 
and Lloyds banks, regional 
executive control has shifted 
from Manchester to Leeds, 
though area directors covering 
smaller parts of the region 
have been introduced. 

Mr Edward McGonagie, Nat- 
West’s Merseyside regional 
director, believes that the 
smaller self-contained regional 
units allow a more efficient 
response to changes in local 
customer demand. 

“There is an increased speed 
of decision-making and deci¬ 
sions are better informed. 1 
think yon can overestimate 
local knowledge, but you can 
also underestimate it” 

NatWest's Merseyside 
region, administered from 
Liverpool, has over 100 
branches and employs 2,000. 
Barclays’ Liverpool region, 
which takes in the Isle of Man, 
parts of North Wales and West 
Lancashire, has around 2,700- 
staff and 150 branches. 

Around Manchester Barclays 
and NatWest each have 


roughly 140 branches. How¬ 
ever, Barclays’ region, extend¬ 
ing into Cheshire and Lanca¬ 
shire, is much larger. NatWest 
covers most of Lancashire 
through its Preston office. 

Mr K enne th Atkinson, Bar¬ 
clays Manchester director, 
admits that within his area 
NatWest has the market lead. 

“We are both relics from the 
old Manchester and Liverpool 
banks and it really is a two- 
horse race for market leader¬ 
ship. The TSB is strong, but we 
don’t really worry about 
them,” he says. 

.. The TSB's presence is diffi¬ 
cult to evaluate. Its western 
region, based in Manchester, 
has around 450 branches, but 
this covers all of the north, 
Wales and -parts of the Mid- 
’ lands. 

The Royal Bank of Scotland 
also has a significant 
north-west operation, with 
over half of its English 
branches in the region. 

Its Manchester-based north¬ 
ern region extends from the 
Scottish border to Birmingham 
and has 231 branches, employ¬ 
ing some 3,700 staff. 

This strong representation 
follows its merger in 1985 with 
Williams and Glyn’s, which 
contained the formidable 
northern branch network of 
Manchester’s Williams Dea¬ 
con’s Bank. 

Both the Midland Bank and 
Lloyds are smaller players, the 
former with around 120 
branches, the latter with 
slightly fewer. 

Others include National 
GimBank at Bootle^ with .over 
4*000 .staff; and the tiny Jdstn- - 
ch’esterrbase<T Co-operative 
Bank which has-just nine of its 
UO.branches in the region.. 


Despite its size, the Co-op 
has 1.5m customer accounts 
and banks for 90 local authori¬ 
ties, giving it a 2D per cent 
share of that market 

The presence of b ankin g sup- » 
port functions in the region is 1 
substantial. Barclays has a 
BarclayCard centre at Waver- 
tree Technology Park, Liver¬ 
pool a data processing opera¬ 
tion at Wythenshawe, 
Manchester and a huge infer- - 
mation services and systems 
development division at Rad- 
brooke Hail, Cheshire. Com¬ 
bined, these facilities employ a • 
further 3,500. 

The Midland Bank has a 
computer processing centre at 
Bootle, while the NatWest has 
a computer bureau at Salford 
' The Coop Bank has moved aL 
its back office operations to 
SkeHmersdale, Lancashire. It Is 
now the town's biggest 
employer with a workforce of .- 
over 600. 

Corporate and international 
finance facilities'are concen¬ 
trated in Manchester,- though 
specialist units have been set 
up in Liverpool 

In addition.to their subsid¬ 
iary merchant banks, Barclays, 
Lloyds, the Mi dland, NatWest 
and the Royal Bank of Scot¬ 
land all have regional corpo¬ 
rate ..or international-finance 
. sections in Manchester. The 
national sterling payments sec¬ 
tion of NatWest is also based 
in the city. 

The feeling remains that the 
north-west is over banked, at 
least in retail terms. In the 
major cities competition for 
customers ,1s - exceptionally 
jJaaea and one result of regional 
-reorganisation may well be a 
stern reappraisal of branch 
; numbers. 
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If you’re looking for investment 
opportunities or corporate financial 
advice in the North West come to 


Cbarterinose. 


Witt local knowledp and local 
resources. He offer a comprehensive 
range of stecktaroldag, development 
capital and corporate finance 
services io Manchester. 

In Liverpool, ire can advise yon 
on corporate and personal stock- 
broking based on over 150 years’ 
experience in tin area and a highly 
respected research capacity. 
But ns muhh't just d e sc ribe 
our offices asTocaT. Oar in-depth 
knowledge mti understanding of 
local business and finance is 
backed by the resources and 

expertise of as international 
merchant and investment banking 
group. 

jnst tell os where yuu want to go 
and we’ll help yon get there. 

If you’d like to find out more 
about what Charterhouse can do 

for you. ring Sandra Humphreys in 

Manchester on 861-236 1108 or 
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Clare Taylor in Livurpaei on 


851-236 6800. 



CHARTERHOUSE 


Potential Made Possible 


THERE IS a strong sense of 
place about the insurance 
industry in the north-west. 
Nationally-known firms that 
have grown up in the region 
have retained a sentimental 
attachment to their birth¬ 
places. ! 

Take Royal Insurance, which 
is centred on LiverpooL Its 
headquarters operations may 
be largely based in the south, 
but the company is proud of its 
local connections - it employs 
4/100 people in the city, and 
says it has no plans to move its 
centre of operations. 

In Manchester, the Co-opera¬ 
tive Insurance Society, another 
national name, has also put 
down deep roots. The city Is 
the home of the co-operative 
movement, it says, and it does 
not expect to move out - 
unlike Refuge Assurance, 
which left the Manchester city 
centre three years ago for 
nearby Wilmslow. 

The OS, founded in 2867, is 
located dose to the Coopera¬ 
tive Bank, the Co-operative 
Wholesale Society and the Co¬ 
operative Retail Services - a 
proximity which it has no 
intention of breaking. 

“It is an excellent place to be 
in terms of employment,” says 
the Co-op, which employs 2£00 
people in the city centre. “You 
can call on a very wide pool of 
people in the region, whether 
professionals or clerical staff.” 

Refuge may have moved out 
of Manchester, but has put 
down new roots in 19-acre of 
parkland outside Wilmslow. 

Equally rooted is Swinton, 
the nationwide riiain of insur¬ 
ance brokers which pioneered 
selling motor insurance 
through branches. The mmw is 
from the Manchester suburb 

where, in 1957, its founder, Mr 
Ken Scoweroft, began bis busi¬ 
ness. The company now 
employs 500 at its head office 
in Manchester. 

Behind these apparently 
immovable connections, thing s 
have been changing fast In tile 
insurance community - and 
nowhere more so than at Swin¬ 
ton. in May this year Sun Alli¬ 
ance, which has held a 30 per 
cent stake in the company for 
the past two years, took its 
holding to 49 per cent and 
declared an intention of taking 
foil control in due course. 

As a result, the indepen¬ 
dence of one of the region's 
best-known family companies 
could soon be over. The Sun's 


purchase in May put a worth of 
£l68m on the company, valuing 
the remaining 51 per cent of 
the shares owned by the family 
at £86m. ■ i; 

Not that the move has come 
as a surprise to the Scoweroft 
family (son Brian and daughter 
Janet handle the day-today 
operations of the company, 
under the chairmanship of 
their father Ken). The decision 
to take in Bun met two 
objectives: the need for capital 
to grow rapidly into a national 
chain and to forge a 
connection with a life company 
whose products could be sold 
to existing Swinton customers. 
Three years ago, the company 
said it intended to have 500 
branches in the OK by 1990. It 
already has 670, and is now 
aiming for 750. 

The region's insurance com¬ 
panies are also changing. 


- Take the Co-op. After nearly 
.a century and a quarter as a 
life assurer, it is extending 
its range in - recognition of 
the more, overt competition 
with banks and building 
societies, and the increasing 
sophistication of its -customers. 
Its new product range includes 
unit trusts, pensions and 
mortgages, i 

One thing that has not 
changed, though, is the way 
the Co-op makes contact with 
its customers. It retains its 
“home .service'’ approach, mar¬ 
keting through agents. 

“We still feel that direct sell¬ 
ing offers the greatest poten¬ 
tial," the Co-op says. Some 
things may change but seen 

from the Co-op’s ■*» - - 

in central Mancha, 
things will never change a. 
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M artin Regan reports on the significant growth of mercha n t and international banking in the region 


An end to the Hicksvilie 
image as skills deepen 
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* THE.TRADmONAL belief that 

K2^»5^ banSjts 
branch banking by another 
. ■ name is still held by many 

* businessmen in the north-west 
: ’ However, over the oast few 

? J^^J he . demands “ade on 

■ *b®. region s merchant banking 

^ased mainly in 

■ M anc hester. have become 
r increasingly sophisticated. 

■' La st year, during the 

’ 2u *55$ t f koover of Picca- 
dllli Radio by the Miss World 

- ^ was the Manchester 

**5°** of . .^relays de Zoete 
Wedd which handled Picca- 
“ills’ s . complex and hugely 
entertaining attempt to thwart 
entrepreneur Owen Oyston. 

Significantly, tbe quality of 
professional advice from 
Manchester was seen to be 
every bit as good as anything 
. from the City of London 

* If “coming of age" is too 
extravagant a phrase for this 
outcome, , it should be noted 
that almost all Manchester's 
other financial professionals 
regularly cite it as a key 
example of ' the city's 
professional clout. 

The breadth of merchant 
banking in Manchester and the 
growth of its main players 
have created its own 
momentum, but it has been the 
introduction of regional 


directors and the regional 
re-organisation of the parent 
clearing banks which has done 

most to help lose the 
Hicksvilie image. 

.. together wiih County 
NatWest and N M Rothschild 
and Sons, dominate 
Manchester's merchant 
banking scene. Over the past 
few yean they have increased 
stair levels and the range of 
services on offer. 

All three now offer banking, 
corporate finance and 
development capital services - 
handled by local, offices. 
Rothschild also runs a treasury 
service, funding its own loan 
book, while Hill Samuel is one 
of the few with a retail 
banking operation. At 
Rothschild, the number of 
employees has risen 25 per 
cent in the past two years. 

Mr Magnus Mowat, director 
of BZW's Manchester office 
(opened six years ago) says the 
growth has been transaction- 
led and has mainly occurred in 
the past two or three years. 

"There is a danger with 
counting deals to measure 
growth, but in the last year or 
so we hand led five flotations; 
in the previous five years we 
h a n dl e d one,” he says. 

He does not accept that 
providing the same level of 
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Victor Blank, Mancunian chief 
executive of Charterhouse 


THINKING OF INVESTING 
IN THE UK? 

CAPITALISE ON OUR EXPERTISE 

For information on raising finance and 
our other services for international 
companies contact: 

Alan Sutton or Andrew Lowden. 


Lincoln Square, 
Manchester M2 5BL 
Tel: 061-834 5777 

CKARTCRCO ACCOUNTANTS 

BAKER TILLY 

'lii i i i i i 
(financial services 

management consultants 


expertise as the City necessar¬ 
ily means providing the same 
service, arguing that distinct 
regional differences do exist. 

“We tend to get involved at a 
much earlier stage. In the 
south-east, businesses put a 
plan on the desk and go from 
there. Here, we are often called 
out when there is just an idea." 

The boundaries separating 
the advice function from 
transactions are clear, but the 
differences between develop¬ 
ment and venture finance are 
sufficiently vague for 
companies such as Investors in 
Industry to be regarded as an 
integral part of the region's 
merchant banking scene. 

With offices in both 
Liverpool and Manchester, 3i is 
one of the main sources of 
expansion and development 
capital in the region. Over the 
past five years it has invested 
some £90m in north-west 
businesses, half of that in the 
last two years. 

Earlier this year, 3i chose 
Manchester as the location for 
one of its four “large deal 
units" being set up in the 
provinces. This reflects the 


capacity of locally-based 
investors and intermediaries to 
fund deals of £lOm upwards. 

Mr Charles Richardson, head 
of the Manchester office, savs* 
"We have got to the stage 
where we can syndicate deals 
of £lQm locally, but above that 
we probably need to eo 
elsewhere." 

Mr John Moran, director of 
County- NatWest's Manchester 
office, does not regard this as a 
weakness. 

"Why should it be. as we all 
know where to go for the 
money? The £250m funding for 
the Gateshead Metro Centre 
was handled out of Manch¬ 
ester. The important thing is to 
have the deal originated. All 
the merchant banks are linked 
up to a tremendous financial 
network and there Is a lot of 
co-operation.” 

County, with a staff of 18, 
has been in the city since 1989 | 
evolving from one of Manch¬ 
ester’s oldest district banks. Mr 
Moran claims the prospects for 
growth in all the bank's activ¬ 
ities have never been stronger. 

It is a confidence shared by 
Mr Victor Blank, the 
Mancunian chief executive of [ 
Charterhouse, a niche player I 
in the north-west merchant I 
banking scene - though with 
a strong power base in I 
Liverpool through brokers 
Charterhouse Tiiney. I 

“Financial services go where 
the economy is buoyant. I 
think people now recognise { 
that for certain services it is 
much better to be at ground 
leveL" 

Mr Moran says Manchester's 
financial base now has 1 
sufficient depth to support | 
every merchant banking 
function, including new imaiAa 
He also believes the region's 
economy has the volume of 
expanding businesses to I 
provide the workload. 

“The Intercity trains are 
still full of people going down 
to London for adviceSo the 
deals are certainly here," he 
says. | 

“There is absolutely no need I 
here for businesses to look to 
London. We have advisory I 
skills, broking skills and 
funding skills. Whichever way I 
you look at it, there is a lot of I 
talent in Manchester." I 


Manchester count of foreign 
banks now approaching 30 




The Sharp IQlcads the field in electronic 
organisers. A compact way to store and 
retrieve information, it provides you with 
complete time and information management 
at the touch of a button. 

Available as'tfifrIQ78di432k) or IQ7200 
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What you 
get out 
of an 

electronic 

organiser 

depends 

on how 

much you 
can 
put in. 


clock and alarm. And it caat-be connected 

.> ■ 

to an external PC or printer. 

OF course it has its imitators. Some 
limited by their capabilities. Others 
restricted by their memory. Many requiring 

computer literacy. Most of them vulnerable 
to obsolescence. 

But what keeps the Sharp IQ, a breed 

apart is its IC card technology: 

a simple system of integrated 

circuit software cards which give 

the IQinfinite expandability. All 

operated quickly and easily through the IQ’s 

keyboard or an integral touch-sensitive pad. 

IC cords available include Time Expense, 
Thesaurus, 8 Language Translator, Englisk/French, 
English /German and English/Spanish Dictionaries, 

Spreadsheet, Basic, Scientific Basic, 32k and 64k 
RAM memories. 

With more IC cards in the pipeline, the 
Sharp IQcontinues to be the simplest yet most 
versatile electronic organiser on the market. 
You could say its continued success is 


dearly on the cards. 


Available through all leading high Street iinvei and oflEWo equipment Bnpptien. 



THE STRONG representation 
of foreign banks In Manchester 
has arisen from both historical 
and cultural factors. The leg¬ 
acy of two ports and a manu¬ 
facturing base fed by imported 
raw materials is an interna¬ 
tional finance infrastructure 
which can now be regarded as 
an economic asset. 

Originally, this Infrastruc¬ 
ture was weighted towards 
Asia, the Middle East and the 
Commonwealth; those areas 
which once supplied the mate¬ 
rials for northern factories - 
but It has now broadened with 
the arrival of European and 
south-east Asian banks. 

Manchester's foreign banks 
provide a surprising diversity 
of services: from the interna¬ 
tional transactions in the knit¬ 
wear sector, undertaken by the 
Equatorial Bank, to the large 
venture deals favoured by 
Japanese. 

Not all foreign hanks in the 
city are concerned solely with 
international services. Many, 
like the Rank Hapoalim, are 
there to chase northern busi¬ 
ness. The Hapoalim has seen 
the volume of business han¬ 
dled by its Manchester nffieg 
rise by over 500 per cent *huy 
1987. 


Depending on how one com¬ 
piles the figures, there are 
about 28 foreign-owned banks 
in Manchester. The figure 
sounds more impressive than it 
is. Anecdotal evidence suggests 
that total employment within 
the city's foreign hanks does 
not exceed 350. 

Many provide a retail service 
to the region's large ethnic 
population, while others are 
simply post boxes for London 
operations, taking advantage 
of lower overheads. 

However, those which 
arrived on the hack of expatri¬ 
ate communities have contrib¬ 
uted greatly to the breadth of 
services available. The 
National Bank of Pakistan, the 
Bank of India and others, pro¬ 
vide import and export docu¬ 
mentation services for trade 
with their home countries. 

Several banks offer the full 
range of international and 
trade finance services; these, 
when combined with the inter¬ 
national divisions of the clear¬ 
ing banks, provide the founda¬ 


tions upon which the city's 
role as a European provincial 
ban king centre can be built 
The Hong Kong and the 
Shanghai Banking Corpora¬ 
tion, which arrived in the city 
15 years ago, is the largest 
such bank, employing over SO 
staff. It has focused on provid¬ 
ing trade finance to UK corpo¬ 
rates, particularly those 
involved In the textile trade. 

The Manchester office has 
also built up its treasury ser¬ 
vices, notably foreign exchange 
deals. Most textile trade is con¬ 
ducted in US dollars and busi¬ 
nesses need to hedge a gains t 
dollar exposure. 

Over £lbn a year of foreign 
exchange transactions are han¬ 
dled from Manchester, which 
now has its own treasury man¬ 
ager. There are also facilities 
for traded options aiy i interest 
rate swaps, though arranging 
trade finance remains the sta¬ 
ple business. 

Mr Paul Leech, deputy man¬ 
ager, says regional representa¬ 
tion is more than sim ply put- 
ting a branch in the provinces. 
“There are distinct differences 
between our Manchester and 
London offices. We have a rela¬ 
tively small number of clients 
which are relationship based. 
In London it is very much a 
transactional! y based opera¬ 
tion," he says. 

“I think the. market in the 


oorth is large enough to cater 
for more international banks 
and we are seeing greater 
interest in the city. Those who 
are not here are like moths 
around a light; eventually they 
will land.” 

Credit Lyonnais will be the 
nest to Land, opening an office 
later this month. The past 
three years have seen six new 
arrivals. 

Recent newcomers include 
the Hungarian International 
Bank . Deutsche Bank, Westpac 
General Finance and Svenska 
International. 

The Japanese have also 
established a toehold with the 
Sanwa Bank and the Fuji Rank 
both opening recently. The 
Sanwa has already provided 
revolving credit facilities for a 
£l00m office development at 
Salford Quays and is thought 
to be ready partially to fund 
Manchester^ Great Bridgewa¬ 
ter Street initiative, which 
includes a new international 
concert ball for the Halle 
Orchestra. 

In a sense, the Japanese, 
tightly controlled from London 
and with little autonomy, have 
taken over the role formerly 
carried out by US banks - two 
of which have recently pulled 
out of the city. 

Despite the strong presence 
of the big European players 
such as Deutsche Bank, the 


Banque Nationale de Paris and 
Algemene Bank Nederland, 
there are still opportunities for 
the niche operators In the 
European marketplace. 

The Hungarian International 
Bank opened its doors in 1988 
and with a staff of just four has 
built up a range of commercial 
services. These include foreign 
exchange deals, commercial 
lending and documentary 
credit facilities. 

Mr Peter Jamison, manager, 
says that although servicing 
Anglo-Hungarian trade is pert 
of the business, it is only a 
minor part. The focus is on 
providing mainstream interna¬ 
tional banking services. 

Svenska International is the 
latest arrival in the city. The 
bank is pitching for the busi¬ 
ness of the larger private and 
the smaller quoted UK compa¬ 
nies. It sees itself as competing 
with the clearing banks. 

Mr Tony Green, area man¬ 
ager, says Svenska examined 
the region in some detail 
before opening and concluded 
that along the M62. from Liver¬ 
pool to Hull, there was a suffi¬ 
cient mass of businesses in the 
£10m-£25xn turnover bracket to 
make the move worthwhile. 

“There is a recognition that 
the UK is an Important part of 
the European Community and 
that the north Is a very impor¬ 
tant part of the UK," he says. 



Manchester Business School's International Banking Centre 


Rarely has the North West proved to be such 

• a • 

a land of opportunity as it is today. 

After extensive rationalisation, reconstruction and 
investment, there are opportunities in virtually every 
sector of industry and commerce. 

At BZW in Manchester we are not just observers of 
these developments, we are an integral part of them. 

Opportunity Knocks 

Indeed we have been growing and developing 
just as fast as the whole region. 

a 

That's why, today, we are ideally placed to advise 
you on anything from acquisitions and disposals 
to capital raising and corporate strategy. 

We are especially involved in helping cash rich 

a 

companies take advantage of the long-term 
potential of the area. 

So, to talk over your ambitions or concerns, call our 
director, Magnus Mowat, on 06l 832 7222, 

There s never been a better opportunity to build 

your business. 



BARCLAYS de ZOETE WEDD 

Barclays de Zoete Wedd Ltd, 50 Fountain Street, Manchester M2 2AS. Fax: 061 833 9374 
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.RECENT FIGURES for tin 
UK’s top 20 accountancy firms 
Show that the tremendous 
growth associated with the 
latter half of the 1380s has not 
. come to a halt with the advent 
6f high interest rates, creeping 
inflation, a dubious outlook for 
'the economy and the prospect 
of a Labour Government. 

. The figures far 1989-90 show 
that all the big six firms 
managed to shrug off the 
effects of mega-mergers and 
keep up the rate of fee-growth 
they achieved throughout the 
previous half-decade - that is. 

The Big Six have 
kept up their rate 
of fee-growth 


somewhere between 20 and 
per cent. The picture was 
gloomier for the medium-sized 
firms, but overall the picture 
was for hum bleak. 

Much of the growth for the 
firms as a whole must have 
been due to the performance of 
the thousands of accountants 
based in the north-west This is 
one of the most important 
geographical markets in the 
UK, where local businessmen 
and the local arms of 
multinational businesses are 
well served by accountancy 
firms of every shape and size. 

Many of the Big Six 
international firms have been 
here for decades, and indeed 
the attractions of the region 
were felt as for back as 1304 
when Price Waterhouse opened 
its first office outside London, 
in Liverpool, followed shortly 
afterwards by one in 
Manchester. National firms - 
such as Spicer & Oppenhehn 
and Grant Thornton - are 
well represented in the area 
and beneath them are a 
number of boutiques and 
strictly regional firms. 

The rash of mergers over the 




David Waller finds that in accountancy the picture is far from bleak 

creatures great and small 


last year has created three 
firms with a staff of 600-700 in 
the region, with Coopers & 
Lybrand Deloitte marginally 
ahead of the field with some 
690 employees. KPMG Peat 
Marwick McUntock and Ernst 
& Young come not too for 
behind, while Price 
Waterhouse has some 350 
people in Manchester and 
Liverpool and Touche Boss 
about 270. Arthur Andersen 
has about 130, eclipsed by 
Spicers which employs some 
310 while Grant Thornton has 
some 280 in the two big c We s. 

Last week Spicer and Touche 
Ross also announced plans to 
merge in the UK. The new firm 
- to be known simply as 
Touche Ross - will displace 
Arthur Andersen as the UK’s 
fifth largest (and the 
north-west’s No 4) and will 
start trading under its new 
name next month. 

Mr John Jeffries, senior 
regional partner of Coopers & 
Lybrand Deloltte, provides 
evidence of the resilience of 
the region to economic 
downturn: in the year to April, 
fees for the region (which for 
thus newly merged firm takes 


“People are hanging 
fire before investing In 
computer systems” 


in offices in Liverpool, 
Manchester and Blackburn) 
went up by 32 per cent to 
£33Jtm while fees for the UK 
firm as a whole rose by 28 per 
cent (to £531m). 

Mr Jeffries says that there 
has been no significant 


slackening off in work over 
recent months, conceding that 
this could be because the 
north-west's economy is not 
suffering as badly as the 
south-east’s. As elsewhere in 
the UK, there has been a 
discernible upturn in the 
amount of work being done by 
the firms’ insolvency 
departments. As yet, this is not 
enough to suggest an 
imminent collapse in all the 
other sorts of work that the 
firms do, but it is an ominous 
sign. 

Mr Bill McLau ghlin, deputy 


senior partner for the region at 
Peat Marwick (which gener¬ 
ated £26.6m in fees in the 
north-west for the year to 
September 1989), is marginally 
less sanguine. He has noted a 
flattening off in demand for 
consultancy work: "people are 
hanging fire before investing 
in new [computer] systems. 
The practice is simply not 
growing at the rate it was 12 
months ago when we were 
drawing up out forward plans. 
This side of the practice has 
grown at more than 25 per cent 
a year in recent years but 


we’re not going to make that 
this year." 

This he puts down to high 
interest rates, which he says 
have had qo dampening effect 
on the other areas of firm’s 
business: for example, 
corporate finance and tax 
consultancy. 

There Is much speculation in 
the region about the likely 
consequences of the Coopera 
Deloltte link-up - as there will 
be over the Spicer and Touche 
Boss alliance. Will this m ean a 
shake-up of clients in the area? 
Will there be huge staff 


defections? It is too early to 
say - but it comes as no 
surprise that the official line 
from Coopers Deloitte is that 
the merger is going for better 
than expected. 

How can deal-makers 
and auditors function 
under the same roof? 


Earlier in the year, four 
accountants defected from the 
corporate finan ce division of 


Spicer's Manchester offer to 
form the Mclnnes partnership, 
a boutique operation special¬ 
ising in giving corporate 
finance advice to privately- 
owned businesses in the 
region. 

The firm takes the line that 
the demerger - effective from 
the beginning of February - 
was driven by a "mutual 
recognition of the increasing 
conflict of interest and other 
constraints associated with 
operating corporate finance 
activities from within an 
accounting practice.” 


This is a highly unusual 
argument to hear from the 
entrepreneurial accoun tan ts 
who populate the UK’s 
accountancy firms, but it is 
one that many outsiders - 
including clients - would 
probably endorse. How can 
firms throw themselves into 
the rough-and-tumble world of 
corporate finance and preserve 
the independence required oi 
auditors? Given that deal- 
makers are temperamentally 
different from auditors, how do 
they manage to function from 
under the same root? 

The defection of the four 
corporate financiers is a sort of 
"unbundling” exercise: there 
are bound to be more of these 
around the UK as entre¬ 
preneurial accountants find it 
difficult to operate in the 
traditional professional 
environment. 


Advertising and PR success is not being flaunted. Robert Waterhouse investigates 

Bottom line preferred to shop-front 
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ADVERTISING, PR, marketing 
and design are not industries 
i normally accused of lying low. 
For its own reasons, Manch¬ 
ester and the north-west has 
cultivated a scene which 
prefers to net bottom-line 
business rather than open 
glossy shop-fronts. The soft sell 
can mean hard cash, but 
financial services organis¬ 
ations competing for regional 
and national exposure are 
beginning to show fitful 
frustration at the region's 
inscrutable publicists. 

Historically, Manchester 
became a major advertising 
centre, by for the biggest in the 
UK outside London, from 
looking after retail and mail 
order. It was not renowned for 
creativity, nor did the boys 
from the Smoke who spotted 
easy killings on the fast line 
from Elision always settle in 
well. Manchester’s latterday 
moghuls - Bowden, Dyble & 
Hayes; J Walter Thompson; 
Stowe, Bowden, Wilson - ail 
have national or international 
connections but come from 
strong local stock. 

The PR outfits most-often 
named, such companies as 
Staniforth Williams, Green¬ 
wood Tighe and City Press 
Services, tend to be even more 
strictly home-grown. They 
know their markets and stick 
with their clients, who tend to 
stick with them. It is very 
satisfying, unless you are a 
bus ines s bursting to make an 
impact in an area of increasing 
competition like, say, legal 
services. 

The problem is exaggerated 
by the region's press - or lack 
of it. Manchester is the only 
metropolis in Britain without 
its own morning business 
paper since The Guardian 
transferred its allegiance to 
London. North West Times, 
attempting to fill the void, did 
not survive its launch period of 




CLARK WHITEHILL 


Chartered Accountants 


Ml 




Clark Whitehiil, together with its North West 
Associates, offers the highest quality accounting and 

consultancy advice, with the emphasis on prompt 
personal service. 

• Business Planning and Raising Finance 

• Mergers and Acquisitions 

• Specialist Taxation Advice 

• Management Consultancy 

• Trading in Europe 

• Audit and Business Services 

David Holt or Damian Keeling 
Clark Whitehiil, Arkwright House, Parsonage Gardens, 
-Manchester M3 2LE. Tel: 061834 1654. 
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Chris Moriand 
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autumn 1988. The Liverpool 
Daily Post’s circulation is 
restricted mainly to Mersey¬ 
side and North Wales. 
Advertising-led business 
monthlies are not widely 
regarded as much of a 
substitute. 

Because of the absence in 
Manchester of a genuine 
finan cial press, there is also a 
dearth of hardened financial 
journalists, the City types who 
bolster London’s financial PR 
agencies.. Equally, because 
Manchester has little in the 
way of regional government or 
devolved government depart¬ 
ments, there is no career 
structure for information and 
press officers in the public 
services. 

Where Edinburgh has 29 
journalists working in the 
Scottish Information Office, 
Belfast has 19 at the Northern 
Ireland Information Service 
and the Northern Ireland 
Office, and Cardiff 23 between 
the Welsh Office and the Welsh 
Development Agency, there are 
just five journalists in 
Manchester at the Central 
Office of Information, whose 
remit is to cover the whole 
north-west, including Cambria. 
With a complement of 11, 
British Nuclear Fuels, 
headquartered in Warrington, 
is the major public sector 
employer of journalists in the 
region. 

Comparisons with Scotland 
are telling. The north-west has 
a bigger papulation, more 
people in work and a larger 
share of the UK’s GDP than 
the whole of Scotland. 
Manchester Airport handles 
2m more passengers a year 
than Scotland’s airports put 
together. The north-west's 
universities process more 
graduates. Yet the intellectual 
buzz is coming from north of 
the bonier. 

Last year the Planning 
Exchange, development 
information specialists, 
branched out from their 
Glasgow head office to start a 
Manchester operation. Next 
January insider Publications, 
proprietors of the successful 
Edinburgh monthly Scottish 
Business Insider, are set to 
launch a parallel publication in 
Manchester. Mr Alastair 
Balfour, the magazine’s editor, 


says that the company 
researched several English 
regions: Manchester and the 
north-west stood oat as the 
area with high activity but low 
coverage. 

Scottish. Business Insider 
specialises in providing full 
details of the deals carried out 
by Scotland's financial 
community. The magazine's 
June issue lists 101 Scottish 


The intellectual 
buzz is coming 
from north 
of the border 


deals completed during the 
first quarter of 1990 showing 
company name, type, price, 
advisers and investors. The 
majority of these took place in 
Scotland with Scots advisers 
and investors, though others 
were in England or further 
afield. This, according to some 
observers, is just the sort of 
information Manchester's 
community lacks. 

Indeed, the Henry Cooke 
Group has taken steps to 
remedy matters by starting, in 
May 1990, a monthly 
newsletter for the north-west, 
the North Midlands and North 
Wales called Corporate Update. 
The idea is a follow-on from 
Yorkshire, Humberside and the 
north-east, where Cooke in 
association with the Yorkshire 
Post, started Corporate Update 
in February. The newsletters 
provide short individual 
commentaries on recent deals. 


Mr Nick Jaspan. Henry 
Cooke’s marketing executive, 
feels that Manchester 
consistently undersells itself. 
In comparison with Leeds 
(where he is Cooke's 
representative on the 
Yorkshire and Humberside 
financial Forum) Manchester 
has. he says, a far greater 
variety of activities - if only 
people knew about them. He 
also criticises a lack of 
enterprise among the city's 
support services such as 
specialist printing and 
audio-visual work. 

"Until recently I was being 
rung regularly each week by 
London firms, perhaps TO or 80 
calls in aQ, which were eager 
for our business and quoting 
very keen prices," Mr Jaspan 
says. "During the same period 
I had perhaps two or three 
approaches from Manchester 
companies.” 

As north-west pr of e ssi onals 
compete for business and staff, 

pushed into the marketplace 
by relaxed codes of practice, 
the question inevitably arises 
whether to employ PR 
consultants or handle the 
challenge in-house. Hiring 
consultants can be a painful 
experience. Mr Graham 
Mclnnes, principal of the 
Mclnnes Partnership, 
newly-established corporate 
finance advisers, has yet to 
discover a consultancy which 
will satisfy his advertising, 
marketing and PR needs. 

"It’s very important for us to 
reach the regional business 
community. But to sell our 
services, consultants really 
must understand what we do. 


They must have breadth of 
vision. It's the one area of. 
business where I am buying 
totally blind.” 

After flirting ' with 
consultancies, Halliwell 
Landau, has just taken on its 
own marketing and PR 
executive in what Mr Geoffrey 
Schindler believes to be a first 
for Manchester law firms. Ms 
Tracey Gallagher worked, for 
Deloitte before the merger with 
Coopers & Lybrand. Four 
years’ experience of consul¬ 
tants, says Mr Schindler, 
"taught us enough to know we 
should be handling PR and 
marketing in-house. 

"In onr experience, 
consultants can’t seem to get 
close enough to the 
organisation.” 

It is not a finding which you 
would expect Mr David 
Tattersall of City Press 
Services to endorse. City Press 
looks after a handful of blue? 
chip clients, such as Refuge 
Assurance and Price Water- 
house in the north-west and 
the British Airways* Manch¬ 


ester operation. The consult¬ 
ancy, based above a printer in 
Chapel Street, Salford, epitom¬ 
ises a no-nonsense, well- 
informed northern approach. 

Mr Tattersall believes that 
the region has proved resistant 
to big-name infiltration from 
London precisely because it is 
so dynamic and diverse. But he 
feels that PR opportunities in 
the north-west tend to be more 
restricted than other regions 
by continuing parochialism. 
The Blackburn, evening paper 
does not want to know about 
Preston, which itself turns 
away from Blackpool. Three 
evening newspapers operate 
within the Manchester 
conurbation. . 

Fresh media outlets, a more 
newsy approach to "stories” 
and greater willingness on the 
part of clients to treat public 
relations as a profession may 
yet release hidden talents, for 
example among the rump of 
talented journalists who in 
recent memory made 
-Manchester Britain’s second 
publishing centre. 


Innovative financial solutions to cashflow problems are not 
commonplace. Our team of Manchester-based; professionals 
are experts in providing such solutions, 
if you have a requirement for £75,000 or over and wish to find 
out more, call Paul Newton ACA or Ruth Leach on 061-832 
8484 or writs to them at BURNS-ANDBtSOtt TRADE FINANCE 
LTD, «, ST. JOHN ST R EET, MANCHESTER M3 4DU 
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management system, tailored to your needs. 
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9.00 a.m. and ro.00p.rn., seven days a week is available 
supplemented with recorded answering outside these hours 
Flexibility does not end there. Ufe also offer the full from end 
service including mail opening, sorting, cash banking and 
document pre-processing for proprietary credit card systems 
With over 21 years experience, and a staff of over 100 
operating 24 hours a day seven days a week, we are well 
placed co handle your particular requirements. 

CaH Alan Wilfard or Bill Muir now to find out more. 
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THE raw significant brokers 
that populate the north-west of 
England ere likely to get fewer 
soil in ae near future. The 
Ban?, the Crash and the 
Shake-out have already taken 
thor toll on the broking 

community there, as elsewhere 
«* the UK. but moro is to come. 

Continuing few volumes of 
trasineffl in the aftermath of 
the 13S7 stock market crash 
have made It difficult for many 
Onus bo make ends meet. Tho 
result has been a series of take- 
overs and amalgamations. 

“The only options aw buy, 
sell or merge," says Mr Adrian 
Evans, .managing director of 
Benchmark, the company 
which owns Chariton Seal 
Sena vie ten, Manchester's num- 
b« two firm. “AH of us have 
talked to all the rest of us. 
Should we merge, take each 
other over, or wfiai?" 

For Chariton Seal, an answer 
to that question is Imminent at 
the time of writing. Like 
so many others, this creation 
of the Big Bang era (when 
outsiders were allowed to buy 


stockbrokers) now looks to 
have been the result of weak 
Strategic thinking, unable to 
withstand the downturn that 
has descended on the broking 
business. The broker, built out 
of Charlton Seal in Manchester 
and Schavieren of London, has 
ended up being squeezed in the 
middle, without cither the low 
cost-baae or. substantial 
business volume it needs. 

An aborted attempt to get 
together with the National 
Investment Group earlier this 
y«w is likely to be followed 
soon by a mow to another 
firm. Henry Cooke Lumulen is 
the most frequently mooted 
partner, although neither side 
will confirm it. 

HCL says simply that it is 
not planning to buy Charlton 
Seal - although, given the 
firm's financial position, 
Benchmark may have given up 
hope of selling it. it lost around 
£500,000 last year, and £100,000 
in the six months to Inst 
December, oh a cost base of 
around £4m u year. Given the 
flatness of stock market acuv- 


LAWYERS IK the north-west 
have succumbed to n bout of 
merger mania. U is not just 
size for size's sake, although 
there is some evidence that 
this obsession has caught hold 
in the legal profession In the 
same way as in the accoun¬ 
tancy business a decade ago. 

Rather, the merger wave has 
been prompted by a belief that 
there, are too Tew strong com¬ 
mercial law firms in the 
region, and that companies 
will. use law firms from else¬ 
where - if they do not already 
- if they are not offered a 
greater depth of talent on their 
doorstep. 


Competition from outside 
the north-west w coining, as 
always, mainly from London, 
although Leeds offers some 
challenges. London lawyers 
win work from companies in 
the region looking to Use capi¬ 
tal markets - a fact that is 
unlikely to change much, how¬ 
ever talented the local lawyers, 
given the presence of the capi¬ 
tal markets. 

Cost cauid help win business 
from the capital. Local linns 
put the cost of a local partner 
doing corporate work at £100- 
150 an hour, around half the 
charge for a partner in a large 
London firm. Differences like 
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Richard Waters reports on the region’s stockbrokers 

Last of the few get stronger 


tty for much of this year, the 
year-end figures are unlikely to 
be good. 

Other brokers linvc already 
faced the buy, will or merge 
question. They have found 
themselves .-irungtr lurtners, 
merged or become part of 
national groupings. Only 
Henry Cooke Lumsdcn, Iviscii 
In Manchester, has managed to 
carry on largely as before. 

Hand-iu baud with the merg¬ 
ers and takeovers has ln-en a 
geographical expansion, ns 
firms seek to grow their client 
lists. According to Mr David 
Adams, chief executive of HCL: 
“Everyone wants more people 
who can generate revenue, 
because they have tin- infra¬ 
structure to process it." 

The merger route was cho¬ 


sen by Rensburg of Liverpool, 
which gar together with BWD 
of Huddersfield. Rons burg was 
purchased for £7.8m. although 
BS per cent of this was in 
shares in the new group. The 
group, BWD Securities, became 
the first broker to float on the 
Unlisted Securities Market. 

"We floated because we 
wanted to stay independent.*’ 
says Mr Christopher Broad- 
bent, joint managing director. 
“We foresaw a need for a stron¬ 
ger balance sheet." 55 per cent 
of the company is owned by its 
employees, while Yorkshire 
Building Society has just under 
20 per cent and a spread of 
institutions and individuals 
the rest. 

BWD has yet to to appear in 
Manchester, although .Mr 


Broadbent says that could 
change soon. Not surprisingly, 
it is spoken of as a potential 
partner for Charlton Seal, 
should a deal with HCL not 
proceed. 

Unlike some others, BWD 
has few ambitions in corporate 
finance (although U is broker 
to 30 companies), its main cli¬ 
ent base being the 16,000 per¬ 
sonal customers (2,000 of them 
discretionary) for whom ft 
manages £I.2tm (£150m discre¬ 
tionary). 

Its approach has worked so 
far: last year, which was a 
tough one for brokers, it made 
a profit of £1.7m on turnover of 
£7.6ra. in the first six months 
this year, in a quieter stock 
market, £0.5m is expected. 

Illingworth Henriques chose 


a link-up of a different kind. It 
joined up with Allied Provin¬ 
cial, bringing the security of 
being part of a network of local 
stockbrokers. Such arrange¬ 
ments, where largely fixed cen¬ 
tral costs are spread across a 
number of offices, are becom¬ 
ing increasingly co mm on. Bell 
Lawrie White, a multi-office 
firm owned, by Hill Samuel 
and, ultimately', the TSB, set 
up from scratch in Manchester 
two years ago and now claims 
1,000 clients. 

Tilney, a Liverpool firm, 
found security through 
another route. It was bought 
by Charterhouse, part of the 
Royal Bank of Scotland, and 
has come through the 
upheaval of Big Bang as one of 
the stronger firms in the 


Merger wave in commercial law 
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si is strength 


Davies. 


that have a significant effect 
on legal bills - although Lon¬ 
don firms put less. partner time 
into ail assignment. 

The mergers have created a 
number of large firms - 
although size alone gives little 
Indication of the type or qual¬ 
ity uf work they do. The big¬ 
gest merger creations have 
been Davies Wallis Foyster. 
Lice Mawer and Cobbett Leak 
Almond. 

The firsl. wliich took effect 
last November, created a -11- 
partner firm with more than 
200 fee-earners - the largest in 
tuu region. Size gives clients 
greater confidence in a firm's 
depth of skills, enables it to 
bring in more specialists and 
makes recruitment far easier, 
says Mr Jim Davies, chief exec¬ 
utive. 

However, DWF has some 
way to go before becoming an 
established name on the corpo¬ 
rate circuit. It has six partners 
specialising in company and 
commercial work. 

DWF is treading a familiar 
path, expanding out of Liver¬ 
pool into Manchester - as 
Alsop Wilkinson and Lace 
Mawer did before it. "You 
aren’t taken seriously in corpo¬ 
rate work unless you can cut it 
in Manchester," says Mr 


Other mergers have taken 
different forms. For instance, 
six-partner Maurice Rubin 
Clare became the first local 
firm to forge a link with a Lon¬ 
don practice when it was 
absorbed by Davies Arnold 
Cooper in February. It has five 
people on the corporate side 
out of a total staff of 35, and 
hopes to double that within a 
year, financed in part by DAC's 
London operations. 

Despite the mergers, the 
leading firms remain 
unchanged. Most rivals still 
list Addleshaw Sons & Latham, 
Alexander Tatham and Alsop 
Wilkinson (itself the product of 
a merger) as the firms they 
strive to emulate. In commer¬ 
cial work a fourth firm, Chaffe 
Street, is much admired. 

Of these, it is Alsop that is 
currently raising eyebrows. It 
will shortly be without two of 
its top commercial partners in 
Manchester (including the 
highly-regarded Mr Alan 
Greeuough). The other driving 
force on its corporate side, Mr 
Roger Lane-Smith, has been 
based in London in recent 
years. Rivals say, however, 
that it is far too soon to write 
the firm off. 

Mr Will Holt, who has 


stepped into Mr Greenough's 
shoes, says the firm has five 
partners in the company and 
commercial field in Manches¬ 
ter (iu addition to three in 
Liverpool) and still has the 
depth of talent to maintain its 
market position. 

The loss of two key partners 
following a merger, however 
(the Wilkinson connection was 
forged two years ago) should 
stand os a warning to all merg¬ 
er-mad lawyers of the potential 
dangers of such moves in 
terms of retaining valuable 
staff. 

Through the merger whirl, 
Addleshaw carries on regard¬ 
less. According to Mr Paul Lee, 
corporate work continues to be 
strong, despite the economic 
slowdown, and this year looks 
like being as good as others 
recently. "The quality of deals 
in the last quarter has been as 
good as we have ever seen," be 
says. 

The firm has 30 partners and 
another 50 fee earners - six of 
its partners in company work. 
Besides commercial property, 
it is now a significant presence 
in the insolvency business, 
having taken the bulk of Pri¬ 
ors' Manchester office (includ¬ 
ing four partners) when the 
rest of the firm merged with 


Dibb Lupton recently. 

Alexander Tatham, with 21 
partners ill of them in com¬ 
mercial work), has also stayed 
out of the mergers, and 
remains highly regarded by 
competitors. 

Another respected name in 
commercial work is Chaffe 
Street, which has one of the 
biggest commercial depart¬ 
ments in the region. Its 20 law¬ 
yers (13 in corporate work, 
with others in commercial liti¬ 
gation and property) have 
made it the target of many 
approaches by other local firms 
seeking a merger, says Mr 
John Street, one of two Street 
brothers in the firm (toe Chaffe 
comes from its Stockport roots, 
from which it separated in 
1982). 

Short of an approach from a 
London firm seeking a regional 
arm. Mr Street says that the 
firm will refuse all offers. 

Such specialist niche firms 
are becoming scarce. Another 
in the region is Baffivant, a 
Liverpool commercial property 
firm, while insolvency practice 
William Prior recently broke 
up. 

All three of the leading firms 
in the region became part of 
national groupings at the end 
of the 1980s (Addleshaw in the 
Norton Rose M5 association, 
Tatham in Eversheds and 
Alsop In Legal Resources 
Group). These groups, with 
varying degrees of cohesion 
and commitment binding them 
together, could yet cohere into 
the first true national prac¬ 
tices. Rkhwrd Waters 


region. 

Tilney has a strong institu-» 
tional side, with 31 analysts (22 
in Liverpool nine in London) 
covering 60 per cent of the 
stock market by value. Its 
seven-person corporate finance 
department, with 30 
brokerships to its name, is also 
one of the strongest in the 
region. 

That leaves Henry Cooke 
Lumsden as the one firm 
largely unchanged by it alL It 
is still mostly owned by its 
managers (although they are 
now directors of a company 
rather than partners), with just 
10 per cent in the hands of 
Refuge Assurance. 

HCL dominates in Manches¬ 
ter - to the extent that it says 
it would welcome more local 
competition, to give local com¬ 
panies and professionals a 
greater confidence in Manches¬ 
ter brokers in general. The 
opportunities in Manchester 
have drawn the attention of 
both Charterhouse Tilney 
(which has just moved a 
nearby office into the city) and 


BWD Rensburg. 

HCL. like others, relics 
mainly on private clients, who 
account for about a half of .its 
income. With institutional 
broking (15 salesmen and .ana* 
lysts), the total from braking 

rises to two-thirds. 

Other parts of the business 
have grown substantially. 
HCL’s corporate finance 
department now boasts .40 
brokerships, it has a 20' p?r 
cent stake in a bank (Edington) 
and it manages a development 
capital fund. There is also 

a large fund management 
operation. Mr Adams refuses to 
disclose the value of funds 
under discretionary manage¬ 
ment, but puts the amount of 
money "under the firm’s influ¬ 
ence 1 * at £2bn. _ 

Firms such as HCL, BWD 
and Tilne y believe they have a 
large enough client base and a 
tight enoug h control on their 
costs to see themselves 
through the stockbroker 
shake-out. It remains to be 
seen how many others come 
through it with them. 
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THE CAPITAL CITY COMMERCIAL LAW SERVICE THAT THE NORTHWEST 
BUSINESSMAN IS ENTITLED TO EXPECT. HERE IN MANCHESTER. 


When Manchester solicitors, Maurice Rubin Clare 
merged with London-based Davies Arnold Cooper earlier 
this year, a new perspective cn commercial law opened 
up in the Northwest. 

To all the commercial skills of Maurice Rubin Clare, 
Davies Arnold Cooper brought their capital city approach. 


Combining the two has brought Manchester a service 
backed by the wider range of skills and resources previ¬ 
ously available from Davies Arnold Cooper in London. 
Our down-to-earth understanding of all the needs of high 
flying businessmen is here. Get to know us now. It could 
dear your business for take off. 


CORPORATE; COMMERCIAL; BANKING; INSOLVENCY; TAXATION; COMPETITION AND ANTI-TRUST; INTELLECTUAL PROPERTY; ENTERTAINMENT; EMPLOYMENT; 
COMMERCIAL PROPERTY AND FUNDING; TOWN PLANNING; HOUSING CORPORATIONS; CONSTRUCTION; COMMERCIAL LITIGATION; INSURANCE AND 
RE -INSURANCE; MARINE AND AVIATION; PRODUCT LIABILITY; PERSONAL INJURY; PROFESSIONAL INDEMNITY; PLANNED LEGAL AUDIT; EUROPEAN LAW. 


Davies 

ARNOLD 

COOPER 


Maurice 

INC. RUBIN 

Clare 
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SOLI C IT O R S 

CONTACT: JOHN JACKSON MANAGING PARTNER 
DAVIES ARNOLD COOPER incorporating MAURICE RUBIN CLARE 
7 ST JOHN STREET MANCHESTER M60 3BU 
TELEPHONE 061-332 7683 MDX 14363 FAX 061-834 3418 

MANCHESTER LONDON BRUSSELS MADRID AND AT LLOYD'S 
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WE’LL SEE YOU RIGHT. 


The strengths of today’s actuaries are 
strategic planning, problem solving and 

devekymgkms wBB ™frivmri9lprnjeakvis- 

At Watsons our remit is much wider 
even than that and encompasses a compre¬ 
hensive range of sendees in virtually all 
financial service areas. 

In addition to providing pensions 


advice to companies, our Manchester 
partnership also offers insurance 
consultancy; investment consultancy 
(including performance measurement 
through CAPS); pensions adminis tration 
and a communications service. 

But that’s just an overview of the 
services dm we provide. 


To put all the details in focus simply 
contact Alan WhaBey or Adrian Mathi^ 
at Cardinal House, 18-20 St Mary’s 
Parsonage, Manchester M3 2LY. Teh 
061-8391600. 
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MAY'S OFFICIAL launch of 
Yorkshire and Humberside 
Financial Forum invites com¬ 
parison with the Manchester 
Financial and Professional 
Forum, now some five years 
oud.. The Leeds movers opted 
far. a relatively steep member¬ 
ship contribution of £5,000 in 
the. expectation of active 
involvement by high-profile 
individuals. Manchester's 
approach has been to embrace 
the city’s professions by means 
of a low entry fee; some claim 
it has also shown a low activ¬ 
ity rate outside the annual din. 
ner and the old boy network. 
-Whether in response to 
Leeds or not, Manchester is 
changing. Subscriptions have 
been tripled to £500, and the 
membership target rais ed to 
120.'From this autumn, MFPF 
is to have its own, albeit 
part-time, director in Mr David 
Baker, the retiring Bank of 
England Manchester manager, 
and a secretariat based at the 
Manchester Chamber of Com¬ 
merce offices in Oxford Street 
The forum is seeking a more 
active role in Manchester's 
growing financial community. 

Its supporters deny that 
MFPF ever was simply a (dub. 
They say that it has success¬ 
fully raised the profile of Man¬ 
chester, achieved recognition 
for the city as the premier 
financial centre in the regions. 


WHATEVER disadvantages 
north-west industry faces in 
the 1990s, it is not without 
advice. Management consultan¬ 
cies listed in the current BT 
West Pennines area Business 
Pages directory run to four col¬ 
umns, or about 300 entries, 
although this area mysteri¬ 
ously excludes both Cheshire 
and the Lancashire coast north 
of Formby. 

Consultancies based in the 
region reflect a spectrum of 
resource from the largest inter¬ 
national operations to sole 
practitioners. The problem cli¬ 
ents face is picking the right 
helpmate. 

Mr Larry Tune, Coopers & 
Lybrand Deloitte's northern 
director of management con¬ 
sultancy services, claims that 
his company's operation is the 
“biggest by far" in the region. 
Manchester’s 65 fee-earners 
together with Liverpool's 37 
generate an income of £9m for 
the north-west, nearly half of 
the total northern take. 

Mr Tune calls the merger' 
between Coopers, his old firm, 
and Deloitte “a marriage made 
in heaven" because Deloitte 
brings an audit base to the 
tryst which was largely unex¬ 
ploited for consultancy pur¬ 
poses. The opportunity, says 


Robert Waterhouse looks at the regioiVs attempts to promote its finance industry 
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Forum puts up fees and raises profile 


and made the local business 
community more aware of 
services on offer. “We would 
readily admit to deficiencies, w 
says Mr Mel Harding, the 
committee member responsible 
for publicity, “but these are 
down to resources like time 
and money - not to a lack of 
commLtmenL” 

Promotional competition 
from Leeds and Birmingham is 
a spur, but interests are not 
necessarily mutually e xclu sive. 
“We welcome the initiatives of 
Leeds and others," Mr Harding 
comments. “They demonstrate 
that businesses don't have to 
gn to London for certain key 
services." 

Mr Baker’s Job at the Bank 
of England since 1985 has 
involved, among other things, 
the role of industrial liaison, 
keeping close to north-west 
industry and commerce in 
order to report the regional 
temperature back to Thread- 
needle Street This has given 
him a wide range of contacts 
which, he says, he will be 


employing but not exploiting. 

One target area will be 
professionals In north-west 
centres such as Preston, Lan¬ 
caster and Carlisle, or even the 
Manchester satellites Bolton 
and Oldham, which still tend 
to bypass Manchester for Lon¬ 
don when it comes to specialist 
services. 

Company formation, Mr 
Baker suggests, is the sort of 
expertise Manchester could be 
offering each day to Lanca¬ 
shire and Cheshire lawyers, 
who “fear the monster on their 
doorstep more than the dragon 
down the road.” 

He feels the region has at its 
grasp a moment of great poten¬ 
tial, created by the logjam in 
the south-east and the opening 
up of Europe. “We are suggest¬ 
ing that people exploit the 
region’s commercial and manu¬ 
facturing capacity by making 
better use of the services on 
offer,” he says. 

This, of course, includes 
overseas investment, and here 
a variety of networks inter- 





Peter Fotkman, of North of England Ventures 


twines. Part of MFPFs behind- 
the-scenes work lies In supply¬ 
ing Inward, the north-west 
investment agency, and promo¬ 
tional bodies such as the Traf- 
fbrd Park Development Corpo¬ 
ration with computerbase 
updates so that responses to 
US or German inquiries 
include specific information on 
financial services. Chicago or 
Dnsseldorf companies would 
probably expect to buy profes¬ 


sional support in their home 
town, so there is £ar less of a 
cultural problem here than in 
selling Manchester know-how 
to southeast concerns. 

Two informal groupings 
reinforce these links. Manches¬ 
ter's Consular Association 
meets regularly for lunch at 
the Town Hall where the prac¬ 
tice is for honorary consuls - 
often Manchester lawyers - to 
bring along guests, typically 


visitors from the countries 
they represent, to meet key fig¬ 
ures in file focal community. 
The city's cosmopolitan con¬ 
nections also surface in Man- 
miba, the Manchester Mer¬ 
chant and International 
Bankers Association, currently 
with 64 members. 

The association, which 
meets quarterly at the St 
James’s Club in Charlotte 
Street for hmch and a topical 
talk, has its history bade in 
exchange control days when 
overseas banks foU Qie need to 
pool problems. With the sup¬ 
port of the Bank of England, 
which holds an «nmwi recep¬ 
tion in its ■ honour, Manmiba 
has developed Into a practitio¬ 
ners' group seen as particu¬ 
larly useful for the smaller 
international operations set¬ 
ting up in town. Managers of 
new arrivals - such as Credit 
Lyonnais and the Bank of 
Cyprus — are automatically 
welcomed to the network. 

Manchester also runs the 
most active regional branch of 


the Institute of Fiscal Studies, 
chaired this year by Mr Peter 
Folkman, founder of North of 
wiigianrt Ventures and former 
director of Si’s Manchester 
operation. Mr Folkman sees 
monthly branch meetings at 
the St James’s, attended by 
80-100 professionals and rang¬ 
ing into matters of the public 
and private purse; as “a sign a£ 
life outside London.” He notes, 
for instance, that the IFS's 
pre-Bodget presentations are 
discussed more thoroughly in 
Manchester than London. 

Last year the branch, 
toge ther with tJmist, offered a 
£750 essay prize fix contribu¬ 
tions to the regional policy 
debate wan by Mr Mark Byers 
of Grant Thornton. It plans to 
arrange another {size In the 
coming year, this time in con¬ 
junction with fhe : Manchester 
Business School. 

Is there a new Manchester 
School, ■ a new philosophy, 
emerging? “I wish I could, with 
a straight face, say ‘yes',” Mr 
Folkman replies. Ideology 


Management consultancies range from sole practitioners to large operations 

Problem of picking the right helpmate 


Mr Tune, a man not given to 
understatement, is “immense.” 

This does not mean being 
amorphous. “Because we are 
so big, we have become multi- 
specialists. We aren't general¬ 
ists." It's a claim echoed 

It pays to cultivate 
long-lasting relations 
with a relatively small 
number of clients 


throughout the profession. Mr 
Roy Davies, partner in charge 
of the 70-strong Price Water- 
house Manchester consultancy, 
which also works in tandem 
with its Liverpool office, notes 
an increasing sophistication 
among clients looking for cost 
reduction and bottom-line 
savings. 

“We are talking about third 
generation consultancy users,” 
says Mr Davies, “who are more 


experienced and more demand¬ 
ing.” It pays, therefore, to culti¬ 
vate long-lasting relations with 
a relatively small number of 
clients. And, as part of the 
relationship, consultants are 
becoming pro-active, investing 
their own resources in areas of 
likely interest Mr Davies men¬ 
tions, for instance, Price 
Waterhouse's work on cable 
TV opportunities in the north. 

His consultancy’s £6m fee 
turnover includes market prep¬ 
aration work for Manweb. the 
Merseyside and North Wales 
Electricity Board; Raab 
Karcher, the West German 
building supplies company and 
Dalgety. 

Activity within companies is 
necessarily discreet but every 
now and then consultants hit 
the headlines. “1 helped save 
the Manchester Ship Canal,” 
claims Mr Tune. He refers to 
the Coopers & Lybrand report 
for the Manchester Ship Canal 
Steering Committee, presented 


in March 1986 just before the 
abolition of the Greater Man¬ 
chester Council, which identi¬ 
fied commercial opportunities 
and underlined the value of 
preserving the canal's upper 
reaches. 

Mr Tune says he would now 
love to become involved in a 
study to show the potential of 
the new West Coast passenger 
ferry service between Liver¬ 
pool and Bordeaux. 

However, the North West 
Channel Tunnel Group looked 
beyond the region for last 
year’s report on the implica¬ 
tions of rail links and the Sin¬ 
gle European Market. The 
group commissioned Pieda as 
its main planning consultants. 
It was important that British 
Rail, which has also used 
Pieda, could not belittle the 
group's recommendations. 

Equally, north-west consul¬ 
tancies work around the world 
or around Britain. Hie Ches¬ 
ter-based Doctus Management 


Consultancy recently signed an 
agreement with a privately- 
owned Soviet company to proj¬ 
ect manage development in five 
Tomsk region of Siberia. Col- 
linson Grant Consultants, 
based at S win ton. North Man¬ 
chester, carries out almost half 
its work in London and the 
south-east 

In 20 years Collinson Grant 
has grown from a two-man 
operation to employ about 100 
people, all fee-earning, turning 
over a profitable £5m. Mr Len 
Collinson, its managing 
director and central force since 
his partner, Mr James Grant, 
died in 1981, runs a 
horizontally structured consul¬ 
tancy from a former doctor's 
surgery furnished like'a Boult¬ 
ing Brothers' film of middle- 
class Northern life circa 1960. 

When Collinson Grant 
bought the building in 1975, 
eschewing the Manchester city 


centre, the doctor’s reception¬ 
ist, Mrs Cynthia Vernon, 
stayed on. She, and Mrs Diana 
Wroe, the partners’ original 
secretary, exercise quality con¬ 
trol over all written matter 
leaving Coigran House; if they 
don’t approve it doesn’t go.. 

They also, of coarse, know 
all clients - companies which 
include Hanson, the Isle of 
Man Government, Marks and 
Spencer, Mitsubishi and Thom 
Lighting. Collinson Grant led 
the project to create Lanca¬ 
shire Enterprises, the success¬ 
ful development arm of Lanca¬ 
shire County Council, how' a 
privately-run pic. 

Across Manchester at Wilms- 
low, Wickland Westcott-rnns a 
similar-sired independent con¬ 
sultancy in a modem designer 
environment. Clients include 
British Airways, Ciba-Geigy, 
Glaxo, Ilford, Kellogg and; just 
down the road, WhitecrOft. 
Wickland Westcott has been in 


WQmslow for 12 years and 
recently bought control of the 
company back from Cresta 
Holdings for £3.2m, with a 
deferred consideration of £ L- 2 m 
when flotation comes in about 
five years’ time. 


One rule of thumb is. ■ 
that technical 
consultancy comes 
cheaper than personal 

The style contrast with Col¬ 
linson Grant is total but Mr 
Mike Westcotfs impraseion-of 
the north-west business scene 
does not differ fundamentally 
from that of Mr Collinson, or 
for that matter Mr Tune and 
Mr Davies. Industry, they 
report, is resilient and 
resourceful in the current 
dow n t u rn. but cEeUbs not sur- 
prisingly seek more and more 
added value for their money. 


to be i— evident t han 
research and analysis. "The 

IPS is a good connection- We 
bare the franchise, we tend to 
ran our own vodd« aud it a d ds 
■up to bring very, important to 
our credihl&ty." 

la Mr Folkman's opinion it 
takes more than intellectual 
fierrour, effective publicity or 
even tan gible t o 

alter the view of M anc he ster 
from the Square Mile. The 
H ii nkg ra still. pertain. But he 
arfmite to personal sur prise at 
the relative success of MFFFas 
a promotional vehicle.- “The 
Forum has developed a profile 
for Manchester thei afot of 
others have imitated.’* He s ees 
advantages in the loose-iimoou 
structure that go beyond 
organising well-attended dm- 


■ If Liverpool chooses to keqa 
a discreet distance from Man¬ 
chester's trumpetings it . is 
partly because cross-fertilisa¬ 
tion between practices has 
destroyed many old animosi¬ 
ties. And as Mr Graham Thel- 
waR Jones of Charterhouse T3- 
ney in Liverpool underlines, 
Merseyside competes quite 
happily on its own terms. Wnat 
is good for Manchester, in tins 
context, is good for the 
north-west. Could it be the 

start of supra-regkmalism? 

■ ■ 

How much are they prepared 
to pay? The foe bastoime starts 
at around £500 a day, much as 
in other regions, but rates can 

break £L000. So much depends 
on the sort of work under¬ 
taken. One rule of thumb is 
that technical consultancy 
comes cheapo- than personal, 
or human resource, develop¬ 
ment. Coopers & Lybrand 
Deloitte operates a national fee 
structure but Is coy .about 
details; Cdfinson Giant aver¬ 
ages. £500. Wickland Westcott 
£9oa':~-. ■ 


staff to work from; the 
north-west? Mr Tome of Coo¬ 
pers admits to an image prob¬ 
lem which is usually solved 
when people come to see for 
themselves. Mr Westcott says 
his consultants five all round 
the country* but that the first 
consideration Is to match staff 
..with a company culture; which 

thin wiiteur Innfritifrtvnnp mm- 
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f; The"? industry has shed'jobs 
iSn stone sectorS, principally 
^executive seaxch^But at a time 


within industry; ..top cOasul- 
"tafigraritte then- own -salary 
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The Doctus Management Consultancy's 
systematic approach to improved 
productivity and profit performance - against 
a fixed cost and time scale - has resulted in 
substantial benefits for our client companies. 

^ This formula has worked successfully 
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for companies such as British Airways, \ 
Severn Trent pic, British Nuclear Fuels pic, 
Littlewoods Organisation pic and X 
Royal Life. 

If you are a key decision maker - contact 
Laura Cooper at the address below; 


DOCTUS 
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Doctus Management Consultancy Limited 
Windsor House, 2 Pepper Street, Chester CHI IDF. 
Telephone 0244 351935. Fax 0244 319294. 

A member of the Management Consultancies Association 
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